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	LAST MINUTE MEMORANDUM


	Date:
	July 6, 2006


	TO:
	Members, STATE BOARD of EDucation


	FROM:
	William J. Ellerbee, Jr., Deputy Superintendent

School and District Operations Branch


	RE:
	Item No. 26


	SUBJECT:
	Charter Schools: Determination of Funding Requests for 2005-06 (and beyond) for Nonclassroom-based Charter Schools


Within this item, the California Department of Education (CDE) and the Advisory Commission on Charter Schools (ACCS) recommend that the State Board of Education (SBE) deny the determination of funding request submitted by the West Fresno Performing Arts Academy (#381), which is commonly known as PACE. As noted in the agenda item, PACE’s charter was revoked, and the school is now closed.  

Under the provisions of California Code of Regulations (CCR), Title 5, Section 11963.4(d), a charter school may request reconsideration of an ACCS recommendation prior to the recommendation being presented to the SBE. A PACE representative requested reconsideration of the ACCS recommendation in this case. 

A special meeting of the ACCS was held by telephone conference call on June 27, 2006. The opportunity was given to submit new information either orally or in writing. On the Friday before the special ACCS meeting, the school’s representative requested a continuance, given that his attorney could not appear on June 27. CDE staff explained that there was no provision for a continuance and again encouraged the representative to present new information either orally or in writing. He chose to do neither.

At the June 27 ACCS meeting, CDE staff explained all of the circumstances outlined above. CDE staff also reiterated that: 
(1) The unaudited financial information submitted by PACE (and discussed at the May 2006 ACCS meeting) clearly shows the school’s 2004-05 expenditures for teacher salaries to be substantially below the level needed to qualify for a 2005-06 determination of funding under CCR, Title 5, Section 11963.4(a)(4).

(2) The school did not prepare a 2004-05 final audit, as required by law. Thus, the school’s 2004-05 revenues, expenditures, and reserve cannot be verified.
By unanimous vote of the participating members, the ACCS confirmed its recommendation to deny PACE’s determination of funding request, and CDE staff were directed to present the ACCS recommendation at the July 2006 SBE meeting.
