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American Recovery and Reinvestment Act (ARRA)
Summary of Pre-K–12 Education Provisions
Prepared August 18, 2009 by California Department of Education

	Program and
Federal Administering Agency
	ARRA

National Funding Level and Description  
	Estimated funding for California

Estimates from US Dept of Education (ED) unless otherwise noted
	Key Dates / Action

	State Fiscal Stabilization Fund (SFSF)

United States Department of Education (ED)
(formula funds) 
	$48.3 billion to states based on population (61 percent based on population ages 5-24 and 39 percent based on total population). 
Funds for education are to be allocated to local educational agencies (LEAs) to restore reduced state funding. 
Goals are to save jobs and drive education reform focused on four areas: 1) internationally benchmarked standards and assessment; 2) recruiting, developing, and retaining effective teachers; 3) building data systems that measure student success and inform teachers and principals; 4) turning around lowest-performing schools.
LEA uses of funds: An LEA may use these funds for any activity authorized by the ESEA, IDEA, Adult Family and Literacy Act, or the Perkins Act, or for modernization, renovation, or repair (M/R/R) of public school facilities, including M/R/R consistent with a recognized green building rating system.
	$3,165,000,000 for K-12 LEAs. Funds are provided by ED to the Governor in two phases.
CDE disburses funds to LEAs pursuant to an interagency agreement with the Governor’s Office of Planning and Research.
The state’s Phase 1 K-12 award was: $2.56 billion; Phase 2  K-12 amount is estimated at $600,000,000 pursuant to ABX41 Sec 408, amending Budget Act of 2009
	$2.483 billion distributed to LEAs through July 10, 2009

Upon ED’s approval, Phase 2 funds will be released to the state and CDE will disburse to LEAs.

SFSF State Plan:  The state is required to submit plan to ED on how it will make progress in the four education reform areas.

July 29, 2009:  Proposed requirements for state plan posted in the Federal Register. Public comments are due by August 28, 2009.
October 2009:  Application materials expected to be available from ED.

December 2009:  Expected application due date.

	Title 1 Grants 
(ED)
	$10 billion for basic grants to LEAs eligible for Title 1 funds:

$5 billion for targeted grants (ESEA, Title I, Section 1125) and 
$5 billion for education finance incentive grants (ESEA, Title I, Section 1125A).
LEAs receiving these funds are required to submit 2008-09 site level per pupil educational expenditures from state and local sources to state education agency (SEA) by December 1, 2009. The information provided shall be submitted by SEA to ED by March 1, 2010.
	$1,124,920,475
Awards to states in two phases:  April 2009 and expected August 2009

	$450,284,592 disbursed to LEAs in May 2009

	Special Education, 
IDEA Part B 
(ED)
	$ 11.7 billion for services for students with disabilities pursuant to Individuals with Disabilities Education Act (IDEA), based on existing formula. 
Of this total, $11.3 billion for Part B, Section 611, for children ages 6 to 21 and $400 million for Part B, Section 619, for children ages 3 to 5.


	$1,226,944,052 – Part B, ages 6 to 21 years
$41,028,219 – Part B, 

ages 3 to 5 years

	$230,578,886 
Part B Ages 6-21, awarded to SELPAs in May 2009
$14,805,925 
Part B Ages 3-5, awarded to SELPAs in May 2009
CDE will release funds during interim periods from June 2009 through January 2010, based on expenditure information submitted to CDE by SELPAs.

	Child Care and Development Block Grants 
US Department of Health and Human Services (HHS)
	$2 billion to supplement state general revenue funds for child care assistance for low-income families.
$255.2 million reserved for quality improvement activities, of which $93.6 million shall be used to improve quality of infant and toddler care.


	$220,273,864 
To state from HHS

	$110,137,000 to be allocated by CDE to eligible LEAs and nonprofit agencies for child development and quality improvement activities pursuant to ABX4 1 Sec 443, amending Budget Act of 2009

	Child Nutrition Equipment Program 
US Department of Agriculture (USDA)
	$100 million grant program for National School Lunch Program equipment assistance.  
Grants shall be provided to states administering a school lunch program in a manner proportional with each state’s administrative expense allowance.

The state shall provide competitive grants to school food authorities (SFAs) based upon need for equipment assistance. Priority for grants shall be given to schools with not less than 50 percent of the population qualifying for free or reduced priced meals.


	$12,864,683 to state from USDA
	SSPI announced awards to 242 LEAs/SFAs on July 1, 2009
Target date for SFAs to complete procurement & expenditures is September 8, 2009

	Education for Homeless Children and Youth, McKinney-Vento 
(ED)
	$70 million to SEAs to provide grants to eligible LEAs who provide services to homeless children, youth and families. 

ED to make grants to states not later than 60 days after enactment of ARRA. SEA must make grants to LEAs not later than 120 days after receipt of funds from ED.
	$13,795,989 to state
	LEA grant applications available May 27, 2009 and grants awarded July 1, 2009. The grant payment schedule is as follows:
  50% payment to grantee upon CDE’s receipt of required signatures from grantee and state budget enactment;
  25% payment upon CDE’s receipt of February 1 expenditure report;
Final payment made after receipt of the August 15 end-of-year expenditure report.


	ESEA, School Improvement Grants
(ED) 
	$3 billion for school improvement grants (SIG) under ESEA, Title 1 Section 1003(g). 
Funding contingent on State submitting application to ED.
ED encourages states to use 40 percent of SIG funds for middle and high schools. 
Focus is on turning around lowest performing schools using the following models:  
1) turn around; 
2) restart; 
3) close school; 
4) transformation (Chicago Model).
	$351,762,637 to state.
	Guidance, including proposed criteria for state’s application, is expected to be released for public comment in August/ September 2009. An update will be provided to the SBE when the guidance becomes available.

	Education Technology
(ED)
	$650 million for Enhancing Education Through Technology (EETT) Program (ESEA, Title II, Part D). The primary goal of the Ed Tech grants program is to improve student academic achievement through the use of technology in schools. 
Funds for technology hardware, software applications, professional development and related instructional technology staff and services. These funds are distributed to states by formula but states must deliver at least half of the money to districts on a competitive basis. States can make all of the money competitive.
	$71,578,424 to state
	Guidance issued July 2009
CDE expects to distribute funds by the end of the year in accordance with past practice:  half of the funds will be distributed to LEAs that already have approved Ed Tech Plans and based on LEA’s proportion of Title I, Part A funds; the other half will go to LEAs based on applications to CDE and selected via competitive process.

	Head Start & Early Head Start 
(HHS)
	$1 billion for Head Start.

$1.1 billion to expand Early Head Start programs of which up to 10 percent shall be available for training and assistance and up to 3 percent shall be available for program monitoring.

Funding from ED goes directly to grant recipients; not through CDE.
	$82,495,000 to California Head Start agencies (HHS)
Early Head Start: Competitive


	June 23, 2009 was the application deadline for Head Start 
Application deadline for Early Head Start was July 7, 2009

	Impact Aid Construction 
(ED)
	$100 million to support school construction in LEAs that educate federally connected students or have students living on federally owned land. 

Funding from ED goes directly to LEAs; not through CDE.
	Competitive to LEAs
	ED published a notice in the Federal Register in July 2009 to invite applications for the competitive grants and expects that awards will be issued by November 30, 2009.

Awards must be used for construction activities, including the preparation of drawings and specifications for school facilities; erecting, building, acquiring, altering, remodeling, repairing, or extending school facilities; and inspecting and supervising the construction of school facilities.

Funds may only be used for the construction activities described in approved applications. 

	Statewide Data Systems
(ED - Institute for Educational Sciences [IES]) 
	$250 million, pursuant to Education Technical Assistance Act (ETAA), Section 28, competitive grants to states to design, develop and implement statewide P-20 longitudinal data systems to capture student data from preschool to high school, college, and career.
Up to $5 million may be used for state data coordinators and for awards to public or private organizations or agencies to improve data coordination.
	Up to $20 million - competitive to states
Average grant amounts between $2 million and $10 million
	July 24, 2009:
Application released  
November 19, 2009: Application due date


	Teacher Incentive Fund 
(ED)
	$200 million for competitive grants to LEAs and states to develop and implement innovative strategies that provide financial incentives to recruit and retain teachers and principals who raise student achievement and close the achievement gap in high-need schools (ESEA, Title V, Part D). 
	Competitive to states and LEAs
	ED will grant awards in
fall 2009

Proposed program requirements will be available in the Federal Register and ED Website. Publication of the notice is anticipated in August 2009

	Teacher Quality Enhancement, Partnership Grants
(ED)
	$100 million for competitive grants to improve student achievement; improve the quality of new prospective teachers by improving the preparation of prospective teachers and enhancing professional development activities for teachers; hold teacher preparation programs at institutions of higher education accountable for preparing highly qualified teachers; and recruit highly qualified individuals, including minorities and individuals from other occupations, into the teaching force. 
This is an existing program pursuant to the Higher Education Act, Title II, Part A. 
In California, this program generally runs through institutions for higher education.

	Competitive to applicants; typically, these grants go through institutes of higher education (IHEs).
	Application deadline is July 23, 2009

ED will grant awards in

fall 2009

	Race to the Top (RTTT) State Incentive Grants
(Competitive part of State Fiscal Stabilization Fund [ED])


	$4.35 billion to be awarded by US Secretary of Education for “Race to the Top” grants. 

Competitive grants to states that most aggressively pursue higher academic standards, quality assessments, robust data systems, teacher quality initiatives, and efforts to raise achievement levels and close achievement gaps. 
The US Secretary of Education may determine additional criteria.


	Competitive to states
	Proposed priorities for Race to the Top grants posted on July 29, 2009 in the Federal Register. Public comment due by August 28, 2009. 
The applications are expected to be available to states in October 2009 with an expected first round due date in December 2009. 
Another round of Race to Top grant applications are expected to be available with due date in spring or summer 2010.
Applications must be co-signed by the Governor, President of the State Board of Education, and State Schools Chief (SSPI).

	Innovation Grants/ Investing In Innovation Fund

(competitive part of State Fiscal Stabilization Fund [ED])
	Up to $650 million available to recognize LEAs including charter school LEAs and nonprofit organizations working in collaboration with one or more LEAs or a consortium of  schools that have made significant gains in closing achievement gaps and certain other requirements, including private sector match to help bring practices to scale. Awards to support development, implementation, replication and further evaluation of promising innovation practices.

Funds expected to go directly to grant recipients; not through CDE.


	Competitive to applicant LEAs and nonprofits.
ED expected to make grants directly to LEAs and nonprofits.
	Two rounds of grant awards expected:  one in late fall 2009, and the second in summer 2010.

Additional guidance expected from ED later in 2009.

	Broadband Technology Opportunities Program 
(National Telecommunications and Information Administration, US Department of Commerce)
	$4.35 billion in competitive grants to accelerate broadband deployment to underserved areas. 
Of the $4.35 billion, at least $200 million is available to expand public computer center capacity, including at community colleges and public libraries and at least $250 million is available for innovative programs to encourage adoption of broadband service.

In addition, $350 million is available for a State Broadband Data and Development grant program to improve and inventory broadband communications and services, and to develop a nationwide broadband inventory map.
	Competitive to applicant entities
CDE does not administer this program.
	Applications to be submitted to the National Telecommunications and Information Administration, US Department of Commerce and will be accepted July 14, 2009, through August 14, 2009
Commerce and USDA will host public workshop in Los Angeles on funding availabilities and application process in July 2009

	Qualified Zone Academy Bond Program (QZAB) 
(US Department of the Treasury [US Treasury])
	The ARRA extends and expands the QZAB program for 2008, 2009 and 2010. The amount authorized nationwide was $400 million in 2008 and $1.4 billion for each year 2009 and 2010. 

QZABs are tax-credit bonds that provide bondholders with a tax credit in lieu of interest. Proceeds from the sale of QZABs must be used for the purpose of renovating, purchasing equipment, developing curriculum and/or training school personnel at a qualified zone academy. 

The CDE administers the QZAB program by authorizing the issuance of tax credit bonds to qualified applicants. 

A qualified zone academy is a public school that provides education and training below the college level, operates a special academic program in cooperation with business to enhance the academic curriculum and increase graduation and employment rates, and satisfies one of the following: 35% of students on free and reduced priced lunch; in an enterprise community; an empowerment zone. A 10 percent business contribution is required. 
	$200,000,000 tax credit authorization 

(US Treasury)
	$44,644,000 granted in 2008

$155,275,000 to be granted in 2009

Submission Information:

Applications will be accepted on a continual basis and will be authorized on a first-come, first-serve basis. 

Applications are ongoing



	Qualified School Construction Bonds (QSCB) 
(US Treasury)
	This is a new program and a new category of tax credit bonds that may be issued in 2009 and 2010 to finance the construction, rehabilitation, and repair of public school facilities or for the acquisition of land on which a public school facility will be constructed. These bonds are subject to a nationwide limitation of $11 billion for each of 2009 and 2010. The national limitation amount will be split between the states (60 percent) and large local school districts (40 percent). The state’s allocation will be proportionate to Title I funding. The amount authorized for California for 2010 is a projection based on 2009 funding.

Similar to QZABs, these construction bonds will provide the bondholder with a tax credit in lieu of interest, resulting in an interest-free or very low-interest loan to the LEA. However, the construction bonds are less restricted than QZABs as to use and eligibility criteria. 
	$2,700,000,000 in tax credit authorization.
(US Treasury)
$582,000,000 allocated to 11 largest LEAs

$700,000,000 is available to allocate to qualifying school districts in 2009

$73,000,000 is available to allocate to qualifying charters in 2009 (charter applications administered by State Treasurer’s Office, California School Finance Authority).
	$1.35 billion to be granted in 2009

$1.35 billion to be granted in 2010

Applications are due 
August 25, 2009. 

If the program is oversubscribed, a public lottery will be conducted by the CDE on August 28, 2009

If the program is undersubscribed, applications will be approved and allocated in date order beginning August 25 and the CDE will continue to accept and allocate applications through October 1, 2009. 

Second round authorization cycle will be considered after 
October 1, 2009, if bond allocations are still available.

Second round authorization cycle is open to all LEAs, including the eleven direct authorized districts and first round authorization awardees up to the established cap.
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