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	Date:
	November 25, 2009


	TO:
	Members, STATE BOARD of EDucation


	FROM:
	Rick Miller, Deputy Superintendent

P-16 Policy and Information Branch


	SUBJECT:
	Information on the Annual Report on Dropouts in California Required by SB 651


The California Department of Education (CDE) annually calculates and publically posts dropout rates. With the graduating class of 2010, the CDE will be able to calculate a longitudinal four-year dropout rate for the first time. This information memorandum presents the methodology for calculating such a rate.

Senate Bill 651 was enacted in February 2009 and established the Annual Report on Dropouts in California. The first report must be submitted to the Governor, the Legislature, and the State Board of Education (SBE) by August 1, 2011, and annually thereafter. The law requires that the contents of the report be presented orally to the SBE at a regularly scheduled meeting and that it also be posted on the CDE Web site. 
The annual report will consist of the following:

1) One-year dropout rates for each of grades 7-12;

2) Four-year cohort dropout rates for grades 9-12;

3) Two- or three-year cohort dropout rates, as appropriate, for middle schools;

4) Grade 9 to grade 10 promotion rates; 
5) Percentage of high school pupils for each of grades 9-12, inclusive, who are on track to earn sufficient credits to graduate;

6) The average number of nonpromotional school moves that pupils make between grades 6-12, inclusive;

7) "Full-year" dropout rates for alternative schools;

8) An explanation of the methodology or methodologies used to calculate "full-year" dropout rates for alternative schools;

9) California High School Exit Examination passage rates;

10) Other available data relating to dropout or graduation rates or pupil progress toward high school graduation;

11) Rates at which pupils graduate in four, five, and six years;

12) Percentage of high school graduates and dropouts who completed courses that are certified by the University of California as meeting admission requirement criteria for the UC and CSU systems;

13) Percentage of high school graduates and dropouts who completed two or more classes in career technical education;

14) Percentage of high school graduates and dropouts who completed both course sequences; 
15) Behavioral data by school and district, including suspensions and expulsions;

16) Truancy rates; and

17) General Educational Development earning rates.
The report must be presented by:
1) State

2) County

3) District (both including and excluding charter schools)

4) School

The report must be disaggregated by:
1) Grade level

2) Ethnicity

3) Gender

4) Low socioeconomic status

5) English learners

6) Special education status
Currently, one-year dropout rates and four-year dropout rates for schools can be located on the CDE Web site, commonly known as DataQuest. These rates have been calculated and publically posted since the 1991-92 school year. The one-year dropout rate is calculated by dividing the number of adjusted dropouts for grades 9-12 by the 
enrollment for grades 9-12. The four-year derived dropout rate is calculated by the
following formula:

(1-(1-(Reported or Adjusted Gr. 9 Dropouts/Gr. 9 Enrollment))*(1-(Reported or Adjusted Gr. 10 Dropouts/Gr. 10 Enrollment))*(1-(Reported or Adjusted Gr. 11 Dropouts/Gr. 11 Enrollment))*(1-(Reported or Adjusted Gr. 12 Dropouts/Gr. 12 Enrollment)))*100
Basically, the four-year derived dropout is an estimate of the percent of students who would dropout in a four year period based on data collected in a single year.

In school year 2005-06, all schools began obtaining statewide student identifiers (SSIDs) for all K-12 public school students. The SSIDs are now used to collect the official enrollment, graduation and dropout counts for schools. With the data collected in the fall 2010 (for the graduating class of 2010), the CDE will be able to use four years of longitudinal data to calculate graduation and dropout rates. The four years of longitudinal data will give us a more accurate dropout rate than the current estimated formulae. For years, dropout rates have been calculated by dividing the count of dropouts throughout the year divided by a single day of enrollment taken on the first Wednesday of October, known as CBEDS Information Day. These rates could not account for enrollment increases or decreases and could not account for students who transferred into or out of the public school system throughout the school year. 

Beginning with the graduating class of 2010, the CDE will no longer calculate graduation or dropout rates using a single day of enrollment in the fall as the denominator. Instead, CDE will use the single day of enrollment and add into the denominator any students who have transferred into the school and subtract out any students who have transferred out of the school. This means that the denominator will not include any students who have left the California public school system to transfer to a private school, a school that is out of state or out of country, and students who have passed away during the school year. 

The CDE submitted a budget change proposal for approximately $150,000 in response to the enactment of SB 651 in order to calculate, prepare and publically post the multiple new reports required by this law. 
