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	SUBJECT

Consideration of Requests for Determination of Funding Rates as Required for Nonclassroom-based Charter Schools.

	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


	RECOMMENDATION


The California Department of Education (CDE) and the Advisory Commission on Charter Schools (ACCS) recommend the State Board of Education (SBE) approve the funding rates for nonclassroom-based instruction in charter schools for the years identified as listed in Attachment 1.
	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


In accordance with the requirements of Education Code (EC) Section 47634.2(b) and for purposes of providing for its own government in keeping with EC Section 33031, the SBE established the ACCS in October 2001. At that time, the SBE determined that a primary function of the ACCS is to make recommendations to the SBE regarding the appropriate funding levels for nonclassroom-based charter schools.

A charter school is prohibited from receiving any funding for nonclassroom-based instruction unless the SBE determines its eligibility for funding.
	SUMMARY OF KEY ISSUES


EC Section 47612.5(d) and California Code of Regulations, Title 5 (5 CCR) sections 11963.4 and 11963.6 specify the funding levels for a nonclassroom-based charter school and the requirements for submission of a funding request to the CDE, ACCS, and SBE.
The first four schools listed on Attachment 1, Ecademy California, San Diego Neighborhood Homeschools, Mountain Peak Charter School, and Soldier Bridge Charter School, began operation in the 2009–10 school year. All four of these schools meet the criteria to receive 100 percent funding. The criteria listed in 5 CCR 11963.4(a)(3)are as follows: 
	SUMMARY OF KEY ISSUES (Cont.)


· The percentage of the charter school’s total expenditures for salaries and benefits for all employees who possess a valid teaching certificate, permit, or other document equivalent to that which a teacher in other public schools would be required to hold issued by the Commission on Teacher Credentialing (and who work in the charter school in a position required to provide direct instruction or direct instructional support to students) equals or exceeds 40 percent of the school's total public revenues.
· The percentage of the charter school’s total expenditures on instruction and related services equals or exceeds 80 percent of the school’s total revenues.
· The ratio of average daily attendance for independent study pupils to full-time certificated employees responsible for independent study does not exceed a pupil-teacher ratio of 25:1 or the equivalent ratio of pupils to full-time certificated employees for all other educational programs operated by the largest unified school district, as measured by average daily attendance, in the county or counties in which the charter school operates.
The fifth school listed on Attachment 1, Pacific View Charter School (PVCS), submitted a revised prior year funding determination request. A charter school may receive an audit finding that identifies a necessary change to the school’s financial data determining their current funding rate. If this occurs, the charter school must submit a revised funding determinations request for the year with the audit finding. The CDE then reviews the request based on the criteria specified in 5 CCR sections 11963.3(a)(5) and 11963.4(a)(3). 
PVCS’s auditor required PVCS to obtain a revised 2008–09 funding determination with an adjustment to revenue during the prior audit that was not reflected in PVCS’s submission. PVCS resubmitted their 2008–09 request with corrected revenue to match the audited actuals. The addition of this revenue did not change the funding determination, and PVCS still continues to meet the threshold for the 100 percent rate.

The sixth school listed on Attachment 1, Lucerne Valley Career Academy (LVCA), closed December 18, 2009, before applying for its 2009–10 funding determination. The Lucerne Valley Unified School District applied on behalf of LVCA since LVCA is closed. Prior to the time of closure, LVCA met the criteria for the 100 percent rate. The LVCA will only receive funding from its opening date in 2009–10 until December 18, 2009.
The seventh and final school listed on Attachment 1, Golden Eagle Charter School (GECS), was approved for a 100 percent funding rate for five years at the May 2010 SBE meeting. However, GECS did not meet the criteria for a five-year funding determination as specified in EC Section 47612.5(d)(2) as it did not achieve a rank of six or greater on the Academic Performance Index (API) for the two years immediately prior to receiving the funding determination. Therefore, the CDE is resubmitting a revised funding determination request for a period of four years, ending in 2013–14. 
	FISCAL ANALYSIS (AS APPROPRIATE)


If the requests for the schools listed in Attachment 1 are approved, the CDE has determined that there is no fiscal impact to the state, as these schools were receiving 100 percent funding prior to the submission of their requests.

If the requests for the schools listed in Attachment 1 are denied, the apportionment claims to the state will be reduced to a zero percent funding rate, resulting in each school repaying their previously received apportionment payments to the state general fund. The regulations allow a new charter to submit its funding determination by December 1. Thus the funding for the new schools starts at 100 percent prior to the funding determination being approved.   
	ATTACHMENT(S)


Attachment 1: Recommended Funding Determination Rates (1 Page)

Recommended Funding Determination Rates

	Number
	CDS Code
	Name
	County
	2009

Base API
	2009

State Rank
	2009

Similar Schools Rank
	2008-09
	2009-10
	2010-11
	2011-12
	2012-13
	2013-14

	1005
	37-68049-0118091
	Ecademy California
	San Diego
	N/A*
	N/A*
	N/A*
	
	100%
	100%
	
	
	

	1077
	37-68213-0119560
	San Diego Neighborhood Homeschools
	San Diego
	N/A*
	N/A*
	N/A*
	
	100%
	100%
	
	
	

	1090
	37-68213-0120253
	Mountain Peak Charter School
	San Diego
	N/A*
	N/A*
	N/A*
	
	100%
	100%
	
	
	

	1110
	18-64188-0120147
	Soldier Bridge Charter School
	Lassen
	N/A*
	N/A*
	N/A*
	
	100%
	100%
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	0247
	37-73569-3731221
	Pacific View Charter
	San Diego
	700
	4
	9
	100%
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	0892
	36-75051-0114413
	Lucerne Valley Career Academy
	San Bernardino
	603
	1
	N/A**
	
	100%
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	0983
	47-10470-0117168
	Golden Eagle Charter School
	Siskiyou
	682
	3
	1
	
	
	100%
	100%
	100%
	100%


* There were no API data available for these schools because the schools’ first year of operation was 2009-10.
** This school had only 17 students included in the 2009 API. Small schools between 11 to 99 valid Standardized Testing and Reporting Program scores do not receive similar schools ranks.
