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CALIFORNIA STATE BOARD OF EDUCATION
March 2008 AGENDA
 FORMCHECKBOX 
 Specific Waiver

	SUBJECT

Request by McCabe Union Elementary School District under the authority of California Education Code (EC) Section 49548 to waive EC Section 49550, the State Meal Mandate during the summer school session at McCabe Elementary. 
Waiver Number: 35-1-2008
	 FORMCHECKBOX 
   Action
 FORMCHECKBOX 
   Consent


	RECOMMENDATION


 FORMCHECKBOX 
  Approval    FORMCHECKBOX 
 Approval with conditions   FORMCHECKBOX 
  Denial 

	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


School sites operating a summer school session may be granted a waiver from the requirement to provide a meal during the school day if they meet one of the following conditions: 
Condition One: There is a Summer Food Service Program for Children (SFSP) within one-half mile (elementary site) or one mile (middle, junior high, or high school) and the SFSP site either: a) begins serving meals one-half hour after the summer session ends, or b) finishes serving meals one hour after the summer session; OR

Condition Two: Serving meals during the summer school session would result in a financial loss to the school district, documented in a financial analysis performed by the school district, in an amount equal to one-third of the net cash. If there are no net cash resources, the financial loss must be greater than or equal to the operating costs of one month as averaged over the summer school sessions; OR

Condition Three: The site operates summer school days of two hours or less (including breaks and recess).

	SUMMARY OF KEY ISSUES


McCabe Union Elementary School District reports that serving meals will result in a financial loss to the district. Attached to the waiver is a financial profit/loss statement (page 3 and 4 of Attachment 1) showing the program income, expenses, and a net loss of $68.31 incurred as a result of serving lunch during the summer session. 
Although McCabe has a net loss of $68.31, they do not meet the criteria of financial loss as defined in Education Code (EC) Section 49548, stating that one of the two options must be met to meet the criteria of financial loss: 
· Option One: The financial loss is greater than or equal to 1/3 of the Net Cash Resources. 
OR
· Option Two: The financial loss is greater than or equal to one month’s operating costs.  
1. Option One
McCabe reports having $16,353.92 in net cash resources; one-third of $16,353.92 equals $5,451.31. Since the net loss of $68.31 is less than one-third of the net cash resources, this option is not met.  

Net Cash Resources
$16,353.92 x 1/3 = $5,451.31

    Financial Loss
                               =    - $68.31

2. Option Two
McCabe reports a total of $6,207.56 in monthly operating costs for the summer session. These costs include food, supplies, labor (plus benefits), and indirect costs such as utilities. Since the loss of $68.31 is less than one month’s operating costs, this option is not met.  

One Month’s Operating Cost
$6,207.56

   Financial Loss
                            -$68.31
       
Since McCabe does not meet the criteria of financial loss under either option one or two, the department is recommending that the State Board of Education deny this summer meal waiver.  

Authority for the Waiver: EC 49548

Period of request: 6/16/08 to 7/3/08
Local board approval date(s): 1/22/08
	FISCAL ANALYSIS (AS APPROPRIATE)


Denial of the waiver may increase the draw on Proposition 98 funds at the State level. Local district finances may be affected. 
	ATTACHMENT(S)


Attachment 1: Specific Waiver Request. (4 pages) (This attachment is not available for
                       Web viewing. A printed copy is available in the SBE Office or the Waiver
                       Office.)
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