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	CALIFORNIA STATE BOARD OF EDUCATION
March 2008 AGENDA

	SUBJECT

Revisions to the California School Accounting Manual (CSAM)
	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


	RECOMMENDATION


The California Department of Education (CDE) recommends that the State Board of Education (SBE) approve the proposed revisions to the California School Accounting Manual (CSAM).
	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


The SBE last approved revisions to the CSAM in January 2007. CSAM changes are presented to the SBE for approval annually.

	SUMMARY OF KEY ISSUES


California Education Code Section 41010 provides that the accounting system used to record the financial affairs of school districts shall be in accordance with the CSAM as approved by the SBE.

The CDE is responsible for providing clear and consistent advice and direction to school districts and county offices of education in the areas of budgeting, accounting, and financial reporting. Consequently, the CSAM must be updated periodically to reflect not only ongoing coding changes for the standardized account code structure (SACS), but also changes in accounting and reporting requirements due to Governmental Accounting Standards Board (GASB) pronouncements, legislation, etc.
The CDE has worked with the School Financial Services Subcommittee, a subcommittee of the California County Superintendents Educational Services Association, plus various school districts and county offices of education via SACS Forum meetings, in making the revisions to the CSAM. 

	SUMMARY OF KEY ISSUES (CONT.)


This update of the CSAM includes the following changes and additions:

1) Changes or additions to SACS account codes.

2) Changes or additions to accounting guidance resulting from new accounting pronouncements, changes in program requirements or legislative actions, and clarification of existing guidance in response to questions from LEAs.

A summary of the proposed changes is provided as Attachment 1. The actual changes have already been incorporated into the CSAM procedures, which are provided in Attachments 2-25. Note that italics in the attached documents indicate optional codes or emphasized items; they do not indicate changes.

	FISCAL ANALYSIS (AS APPROPRIATE)


The CSAM changes will be reviewed by CDE Press and will cost CDE approximately $3,500 in editing costs. The complete CSAM will be available on the CDE's Web site; CDE Press will continue to have printed copies available for purchase.

	ATTACHMENT(S)


Attachment 1:
Summary of Proposed Changes (7 pages)

Attachment 2:
Procedure 301, Overview of the Standardized Account Code Structure (8 pages)

Attachment 3:
Procedure 305, Fund Classification (21 pages)

Attachment 4:
Procedure 310, Resource (Project/Reporting) Classification 

(22 pages)

Attachment 5:
Procedure 320, Goal Classification (15 pages)

Attachment 6:
Procedure 325, Function (Activity) Classification (37 pages)

Attachment 7:
Procedure 330, Object Classification (59 pages)

Attachment 8:
Procedure 345, Illustrations Using the Account Code Structure 
(6 pages)
Attachment 9:
Procedure 420, Prepaid Expenditures (4 pages)
Attachment 10:
Procedure 425, Fair Value—Accounting and Reporting for Certain Investments (6 pages)
Attachment 11:
Procedure 615, Expenditures (11 pages)
Attachment 12:
Procedure 630, Technology—Coding Examples (9 pages)
Attachment 13:
Procedure 640, Transportation—Coding Examples (14 pages)

Attachment 14:
Procedure 655, Employment Separation Costs—Coding Examples (7 pages)

Attachment 15:
Procedure 710, Capital Leases (4 pages)
	ATTACHMENT(S) (CONT.)


Attachment 16:
Procedure 720, Certificates of Participation (COPs) (6 pages)

Attachment 17:
Procedure 755, Special Education (19 pages)

Attachment 18:
Procedure 775, Accounting for Internal Service Funds (7 pages)

Attachment 19:
Procedure 785, Postemployment Benefits Other Than Pensions (New) (35 pages)

Attachment 20:
Procedure 810, Charter Schools (12 pages)

Attachment 21:
Procedure 905, Documenting Salaries and Wages (27 pages)

Attachment 22:
Procedure 910, Program Cost Accounting (15 pages)

Attachment 23:
Procedure 915, Indirect Cost Rate (17 pages)

Attachment 24:
Appendix A, Analysis of Salaries (5 pages)

Attachment 25:
Appendix D, Function Codes for Common Activities (9 pages)
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