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	SUBJECT

School Fiscal Stabilization Fund Phase II Application.
	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


	RECOMMENDATION


The California Department of Education (CDE) recommends that the State Board of Education (SBE) take action as deemed necessary and appropriate. There is no specific recommendation at this time. 
	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


On November 9, 2009, U.S. Secretary of Education Arne Duncan issued a notice of final requirements, definitions, and approval criteria for School Fiscal Stabilization Fund (SFSF) Phase II, authorized by the American Recovery and Reinvestment Act (ARRA) of 2009. The notice was published in the Federal Register on November 12, 2009. In addition, under separate notice, the U.S. Department of Education (ED) published a notice in the Federal Register on November 17, 2009, that established a deadline for states to submit the SFSF Phase II application by January 11, 2010, by 4:30 p.m. Eastern time.
The final requirements for the Race to the Top (RTTT) competitive grant program require states to have approved SFSF Phase II applications as a condition of receiving RTTT funding.
	SUMMARY OF KEY ISSUES


Based on the formula allocation, California’s K–12 local educational agencies are eligible to receive $3.2 billion to help stabilize state and local budgets in order to minimize and avoid reductions in education and other essential services. Section 14005(d), of Division A of ARRA, requires a state receiving funds under the SFSF program to provide assurances in four key areas of education reform:
(A) Achieving equity in teacher distribution;
(B) Improving collection and use of data;

(C) Standards and assessments; and
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	SUMMARY OF KEY ISSUES (Cont.)


(D) Supporting struggling schools.

In the SFSF Phase II application, a state must demonstrate its ability to meet specific data and information requirements (assurance indicators and descriptors). ED estimates that the SFSF Phase II application will require between 4,990 and 5,577 hours per applicant, including the time to review instructions, search existing data resources, gather the necessary data, and complete and review the information collected.

While it was not a requirement for the approval of the SFSF Phase II application to involve parents, educators, policy makers, and other stakeholders, the SFSF Phase II CDE working committee, consisting of the branches and divisions who are preparing the application, strongly believe that stakeholder input is important. A stakeholder meeting will be held in early January 2010.
In an effort to complete the SFSF Phase II application by the January 11, 2010, deadline, the Department of Finance (DOF) and CDE staff have met. They discussed and parceled the various sections of the SFSF application requirements. The DOF has taken the lead on providing the update on the Maintenance of Effort data and certifying compliance. Attached you will find the SFSF Phase II application provided by the U.S. Department of Education (Attachment 1).
	FISCAL ANALYSIS (AS APPROPRIATE)


As indicated earlier, submission and approval of the state’s SFSF Phase II plan is a condition of receipt of the remaining ten percent ($324 million) of SFSF and that the state’s eligibility to receive a RTTT award is contingent on an approved SFSF Phase II application.
	ATTACHMENT(S)


Attachment 1: U.S. Department of Education Application for Funding for Phase II of the Education Fund under the School Fiscal Stabilization Fund Program, including the Assurances and Indicators (124 Pages). This document can be found on the U.S. Department of Education’s Web site at http://www.ed.gov/programs/statestabilization/2009-394-phase2.doc.
