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	CALIFORNIA STATE BOARD OF EDUCATION
SEPTEMBER 2008 AGENDA

	SUBJECT

State Instructional Materials Fund - Approve Tentative Encumbrances and Allocations for Fiscal Year 2008-09.
	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


	RECOMMENDATION


The California Department of Education (CDE) recommends that the State Board of Education (SBE) approve a resolution for the State Instructional Materials Fund Tentative Encumbrances and Allocations for fiscal year 2008-09 (Attachment 2), with the amounts subject to change based on the final amount appropriated in the Budget Act of 2008, or related legislation, for instructional materials.
	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


This agenda item is annually submitted to and approved by the SBE. 
	SUMMARY OF KEY ISSUES


In accordance with California Education Code Section 60242, the SBE must encumber funds from the State Instructional Materials Fund which is administered by the CDE. The information attached describes the allocation formulas and requirements, and recommends a resolution for the tentative determination of encumbrances and allocations for the State Instructional Materials Fund for fiscal year 2008-09 (Attachment 2). 
	FISCAL ANALYSIS (AS APPROPRIATE)


SBE approval of the 2008-09 State Instructional Materials Fund encumbrances and allocations authorizes the apportionment of $426,433,000, subject to the final amount appropriated in the Budget Act of 2008 or related legislation, all of which would be allocated to local educational agencies (LEAs) for their regular instructional material needs beginning in September 2008. This amount is sufficient to provide the LEAs approximately $71 per pupil, an increase from $69 per pupil in 2007-08.
	ATTACHMENT(S)


Attachment 1: Tentative Determination of Encumbrances and Allocations for the State 

     
Instructional Materials Fund for Fiscal Year 2008-09 (2 pages)

Attachment 2: State Board of Education Resolution for Fiscal Year 2008-09 (1 page)
Tentative Determination of Encumbrances and Allocations

for the State Instructional Materials Fund for Fiscal Year 2008-09
State funding for the acquisition of instructional materials is provided by an annual appropriation from the General Fund for transfer to the State Instructional Materials Fund. For fiscal year 2008-09, the proposed budget (Assembly Bill 1781, Proposed Conference Report No. July 17, 2008) provides $426,433,000 for this purpose. This amount is sufficient to provide approximately $71 per pupil based on the October 2007 California Basic Educational Data System enrollment.
To allocate the instructional materials funds, the following is presented to the State Board of Education (SBE) for consideration and approval:

I. 
Accessible Instructional Materials – California Education Code Section 60240(c)(1)
The SBE is to encumber part of the State Instructional Materials Fund to pay for the cost of accessible instructional materials (such as Braille and large print) pursuant to California Education Code sections 60312 and 60313 to accommodate pupils who are visually impaired or have other disabilities and are unable to access the general curriculum. Because adequate funds exist from prior years’ encumbrances, there is no need to encumber additional funds for fiscal year 2008-09.

II.
Reserve to Pay Cost to Replace Materials Lost in Disasters – California Education Code Section 60240(c)(2)

The SBE may set aside part of the State Instructional Materials Fund, in an amount up to $200,000 each year, to pay for the cost of replacing instructional materials that are lost or destroyed by reason of fire, theft, natural disaster, or vandalism. The SBE’s current policy is to keep a reserve of $50,000 in the disaster fund, and limit each school district’s claim to a maximum of $5,000 or a district’s insurance deductible amount, whichever is less.


Since there were no claims filed for disaster in fiscal year 2007-08 to draw down on the $50,000, an additional set aside is not needed for fiscal year 2008-09.

III.
Warehousing and Transporting Instructional Materials – California Education Code Section 60240(c)(3)

The SBE may set aside part of the State Instructional Materials Fund for the costs of warehousing and transporting instructional materials it has acquired. In the past, this set aside has been funded through a separate appropriation in Item 6110-015-0001. This Item was eliminated from the proposed budget for 2008-09 because adequate funds exist from prior years’ encumbrances to pay for these costs in fiscal year 2008-09.
IV. Instructional Materials Loans – California Education Code Section 60240(d)
The CDE may expend up to $5 million from the State Instructional Materials Fund, upon request of a county superintendent and notification to the SBE, to acquire materials for school districts that were found by their county superintendents to have insufficient textbooks or instructional materials. Such funds are to be repaid by the school district.

Funding for this purpose, $5 million, was appropriated to the State Instructional Materials Fund by Section 23(a)(1) of Senate Bill 550 (Chapter 900, Statutes of 2004). These funds remain available without regard to fiscal year.
V. Establishing a Per Pupil Allowance – California Education Code Section 60242(a)

The SBE shall encumber the funds for the purpose of establishing an allowance for each school district, county office of education, state special school, and 
all-charter school district that is funded through the revenue limit to purchase instructional materials pursuant to California Education Code sections 60420-60424, the State Instructional Materials Funding Realignment Program. The allowance will be apportioned in September 2008 and April 2009 and will represent 90 percent and 10 percent, respectively, of the total entitlement for each local educational agency.

State Board of Education Resolution

Fiscal Year 2008-09
Tentative Determination of Encumbrances and Allocations

for the State Instructional Materials Fund

WHEREAS, California Education Code sections 60240 and 60242 require the State Board of Education (SBE) to encumber parts of the State Instructional Materials Fund for use in acquiring and distributing instructional materials, therefore, be it

RESOLVED, the SBE hereby tentatively encumbers the following amounts of the State Instructional Materials Fund for fiscal year 2008-09, subject to change based on the final amount appropriated in the Budget Act of 2008, or related legislation, for instructional materials:


To establish a base allowance
California                         
per enrolled pupil of approximately
Education Code                $71 for public schools and state 

Section 60242(a)

special schools

 
                 $426,433,000






TOTAL 
       $426,433,000
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