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	SUBJECT

Charter Schools: Nonclassroom-Based Funding Rates. 
	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


	RECOMMENDATION


The California Department of Education (CDE) and the Advisory Commission on Charter Schools (ACCS) recommend that the State Board of Education (SBE) approve funding rates for nonclassroom-based instruction in charter schools, as listed in Attachment 1.
	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


The SBE approved the funding rates for nonclassroom-based instruction in charter schools in accordance with the provisions of Senate Bill (SB) 740 (Chapter 892, Statutes of 2001), and with the California Code of Regulations (CCR), Title 5, Section 11963.4, which specifies the criteria for different levels of funding.

At its meeting on August 27, 2008, the ACCS voted unanimously to recommend approval of funding rates for six schools. These recommendations contain approval conditions as specified in Attachment 1. 
	SUMMARY OF KEY ISSUES


Nonclassroom-based instruction occurs when a charter school calculates attendance of its pupils at the school site that are not under the direct supervision and control of a qualified teaching employee of the school for at least 80 percent of the required instructional time. 
A charter school is prohibited from receiving any funding for nonclassroom-based instruction unless the SBE determines its eligibility for funding. SB 740 requires that funding be 70 percent of the full apportionment, unless it determines that a different percentage is appropriate for a particular charter school.
To receive a 100 percent funding rate, the criteria states: (1) at least 40 percent of the school’s public revenues must be spent on certificated employee salaries and benefits; (2) at least 80 percent of all revenues must be spent on instruction and instruction-related costs; and (3) the student-to-teacher ratio must not exceed 25:1 or 
the student-to-teacher ratio of the largest unified school district in the county or counties in which the charter school operates. 
To obtain the minimum funding rate of 70 percent, nonclassroom-based schools must spend at least 35 percent of its public revenue on certificated employee salaries and benefits and 60 percent of all revenues on instruction and instruction-related costs. 
If the minimum expenditure ratios are not met, a school may not be funded at all. However, pursuant to the CCR, Title 5, Section 11963.4(e), the SBE may consider mitigating circumstances, and determine that funding is appropriate and establish a rate of funding for the school based on these mitigating circumstances. 
	FISCAL ANALYSIS (AS APPROPRIATE)


A determination of a funding rate approved at less than the 100 percent results in reduced apportionment claims to the state, and a proportionate reduction in expenditure demands for Proposition 98 funds. According to SB 740, all Proposition 98 funds must be expended each fiscal year. Thus, a reduction in apportionment claims may be more accurately characterized as an expenditure shift than as absolute savings under typical circumstances.
	ATTACHMENT(S)


Attachment 1: Recommended Funding Determination Rates (2 pages)
Recommended Funding Determination Rates
The CDE and the ACCS recommend that the SBE approve the following funding rate, with conditions, for two years (2009-2011) at the 70 percent level. 
This school spent less than 70 percent on instruction and related services in 2007-08, resulting in a 70 percent recommended funding determination level [CCR, Title 5, Section 11963.4(a)(1)]. This recommendation is conditioned upon the receipt of a 2007-08 audit without exceptions.
	Charter Number
	CDS Code
	Charter Name
	2009-10
	2010-11

	#402
	19-64287-1996479
	Opportunities for Learning – Baldwin Park
	70%
	70%


The CDE and the ACCS recommend that the SBE approve the following funding rate, with conditions, for five years (2009-2014) at 70 percent. 
This school spent less than 70 percent on instruction and related services in 2007-08, resulting in a 70 percent recommended funding rate. This school qualifies for a five year determination of funding rate because it meets the criteria specified in EC 47612.5 (2), by achieving a similar schools rank of 8 and 9 on the Academic Performance Index in the last two years. This recommendation is conditioned upon the receipt of a 2007-08 audit without exceptions.
	Charter Number
	CDS Code
	Charter Name
	2009- 10
	2010- 11
	2011- 12
	2012- 13
	2013- 14

	#214
	19-65136-1996263
	Opportunities for Learning – Santa Clarita
	70%
	70%
	70%
	70%
	70%


The CDE and the ACCS recommend that the SBE approve the following funding rate, with conditions, for two years (2009-2011) at 85 percent. 
These schools spent less than 80 percent on instruction and related services in 2007-08, resulting in an 85 percent recommended funding rate [CCR, Title 5, Section 11963.4(a)(2)]. These recommendations are conditioned upon the receipt of 2007-08 audit without exceptions from each school.
	Charter Number
	CDS Code
	Charter Name
	2009-10
	2010-11

	#013
	36-67934-3630670
	Options for Youth – Victor Valley
	85%
	85%

	#105
	36-75069-6113427
	Options for Youth ─ Upland
	85%
	85%

	#874
	19-64287-0114397
	Opportunities for Learning – Baldwin Park II
	85%
	85%


The CDE and the ACCS recommend that the SBE approve the following funding rate, with conditions, for five years (2009-2014) at 85 percent. 
This school spent less than 80 percent on instruction and related services in 2007-08, resulting in a 85 percent recommended funding rate. This school qualifies for a five year determination of funding rate because it meets the criteria specified in EC 47612.5 (2), by achieving a similar schools rank of 7 and 9 on the Academic Performance Index in its past two years of operation. This recommendation is conditioned upon the receipt of a 2007-08 audit without exceptions.
	Charter Number
	CDS Code
	Charter Name
	2009- 10
	2010- 11
	2011- 12
	2012- 13
	2013- 14

	#130
	19-64337-1996099
	Options for Youth – Burbank
	85%
	85%
	85%
	85%
	85%
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