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December 5, 2014

Dear County Superintendents:

REPORTING CHANGE FOR Local Control Funding Formula; 
new optional funding transfer
The purpose of this letter is to announce a change to the source data that will be used to determine supplemental and concentration grant funding under the Local Control Funding Formula (LCFF), to highlight the data that are critical to these calculations, and to announce a new process to enable the transfer of LCFF funds between county offices and school districts. Please share this letter with your school districts and affected charter schools.

Reporting Change
To calculate the supplemental and concentration grants for the LCFF, it is necessary to determine which students enrolled on Census Day in county office of education (COE) schools are to be funded directly through the COE under the LCFF Alternative Education Grant or are to be attributed back to their districts of geographic residence. Similarly, for charter schools that operate county programs, it is necessary to determine which students enrolled on Census Day are to be funded directly through the charter school or are to be funded through the COE Alternative Education Grant. 
Last year, COE and charter school internal fiscal staff reported these counts to the California Department of Education (CDE) in the aggregate through the Principal Apportionment Data Collection Software. This year, the CDE will determine these counts based on the student-level data that COEs and charter schools already submit to the California Longitudinal Pupil Achievement Data System (CALPADS). 
Included as part of COEs’ Fall 1 data submission is a new CALPADS report: Report 1.19, COE LCFF – Count. This report informs COEs of the counts that will be used to determine their supplemental and concentration grant funding under the LCFF, and it displays the counts of students that will remain at the COE and the counts of students that will be attributed back to the district of geographic residence. If COEs are reporting for their county program charter schools, Report 1.19 will also include the charter schools’ counts that are to be attributed back to the COE. The data in this new report will affect the supplemental and concentration funding for COEs, school districts, and charter schools, so the accuracy of the data reported is essential. These reports, which should be shared with affected school districts and charter schools, can be the basis to negotiate the transfer of funds between COEs and school districts.
To ensure accurate reporting of data on Report 1.19 in CALPADS, COEs should focus on:
· Correctly populating the Student School Transfer Code and the District of Geographic Residence for all students
· Ensuring that the “Education Options Type” is correct for each COE school and charter school authorized by the county 
Note: Checking the Educational Options Type for a school requires the COE’s County-District-School (CDS) Coordinator to access the Online Public Update for Schools (OPUS)-CDS Web application, select the “District/School Update” option from the Main Menu, and then select the school(s) to view. The Educational Options Type will be listed under “Ed Op Category.” If the Educational Options Type for a school is incorrect, the COE or charter school must contact the CDS Administrator in the CBEDS/CDS Support Office by phone at 916-327-4014 or by e-mail at cdsadmin@cde.ca.gov.

Data Certification
All CALPADS data collections must be certified at two levels. After the CALPADS Administrator has completed the Level 1 certification, the superintendent or charter school administrator—or designee—must attest to the accuracy of the data in the Fall 1 submission by completing the Level 2 certification. COEs are strongly encouraged to include the COE’s internal fiscal staff in the review process for CALPADS Report 1.19, COE LCFF – Count. 

The CDE will use the CALPADS data certified by the December 2014 certification deadline in the funding calculations for the 2014–15 First Principal (P-1) Apportionment (certified February 2015). Any adjustments made to CALPADS data by the close of the Fall 1 Amendment Window in February 2015 will be included in the funding calculations for the 2014–15 Second Principal Apportionment (certified June 2015). Therefore it is essential that COEs pay attention early on to these data, because once the amendment window closes, there will be no opportunity to make further corrections in CALPADS. (Specific deadline dates are posted on the CDE CALPADS Calendar Web page at http://www.cde.ca.gov/ds/sp/cl/rptcalendar.asp.)
New Optional Funding Transfer
The CDE’s School Fiscal Services Division is building a process into the Principal Apportionment Data Collection Software that will automate a transfer of funds between a school district and COE, provided that both parties agree and the COE reports the per-Average Daily Attendance (ADA) amount to transfer. Additional details of this process will be provided in the Data Reporting Instruction Manual, which will be available in December on the CDE Principal Apportionment Data Collection 2014–15 Web page at http://www.cde.ca.gov/fg/sf/pa/padcsw1415.asp (under the Resources and Documentation heading). This process will be available beginning with the 2014–15 P-1 Apportionment. COEs and their school districts interested in having the CDE automate this transfer should begin having discussions now, to ensure that both parties are able to agree to the transfer by January 15, 2015, the P-1 reporting deadline.
Thank you in advance for your efforts in submitting quality data to the CDE in a timely fashion. More detailed information can be found on the CDE CALPADS Frequently Asked Questions Web page at http://www.cde.ca.gov/ds/sp/cl/calpadsfaqs.asp (under General Topics) and the CDE Fiscal-related Frequently Asked Questions Web page at http://www.cde.ca.gov/fg/aa/pa/sdfundcoeservfaq.asp. 
CALPADS questions may be directed to the CALPADS Service Desk using the Web form in CALPADS, or the CALPADS Service Request Form Web page at http://www2.cde.ca.gov/calpadshelp/default.aspx, or by e-mail at calpads-support@cde.ca.gov.
Fiscal questions may be directed to the Principal Apportionment Office by e-mail at PASE@cde.ca.gov. 
Sincerely,

/s/






/s/

Cindy Kazanis, Director



Peter Foggiato, Director
Educational Data Management Division

School Fiscal Services Division
CK/PF:pm
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