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SUMMARY OF THE ISSUE(S)

California Education Code (EC) Section 60643 stipulates that the California Department of Education (CDE) shall develop and the State Board of Education (SBE) shall approve the Standardized Testing and Reporting (STAR) Program contract and allows the CDE to develop the contract through negotiations with the publisher. 

Per the contract scope of agreement approved by the SBE in March 2006, the CDE and Educational Testing Service (ETS) may make non-material, technical changes to the scope of work that have no costs associated with them, and that the CDE and ETS may make substantive changes to the scope of work that have no costs associated with them provided that the ETS Program Director, the SBE President, and the State Superintendent of Public Instruction agree to them. 
Any changes to the contract that result in additional costs beyond the amounts set forth in the state budget each fiscal year are not valid without prior approval by the Department of Education and the SBE.

RECOMMENDATION
Given there are no additional costs, the CDE recommends that the SBE hear the discussion related to the agreed-upon amendments.

BRIEF HISTORY OF KEY ISSUES
Based on a request from the CDE, ETS is proposing an amendment to the current STAR Program contract to implement enhancements to the current STAR Program that will support the state’s transition activities to the common core state standards and a new assessment system. These proposed enhancements will also provide local education agencies with critical support in making that transition. The proposed scope of work will be provided as an Item Addendum (Attachment 1). 

SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION
July 2010: The SBE approved an extension to the current STAR contract with ETS to December 31, 2013, with the caveat that ETS restore the grade four writing component to the ELA CST and CMA tests with no further compensation as well as develop a longitudinal growth model at no additional cost to the state. The two-year contract extension covers the 2012 and 2013 test administrations.
September 2009: The SBE approved an amendment to the STAR Program contract with ETS to modify the scope of work, timeline, and budget through negotiations with ETS, SBE staff, SBE testing liaisons, and the CDE to address a $6,534,000 reduction in the 2009–10 General Fund appropriation for the STAR Program contract.

September 2008: The SBE approved a two-year extension of the STAR Program contract with ETS for the 2010 and 2011 test administrations.

November 2005: The SBE accepted the recommendation of the State Superintendent of Public Instruction to designate ETS as the STAR contractor and approved the resulting negotiated contract in March 2006.
FISCAL ANALYSIS (AS APPROPRIATE)
The funding for the STAR Program is an annual budget appropriation. The funding necessary for the current contract is included in current fiscal year budget act as well as the most recently proposed fiscal year 2012-13 budget. 
ATTACHMENT(S)
Attachment 1:
Proposed Enhancements to the Standardized Testing and Reporting (STAR) Program, Amendment Eight will be provided as an Item Addendum.
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