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CALIFORNIA STATE BOARD OF EDUCATION
July 2007 AGENDA
 FORMCHECKBOX 
 General Waiver

	SUBJECT

Request by Bassett Unified School District to waive Education Code (EC) Section 15270, to allow the district to exceed its bonding limit of 2.5 percent of the taxable assessed value of property. (Requesting 2.84 percent)

Waiver Number: 48-4-2007
	 FORMCHECKBOX 
 Action
 FORMCHECKBOX 
 Consent


	RECOMMENDATION


 FORMCHECKBOX 
  Approval   FORMCHECKBOX 
  Approval with conditions   FORMCHECKBOX 
  Denial 

That the bonded indebtedness of Bassett Unified School District not exceed 2.84 percent of the assessed valuation of taxable property of the district and that the waiver is limited to the sale of the bonds approved by the voters in the November 2006 election, the waiver is effective until July 2012.
	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


The State Board of Education (SBE) has approved several bond limit waiver requests that have been limited to specific general obligation bond issues already approved by local voters involving other EC sections. This is the first time that a waiver of EC 15207 has been requested. This particular statute is recent, added by Assembly Bill 1908, statutes of 2000.
	SUMMARY OF KEY ISSUES


The Bassett Unified School District, in Los Angeles County, is requesting a waiver of EC Section 15270 which prohibits unified school districts from issuing bonds in excess of 2.50 percent of the assessed valuation of taxable property of the district. This waiver would permit the district to increase its bonded indebtedness from its current 1.51 percent to 2.84 percent of assessed valuation.
The district currently has an outstanding bond balance from prior elections totaling approximately $23 million. In November 2006, the voters approved the sale of an additional $20 million in general obligation bonds. The district would like to issue the entire $20 million, but is limited to $14.9 million by the statutory bond limit. Approval of this waiver would allow the district to issue the difference, $5,117,563. This would increase the district from 1.51 percent to 2.84 percent in terms of ratio of issued bonds to assessed valuation. 
Based on the current assessed valuation for the fiscal year 2006-07, the scheduled reduction in the amount of the outstanding bonds, and assuming a conservative three percent assessed valuation growth within the district, the district would fall within the statutory debt limit by fiscal year 2010-11. At no time would the district’s debt limit exceed the 2.84 percent of the assessed property value. 
The waiver would allow the district to use the proceeds from the sale of bonds as matching funds for modernization projects as detailed in the ballot. The district’s modernization projects address health and safety issues such as adding or improving fire, safety, and other building systems, hazardous materials removal, and restrooms. Additionally, funds will be used to improve access under the Americans with Disabilities Act. Currently the district is in a slightly decreasing enrollment status.
If the waiver is not approved, the district would need to obtain interim financing, and this could result in approximately $725,000 in financing and interest costs which would be paid from district funds instead of tax levies. The least desirable option would be for the district to delay the school construction projects or portions of the projects until the district could issue bonds in fiscal year 2010-11 at which time bonds could be issued without a waiver. 
Approving the waiver would also allow the district to be able to offer projects of a size large enough to attract larger contractors. This could reduce the total number of construction days, which may shorten the impact of construction – noise, loss of facility, dust, and hazards – on the instructional program, as well as reduce the number of staff hours dedicated to overseeing the projects. 
Authority for Waiver: EC Section 33050

Period of request:  July 2007 to July 2012
Local board approval date(s): April 26, 2007
Public hearing held on date(s):  April 26, 2007
Bargaining unit(s) consulted on date(s): April 20, 2007, and April 23, 2007
Name of bargaining unit/representative(s) consulted: Bassett Teachers’ Association and Classified State Employees’ Association
Position of bargaining unit(s) (choose only one): 

 FORMCHECKBOX 
  Neutral                        FORMCHECKBOX 
  Support                      FORMCHECKBOX 
  Oppose

Comments (if appropriate):

Public hearing advertised by (choose one or more):

 FORMCHECKBOX 
 posting in a newspaper     FORMCHECKBOX 
 posting at each school    FORMCHECKBOX 
 other (specify) District Office
Advisory committee(s) consulted: Bond Oversight Committee, School Site Council, District English Learner Advisory Committee
Objections raised (choose one):  FORMCHECKBOX 
  None       FORMCHECKBOX 
  Objections are as follows:

Date(s) consulted:  April 23, 2007, April 25, 2007, and April 26, 2007
	FISCAL ANALYSIS (AS APPROPRIATE)


Approval of this waiver would allow the district to issue the recently approved $20 million in voter approved bonds to address the district’s modernization projects without incurring added finance costs or construction delays. If the waiver is not approved, the district could incur costs of up to $725,000. 
	BACKGROUND INFORMATION


Attachment 1: General Waiver Request (5 pages) (This attachment is not available for

                       Web viewing. A printed copy is available in the SBE Office or the Waiver

                       Office.)

Attachment 2: Resolution (3 pages) (This attachment is not available for

                       Web viewing. A printed copy is available in the SBE Office or the Waiver

                       Office.)
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