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	RECOMMENDATION

	Approve the 2004-2007 Public Charter Schools Grant Program (PCSGP) Request for Applications (RFA)


	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION

	The federal government supports the expansion of charter schools as part of its overall reform strategy by making grant monies available to increase the number of charter schools nationwide. The U.S. Department of Education competitively awards PCSGP awards to states that have adopted charter school legislation and have demonstrated a commitment to charter schools. State educational agencies then pass this money to the field in the form of local assistance subgrants to charter developers and charter schools.

The State Board of Education (SBE) has approved previous RFAs for the distribution of PCSGP funding. During 2001-2004, the SBE approved the distribution of approximately $70,000,000 to California charter developers and charter schools to plan and implement new schools and to share best practices.

All dates contained in the RFA are contingent on SBE approval at the November 2004 meeting.


	SUMMARY OF KEY ISSUES

	The PCSGP is authorized by the No Child Left Behind Act of 2001, Title V, Part B. In 2004, the California Department of Education (CDE) competitively received a $75,000,000 award to be distributed over three years, representing the largest award both in the country and the history of the PCSGP. 

Three types of grants are offered under the PCSGP: Start-up, Implementation and Dissemination.

· Start-up grants help pay for expenses incurred for planning and initial implementation of a new charter school. This grant is available to developers of charter schools that have not yet been numbered by the SBE.

· Implementation grants help pay for expenses incurred in the initial implementation of a charter school. The grant is available to charter schools that have been numbered by the SBE and are new or have been serving students for less than two years.

· Dissemination grants provide funding to successful charter schools to share best practices with both traditional and charter public school communities. Applicants for these funds must be high-quality charter schools that have been serving students for at least three years.

The competitive grant process ensures that PCSGP funds are distributed in a fair and impartial manner to recipients who are most likely to successfully open charter schools that will be high quality and effectively disseminate best practices developed in charter schools. 

Applicants applying for Start-up and Implementation grant funds are scored on:

· The proposed educational program. 

· The school management plan and governance structure.

· Student recruitment and enrollment. Preference points are given to schools that propose to serve students whose assigned neighborhood traditional public schools are in Program Improvement, Years 1-4, under Title I, Part A of the No Child Left Behind Act, and who will be located in a county that currently does not have a charter school.

· The grant project budget. 

Applicants applying for Dissemination grant funds must meet quantifiable eligibility standards and demonstrate meaningful interest in their grant projects from intended beneficiaries from both charter and traditional education communities. They are scored on:

· The proposed project, shown to improve student achievement and based on best practices developed within their charter schools.

· The grant project budget.

Five percent of this award may be used for state administrative costs: this is the primary source of funding for CDE’s Charter Schools Division.
Attached is the RFA, based on the policy contained in CDE’s successful 2004-2007 federal application. 

A continued feature of the PCSGP is the requirement that grant recipients fulfill specific performance benchmarks by established dates to remain eligible for continued grant payments. 

Key policy changes from the previous 2001-2004 PCSGP include:

· Defining “high-quality” charter schools, which is used in the RFA to measure successful Start-up and Implementation grant completion, and minimum eligibility for Dissemination grants.

· Limiting the number of Start-up and Implementation awards obtainable by a single applicant entity to three.

· Offering varying grant award levels based on enrollment, whether schools are new or conversion, and site-based or non-site-based.

· Offering preferences to applicants developing and operating schools that seek to serve students whose assigned neighborhood traditional public school is in Program Improvement, Years 1-4, under Title I, Part A of the No Child Left Behind Act.

· Offering additional preference to applicants, who qualify for one of the above preferences, for developing or operating schools in counties identified by CDE as underserved by public charter schools. In this grant cycle, counties underserved by charter schools are the 11 counties in which no charter school is presently authorized.

· Requiring PCSGP Start-up and Implementation grant recipients to obtain, at a minimum, Candidacy or Interim Accreditation status from the Western Association of Schools and Colleges as a grant performance benchmark.

· Requiring PCSGP Dissemination grant recipients to share best practices with the traditional public school community in addition to the charter school community.

The federally approved PCSGP was posted for six weeks on the CDE Charter Schools Division Web site to encourage comments and suggestions from the field prior to the development of the California RFA.

The Advisory Commission on Charter Schools, at its October 25, 2004, meeting, will review the RFA and will make recommendations for revisions, if necessary.


	FISCAL ANALYSIS (AS APPROPRIATE)

	Approval of the 2004-2007 RFA will allow CDE to initiate the process of awarding PCSGP local assistance over the next three years. The SBE approves award recipients.
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