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Allowable Expenses for SB 740 Program

A. Facilities Rent or Lease:  These are costs included in CSAM account code 5600 

(CSAM page 330-20) that are associated with renting or leasing a facility. Include payment by the charter school for facility use to a building owner who is not a school district, county office of education, or the charter school. (Leases with an option to purchase, capital leases, or any contractual agreement, which in substance amounts to a purchase agreement is not a reimbursable cost under this program. 
B. Remodeling:  These are costs included within CSAM account code 6200                    (CSAM page 330-23 through 330-24) that are associated with improvements of existing buildings that are rented, leased, or owned by the charter school. This category does not include the construction or purchase costs included in the definition of account code 6200. Report only costs paid by the charter school, not costs paid by the facility owner.

C. Deferred Maintenance:  These are costs associated with major or deferred maintenance of existing buildings that are rented, leased, or owned by the charter school. Deferred maintenance may include any of the items identified in Education Code Section 17582(a). These costs may alternatively be reported in the Remodeling, Installation or Extension of Service Systems or Built in Equipment, or Site Improvements categories, as appropriate. Report only costs paid by the charter school, not costs paid by the facility owner. Improvements made to facilities owned by a district or county office of education are not allowable.
D. Installation or Extension of Service Systems or Built in Equipment:  These are costs included within CSAM account code 6200 that are associated with building fixtures or service systems of existing buildings that are rented, leased, or owned by the charter school. Pages 330-23 through 330-24 of CSAM provide specific Criteria of Identification of Building Fixtures and Service Systems. These criteria should be reviewed before reporting costs in this category. Report only costs paid by the charter school, not costs paid by the facility owner. Improvements made to facilities owned by a district or county office of education are not allowable.

E. Site Improvements:  These are costs included within CSAM account code 6100 (CSAM page 330-23) that are associated with Improvements of Sites for the use of facilities that are rented, leased, or owned by the charter school. This does not include any costs associated with acquisition of land and additions to old sites and adjacent ways. The costs of site improvements to property owned by a school district or county office of education are not allowable. On pages 330-23 through 330-24, CSAM defines specific costs that may be included under site improvements. These criteria should be reviewed before reporting costs in this category. Report only costs paid by the charter school, not costs paid by the facility owner.
