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	SUBJECT

Consideration of Requests for Determination of Funding Rates as Required for Nonclassroom-based Charter Schools.
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	Information

	
	 FORMCHECKBOX 

	Public Hearing


	RECOMMENDATION


The California Department of Education (CDE) and the Advisory Commission on Charter Schools (ACCS) recommend that the State Board of Education (SBE) approve the funding rates for nonclassroom-based instruction in charter schools as listed in Attachment 1.
	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


Senate Bill 740 (Chapter 892, Statutes of 2001), enacted provisions of law (California Education Code (EC) Section 47612.5) that established the eligibility requirements for apportionment funding for charter schools that offer nonclassroom-based instruction. The statute specifies that a charter school may receive funding for nonclassroom-based instruction only if a determination for funding is made pursuant to EC Section 47634.2 by the SBE. The law provides the SBE with the authority to adjust the apportionment of charter schools that offer nonclassroom-based instruction. The law also states that a funding determination by the SBE for nonclassroom-based instruction shall not be more than 70 percent of the unadjusted amount to which a charter would otherwise be entitled, unless the SBE determines that a greater or lesser amount is appropriate based on specified criteria. The statute also specifies that nonclassroom-based instruction includes, but is not limited to, independent study, home study, work study and distance and computer-based education.
Senate Bill 740 also established the ACCS to develop criteria for the SBE to use in making funding determinations for nonclassroom-based programs on the basis of average daily attendance (ADA). Pursuant to EC Section 47634.2, these regulations would:

· Ensure instruction is conducted for the instructional benefit of the pupil and substantially dedicated to that function, and would consider:

· The amount of the charter school’s total budget expended on certificated employee salaries and benefits, and on school sites

· The pupil-teacher ratio in the school

Subsequently, regulations were adopted in the California Code of Regulations, Title 5 (5 CCR) sections 11963.4 and 11963.6. These regulations specify funding levels for a nonclassroom-based charter school.

Pursuant to 5 CCR Section 11963.4(a), a nonclassroom-based charter school may qualify for 70 percent, 85 percent, or 100 percent funding, or may be denied. To qualify

for 100 percent funding, a nonclassroom-based charter school must meet the following criteria:

· At least 40 percent of the school’s public revenues must be spent on employee salaries and benefits for instructional services or support 

· At least 80 percent of all revenues must be spent on instruction and related services

· The ratio of ADA for independent study pupils to full-time certificated employees does not exceed 25:1, or the equivalent ratio of pupils to full-time certificated employees for all other educational programs operated by the largest unified school district in the county or counties in which the charter school operates
	SUMMARY OF KEY ISSUES


5 CCR  Section 11963.4 specifies the criteria that a nonclassroom-based charter school must meet. The schools listed in Attachment 1 meet the criteria and existing charter schools have submitted the required audit reports that verify their reported expenditures. Additionally, the CDE recommendation of four years for existing charter schools is consistent with past practice. EC 47612.5 requires a five-year determination for a charter school that has achieved a rank of 6 or greater on the Academic Performance Index for the past two fiscal years, which is the maximum allowable for all charter schools under EC 47634.2. For new charter schools in their first year operation, 5 CCR 11963.6 specifies that they shall receive a funding determination for only two fiscal years.
	FISCAL ANALYSIS (AS APPROPRIATE)


No fiscal impact has been identified.
	ATTACHMENT(S)


Attachment 1: Recommended Funding Determination Rates (2 Pages)

Attachment 2: California EC sections 47612.5(d)(1), (d)(2) and 47634.2(a)(1) and 5 CCR, sections 11963.4(a), (a)(3) and (e) and 11963.6(a) and (c) (3 Pages)

Recommended Funding Determination Rates
	Number
	CDS Code
	Name
	County
	2009—2010

Base API
	2009—2010 State Rank
	2009—2010 Similar

Schools Rank
	2008—2009 State Rank
	2008—2009 Similar

Schools Rank
	2010—11
	2011—12
	2012—13
	2013—14
	2014—15

	0356
	56-72470-5630363
	Golden Valley Charter School
	Ventura
	800
	6
	3
	6
	3
	100%
	100%
	100%
	100%
	100%

	0399
	18-64204-1830132
	Westwood Charter School
	Lassen
	653
	3
	1
	2
	1
	100%
	100%
	100%
	100%
	

	0028
	37-68338-3730959
	Charter School of San Diego
	San Diego
	637
	2
	5
	2
	3
	100%
	100%
	100%
	100%
	

	1266*
	37-68213-0123240
	Pivot Charter School—San Diego
	San Diego
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1269*
	54-72140-0123273
	Crescent Valley Public Charter School
	Tulare
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1229*
	39-68585-0122580
	Rio Valley Charter School
	San Joaquin
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1249*
	13-63123-0122663
	Imperial Valley Home School Academy
	Imperial
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1263*
	27-66068-0123216
	South Monterey County Charter Independent Study Program
	Monterey
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1264*
	37-68213-0123224
	San Diego Virtual School
	San Diego
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1135*
	19-73452-0120600
	iQ Academy California—Los Angeles
	Los Angeles
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1140*
	04-61424-0120576
	Pivot Online Charter—Chico
	Butte
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	


“*” New charter school in operation effective Fall 2010.  “N/A+” indicates that there is no API data available.
Table 2: Recommended Funding Determination Rates
	Number
	CDS Code
	Name
	County
	2009—2010 Base API
	2009—2010 State Rank
	2009—2010 Similar

Schools Rank
	2008—2009 State Rank
	2008—2009 Similar

Schools Rank
	2010—11
	2011—12
	2012—13
	2013—14
	2014—15

	1179*
	31-66852-0121608
	Harvest Ridge Cooperative Charter School
	Placer
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1183*
	45-69955-0121640
	Cottonwood Creek Charter School
	Shasta
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1185*
	18-75036-0121657
	Mt. Lassen Charter School
	Lassen
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1191*
	10-62364-1035005
	San Joaquin Valley High Charter School
	Fresno
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1189*
	04-61531-0121715
	Paradise eLearning Academy
	Butte
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1222*
	36-67876-0122572
	Carden Virtual Academy
	San Bernardino
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1224*
	50-71175-0122549
	Modesto Virtual Academy
	Stanislaus
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1227*
	31-66951-0122507
	Partnerships for Student—Centered Learning
	Placer
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	

	1176*
	09-73783-0121566
	American River Charter School
	El Dorado
	N/A+
	N/A+
	N/A+
	N/A+
	N/A+
	100%
	100%
	
	
	


“*”New charter school in operation effective Fall 2010. “N/A+” indicates that there is no API data available.
