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	CALIFORNIA STATE BOARD OF EDUCATION
SEPTEMBER 2008 AGENDA

	SUBJECT

Conversion Charter School General-Purpose Funding in Lieu Rate: Update on Drafting Proposed Regulations.
	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


	RECOMMENDATION


The California Department of Education (CDE) and the Advisory Commission on Charter Schools (ACCS) recommend that the State Board of Education (SBE) extend its request for draft regulations to facilitate implementation of Senate Bill (SB) 319, sections (c) through (e) until November 2008.
	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


In response to an April 3, 2008, request from Senator Migden, the SBE, at its June 2008 meeting, directed the ACCS and the CDE to convene a group of stakeholders to draft regulations to facilitate implementation of SB 319, sections (c) through (e). The SBE also stipulated that the draft be reviewed by the ACCS at its July 2008 meeting and then submitted to the SBE at its September 2008 meeting.

	SUMMARY OF KEY ISSUES


SB 319 (Chapter 355, Statutes of 2005) established the requirement that a unified school district certify to the Superintendent of Public Instruction the amount of actual unrestricted revenues expended per unit of average daily attendance for any school within the district that converts from a traditional school to a charter school on or after July 1, 2005, and for which the district is the sponsoring authority. The rate is the basis of funding for the school in place of the more generally used statewide charter school general purpose block grant rate. The rate receives annual adjustments that apply to the district’s base revenue limit.

To improve the implementation of SB 319, at the direction of the SBE, a meeting of stakeholders was convened and a draft regulation proposal was developed and presented to the ACCS at its July 2008 meeting. The proposed draft regulations required greater transparency in the district’s calculation of the funding rate.
	SUMMARY OF KEY ISSUES (Cont.)


The ACCS requested that the group reconvene to address, to the extent possible:

· The Legislature’s intent that charter schools be provided operational funding that is equal to the funding that would otherwise be available to a similar school/district,
· A set of illustrative examples of revenues and expenditures that might be included in the calculation,
· Transparency in how the rate was determined and the timing of the availability of that information,
· Scope of changes between an estimated rate and an actual rate, and 
· The issue of a school district denying a charter school petition based on the funding rate.

The group convened to address the request of the ACCS and made substantial progress. It reached consensus in wording draft regulations that would address disclosure of information and also expenditure components that may be considered by the school district in determining the rate.

However, the group identified several key areas that require either legal review or additional dialogue. The areas requiring further research include what rate would be appropriate if the petition were approved on appeal, and the roles and responsibilities in the rate development process. Therefore, the group expressed its desire to request an extension until November in order to present a proposal to the ACCS and the SBE that is complete in addressing the ACCS conceptual framework.        

	FISCAL ANALYSIS (AS APPROPRIATE)


Not applicable at this time.

	ATTACHMENT(S)


None.
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