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July 2015 AGENDA
 General Waiver

	SUBJECT

Request by five districts to waive one or more of the following California Education Code sections 15102, 15106, 15268, and 15270(a), related to bonded indebtedness limits. Total bonded indebtedness may not exceed 1.25 percent of the taxable assessed valuation of property for high school and elementary school districts or 2.5 percent for unified school districts. Depending on the type of bond, a tax rate levy limit of $30 per $100,000 of assessed value for high school and elementary school districts or $60 per $100,000 for unified districts, may also apply. 

Waiver Numbers: Alum Rock Union Elementary School District 4-4-2015

                             Natomas Unified School District 7-4-2015

                             Oxnard School District 2-5-2015

                             Robla Elementary School District 10-4-2015

                             Stockton Unified School District 34-3-2015


       
       Stockton Unified School District 35-3-2015


	 Action
 FORMCHECKBOX 
 Consent




	SUMMARY OF THE ISSUES


The Alum Rock Union Elementary School District’s bonded indebtedness ratio is 
1.38 percent and is unable to issue $81.2 million in bonds authorized in June 2008 and November 2012. Therefore, the district is requesting to increase the limit to 2.5 percent.
The Natomas Unified School District’s bonded indebtedness ratio is 2.13 percent and is unable to issue $69.5 million in bonds authorized in November 2014. Therefore, the district is requesting to increase the limit to 3.0 percent.
The Oxnard School District’s bonded indebtedness ratio is 1.39 percent and is unable to issue $30.36 million in bonds authorized in November 2012. Therefore, the district is requesting to increase the limit to 1.67 percent.
The Robla Elementary School District’s bonded indebtedness ratio is 1.25 percent and is unable to issue $9.5 million in bonds authorized in November 2014. Therefore, the district is requesting to increase the limit to 1.67 percent.
The Stockton Unified School District’s bonded indebtedness ratio is 3.5 percent and is unable to issue $38.6 million in bonds authorized in November 2008 (as reauthorized in 2012) and November 2014. Therefore, the district is requesting to increase the limit to 3.75 percent.
Authority for Waiver: Education Code (EC) Section 33050

	RECOMMENDATION


  Approval    Approval with conditions    Denial
The CDE recommends that the bonded indebtedness limits be waived with the following conditions: (1) the period of request does not exceed the recommended period on Attachment 1, (2) the total bonded indebtedness limit does not exceed the recommended new maximum shown on Attachment 1, (3) the district does not exceed  the statutory tax rate, (4) the waiver is limited to the sale of bonds approved by the voters on the measures noted on Attachment 1, and (5) the district complies with the statutory requirements of Assembly Bill (AB) 182 related to school bonds which became effective January 1, 2014.

	SUMMARY OF KEY ISSUES


Statutes Related to Bonded Indebtedness
To raise funds to build or renovate school facilities, with voter authorization, school districts may issue general obligation (G.O.) bonds. Prior to 2001, districts needed a two-thirds approval. In November 2000, districts were given another option for authorizing and issuing bonds when California voters passed Proposition 39, which allows school bonds to be approved with a 55 percent majority vote if the district abides by several administrative requirements, such as establishing an independent Citizens’ Oversight Committee to oversee the use of the funds. Once G.O. bonds are authorized, school districts issue the bonds in increments needed to fund their facility projects. When the voters authorize a local G.O. bond, they are simultaneously authorizing a property tax increase to pay the principal and interest on the bond. For Proposition 39 bonds, EC sections 15268 and 15270(a) limit the tax rate levy authorized in each election to $30 per $100,000 of taxable property for high school and elementary school districts, and $60 per $100,000 for unified school districts. 
The EC also provides limits related to a district’s total bonded indebtedness. EC sections 15102 and 15268 limit an elementary or high school district’s total G.O. bond indebtedness to 1.25 percent of the total assessed valuation of the district’s taxable property, whereas EC sections 15106 and 15270(a) limit a unified school district’s to 
2.5 percent.
Without a waiver, school districts that are close to their bonding capacity must decide either to issue fewer bonds, delay the issuance of bonds until their assessed valuation increases, or obtain other more expensive non-bond financing to complete their projects, the costs of which could be paid from district general funds. Therefore, the CDE has historically recommended that the SBE approve related waiver requests with the condition that the statutory tax rate levies are not exceeded at the time the bonds are issued. 

On October 2, 2013, Governor Brown signed AB 182 (Chapter 477, Statutes of 2013) which establishes parameters for the issuance of local education bonds that allow for the compounding of interest, including capital appreciation bonds (CABs). AB 182 requires a district governing board to do the following:
· Before the bond sale, adopt a resolution at a public meeting that includes specific criteria, including being publicly noticed on at least two consecutive meeting agendas.
· Be presented with an agenda item at a public board meeting that provides a financial analysis of the overall costs of the bonds, a comparison to current interest bonds, and reasons why the compounding interest bonds are being recommended.
· After the bond sale, present actual cost information at the next scheduled public meeting and submit the cost information of the sale to the California Debt and Investment Advisory Commission. 

Districts’ Requests
Alum Rock Union Elementary Schools

The district requests that its outstanding bonded indebtedness limit be increased to an amount not to exceed 2.5 percent through and until August 1, 2023. The district seeks to issue $81.2 million of the $179 million and $125 million authorized in the 2008 and 2014 GO Bond authorizations. The district is unable to issue these bonds as their current outstanding bonded indebtedness of $99.7 million equates to a 1.38 percent ratio which is above the maximum allowed of 1.25 percent. With the addition of the proposed $81.2 million, total indebtedness would exceed $180.9 million and represent 2.5 percent of assessed valuation.
The district has identified over $351 million in facility improvement needs, of which 
$116 million are critical health and safety. The waiver will allow the district to complete the following voter approved projects:
· Construct multi-purpose community centers at Fischer MS & George MS

· Site security and safety/ADA compliance at various campuses
· Heating and air conditioning upgrades and improvements at various campuses

Natomas Unified Schools

The district requests that its outstanding bonded indebtedness limit be increased to an amount not to exceed 3.0 percent through and until July 10, 2017. The district seeks to issue $69.5 million of the $129 million authorized in the 2014 GO Bond authorization. The district is unable to issue these bonds as their current outstanding bonded indebtedness of $171 million equates to a 2.13 percent ratio which is above the maximum allowed of 2.5 percent. With the addition of the proposed $69.5 million, total indebtedness would exceed $240.5 million and represent 3.0 percent of assessed valuation. 

Residential development in the district has been under a de facto building moratorium since December 2008. The district expects significant growth when the ban is lifted in June 2015. The waiver will allow the district to complete the following voter approved projects:
· Construction of new schools, classrooms, labs, and support facilities

· Renovation, repair and upgrades of various facilities, including safety, security, and ADA compliance

· 21st Century Learning classroom improvements

· Site infrastructure, landscape, and utility upgrades

· Joint Use aquatic facility

· Acquisition of new school sites
Oxnard Schools
The Oxnard School District has passed four bonds totaling $251 million since 1988 and has $156.8 million in outstanding debt. The SBE on May 8, 2013 approved a bond limit waiver to allow the district to issue debt up to 1.39 percent of the districts assessed value. The district seeks to issue $30.36 million of the $90 million authorized by the district’s voters in 2012 and requests that its debt limit be increased to 1.67 percent of the assessed valuation to allow the sale of the voter approved bonds. 
The waiver will allow the district to complete the following voter approved projects:
· Building and equipping new classrooms and support facilities to relieve overcrowdings and replace portables.

· Renovations and repairs throughout the district.

Robla Elementary Schools

The district requests that its outstanding bonded indebtedness limit be increased to an amount not to exceed 1.75 percent through and until December 31, 2019. The district seeks to issue $9.5 million of the $29.8 million authorized in the 2014 GO Bond authorization. The district is unable to issue these bonds as their current outstanding bonded indebtedness of $28.2 million equates to a 1.25 percent ratio which is at the maximum allowed of 1.25 percent. With the addition of the proposed $9.5 million, total indebtedness would exceed $37.7 million and represent 1.67 percent of assessed valuation. 

The district has identified over $46 million in facility improvement needs in their facility master plan. The waiver will allow the district to complete the following voter approved projects:
· Constructing and improving labs and learning environments.

· Reconfiguring and modernizing interiors to 21st century standards.

· Constructing, renovating, and equipping a library/student resource center and support facilities.

· Providing infrastructure and technology.

· Making repairs to District buildings, including fixing leaky roofs, repairing damaged pavement, and replacing substandard security gates.

· Replacing portable classrooms with permanent classrooms.

Stockton Unified Schools

The district requests that its outstanding bonded indebtedness limit be increased to an amount not to exceed 3.75 percent through and until July 10, 2017. The district seeks to issue $8.6 million for educational technology from the $114 million authorized in the 2014 GO Bond authorization and $30 million for facility improvements from the 
$156 million reauthorized in 2012 of the 2008 GO Bond authorization. The district is unable to issue these bonds as their current outstanding bonded indebtedness of $378 million equates to a 3.5 percent ratio which is above the state’s maximum allowed of 
2.5 percent. With the addition of the proposed $38.6 million, total indebtedness would exceed $404.9 million and represent 3.68 percent of assessed valuation. 

The district’s assessed valuation went through a period of significant decline from 2010 through 2013. The SBE approved a previous waiver in May 2013 which increased the debt limit to 4.23 percent through June 2015 and allowed for the issuance of $65 million in bonds from the 2008 authorization (reauthorized by the voters in 2012). The new waiver will allow the district to complete the following voter approved projects:
· Upgrade educational technology and classroom security systems in facilities throughout the district

· Construction, rehabilitation, repairs, and equipping of various facilities
Demographic Information: 
The Alum Rock Union Elementary School District is located in eastern San Jose in an urban area of Santa Clara County and includes twenty-nine schools that serve 
12,570 students in grades kindergarten through eighth.
The Natomas Unified School District is located in northwestern Sacramento in an urban area of Sacramento County and includes nineteen schools that serve 13,164 students in grades kindergarten through twelfth.
The Oxnard School District is located in an urban area of Ventura County and includes twenty-two schools that serve 16,803 students in grades kindergarten through eighth.
The Robla Elementary School District is located in northern Sacramento in an urban area of Sacramento County and includes five schools that serve 2,201 students in grades kindergarten through sixth.
The Stockton Unified School District is located in Stockton in an urban area of San Joaquin County and includes fifty-five schools that serve 39,486 students in grades kindergarten through twelfth.
Because this is a general waiver, if the SBE decides to deny the waiver, it must cite one of the seven reasons in EC 33051(a), available at
http://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=EDC&sectionNum=33051.
	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


The SBE has approved all bond limit waiver requests limited to the sale of already authorized bonds and at the tax rate levy stated on the bond measure. 

Note, the SBE has never approved a waiver that would allow the district to exceed the statutory tax rate levy.
	FISCAL ANALYSIS (AS APPROPRIATE)


Approval of the waiver would allow the districts to accelerate the issuance of voter approved bonds to avoid serious financial stress to the district’s general fund.
	ATTACHMENT(S)


Attachment 1:
Summary Table (4 pages) 

Attachment 2:
Alum Rock Union Elementary School District General Waiver Request 
   4-4-2015 (2 pages). (Original waiver request is signed and on file in the Waiver Office.)
Attachment 3:
Natomas Unified School District General Waiver Request 7-4-2015 
   (2 pages). (Original waiver request is signed and on file in the Waiver Office.)
Attachment 4:
Oxnard School District General Waiver Request 2-5-2015 (3 pages). (Original waiver request is signed and on file in the Waiver Office.)
Attachment 5:
Robla Elementary School District General Waiver Request 10-4-2015 
   (3 pages). (Original waiver request is signed and on file in the Waiver Office.)
Attachment 6:
Stockton Unified School District General Waiver Request 34-3-2015 
   (6 pages). (Original waiver request is signed and on file in the Waiver Office.)
Attachment 7:
Stockton Unified School District General Waiver Request 35-3-2015 

   (6 pages). (Original waiver request is signed and on file in the Waiver Office.)
	District(s) Requesting Increase in Bond Indebtedness Limits
California Education Code (EC) sections 15102 and 15268 prohibit elementary and high school districts from issuing bonds in excess of 1.25 percent of the assessed valuation of a district’s taxable property. EC sections 15106 and 15270(a) prohibit unified school districts from issuing bonds in excess of 2.5 percent of the assessed valuation of a district’s taxable property. EC sections 15268 and 15270(a) limit bonds authorized by a 55 percent majority in elementary and high school districts to $30 per $100,000 of taxable property per election and unified school districts to $60 per $100,000.


	Waiver Number
	District
County/District Code
	Period of Request
	Total Bonded Indebtedness Limit and Tax Rate per $100,000 Assessed Valuation Allowed by Law or Noted on Voter Pamphlet
	District’s Request
	CDE Recommended (New Maximum)
	Bargaining Unit, Representatives Consulted, Date/Position
	Public Hearing and Local Board Approval Date

Public Hearing Advertisement
	Advisory Committee Consulted, Date/Position
	District States it has Complied with Assembly Bill 182 Requirements

	4-4-2015
	Alum Rock Union Elementary School District
43-69369
	Requested: 

August 1, 2015 to 
August 1, 2025

Recommended: August 1, 2015 to 
August 1, 2025
	Debt Limit 1.25%
Tax Rate $30.00
Voter Pamphlet $30.00
	Debt Limit 2.50%

Tax Rate $30.00
	Debt Limit 2.50%

Limited to Sale of Bonds Approved by Voters on the June 2008 (Measure G) & November 2012 (Measure J) Elections

Tax Rate $30.00
	Alum Rock Administrators Association.  
Kristin Burt President

3/11/2015
Support

Alum Rock Educators Association.  Jocelyn Merz President

3/11/2015
Support

California School Employees Association.

Sharon Fontaine President

3/11/2015
Support

Teamsters.
Buddy Pardon
President

3/11/2015
Support
	Local Board Approval  4/1/2015

Public Hearing  4/1/2015

Notice advertised in local newspaper and posted at three school sites and district office
	Bond and Facilities Committee 
2/27/2015
No objections
	Yes.  District does not intend to issue CABs

	7-4-2015
	Natomas Unified School District

34-75283
	Requested: 

July 10, 2015 
to 
July 10, 2017

Recommended: July 10, 2015 
to 
July 10, 2017
	Debt Limit 2.5%
Tax Rate $60.00
Voter Pamphlet $60.00
	Debt Limit 3.0%

Tax Rate $60.00
	Debt Limit 3.0%

Limited to Sale of Bonds Approved by Voters on the November 2014  Election

Tax Rate $60.00
	California School Employees Association.  
Talitha Blizzeard President

3/24/2015
Support

Natomas Teachers Association.  
Kristen Rocha President

3/25/2015
Support
	Local Board Approval  4/1/2015

Public Hearing  4/1/2015

Notice posted at each school and three public places
	Schoolsite Council Representatives 
3/31/2015
No objections
	Yes.  District does not intend to issue CABs

	2-5-2015
	Oxnard School District

56-72538
	Requested: 

July 9, 2015 
to 
July 31, 2025
Recommended: July 9, 2015 
to 
July 31, 2025
	Debt Limit 1.25%
Tax Rate $30.00
Voter Pamphlet $30.00
	Debt Limit 1.67%
Tax Rate $30.00
	Debt Limit 1.67%

Limited to Sale of Bonds Approved by Voters on the November 2012  Election
Tax Rate $30.00
	Classified School Employees Association.  
Jabbar Wofford President

5/6/2015

Support

Oxnard Educators Association.  
Robin Lefkovits President

5/6/2015

Support

Oxnard Supportive Services Association.  
Andrea Bleecher President

5/6/2015

Support
	Local Board Approval  5/6/2015

Public Hearing  5/6/2015

Notice posted at District Administrative Building and advertised in local newspaper
	Parent Advisory Committee 

4/28/2015

No objections
	Yes.  District does intend to issue CABs

	10-4-2015
	Robla Elementary School District

34-67421
	Requested: 

July 8, 2015 
to 
December 31, 2019
Recommended: July 9, 2015 
to 
December 31, 2019
	Debt Limit 1.25%
Tax Rate $30.00
Voter Pamphlet $30.00
	Debt Limit 1.67%

Tax Rate $30.00
	Debt Limit 1.67%

Limited to Sale of Bonds Approved by Voters on the November 2014  Election

Tax Rate $30.00
	California School Employees Association.  
Rick Woodbridge President

2/19/2015
Support

Robla Teachers Association.  
Linda Small 
President

2/19/2015
Support
	Local Board Approval  2/26/2015

Public Hearing  2/26/2015

Notice advertised in local newspaper
	Robla Elementary Board of Trustees 
2/26/2015
No objections
	Yes.  District does not intend to issue CABs

	34-3-2015      &

35-3-2015
	Stockton Unified  School District
39-68676
	Requested: 

July 9, 2015 
to 
July 10, 2017
Recommended: July 9, 2015 
to
July 10, 2017
	Debt Limit 2.5%
Tax Rate $60.00
Voter Pamphlet $60.00
	Debt Limit 3.75%

Tax Rate $60.00
	Debt Limit 3.75%

Limited to Sale of Bonds Approved by Voters on the November 2008 (as reauthorized in 2012) & November 2014 Elections
Tax Rate $60.00
	California School Employees Association Chapter 885.  Rose Sivils, President,3/2/2015
Support

California School Employees Association Chapter 318.  Deloris Foster, President, 2/26/2015
Support

California School Employees Association Chapter 821.  Claudia Moreno, President, 3/4/2015
Support

Operating Engineers Local #3 (Police Unit).  Darren Semore 
Labor Representative 3/4/2015
Support

Stockton Pupil Personnel Association. Bonnie Dixon, President 3/6/2015
Support

Stockton Teachers Association. John Steiner, President

2/27/2015
Neutral
Stockton Unified Supervisor’s Union.

Joe Kusy, President

2/27/2015
Support

United Stockton Administrators.

Gina Hall, President

3/5/2015
Support
	Local Board Approval  3/24/2015
Public Hearing  3/24/2015
Notice posted in local newspaper
	Resources and Infrastructure  Committee
3/12/2015
No objections
	Yes.  District does not intend to issue CABs


Created by California Department of Education
February 26, 2015
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WAIVER SUBMISSION - General
CD Code: 4369369


Waiver Number: 4-4-2015

Active Year: 2015
Date In: 4/8/2015 8:21:48 AM
Local Education Agency: Alum Rock Union Elementary School District
Address: 2930 Gay Ave.
San Jose, CA 95127
Start: 8/1/2015


End: 8/1/2025
Waiver Renewal: N
Previous Waiver Number: 63-10-2012-W-07
           Previous SBE Approval Date: 03/14/2013
Waiver Topic: School Construction Bonds
Ed Code Title: Bond Indebtedness Limit - Non-Unified After 2000
Ed Code Section: 15102 and 15268
Ed Code Authority: 33050
Ed Code or CCR to Waive: 15102. The total amount of bonds issued pursuant to this chapter and Chapter 1.5 (commencing with Section 15264) shall not exceed 1.25 percent of the taxable property of the school district or community college district, or the school facilities improvement district, if applicable, as shown by the last equalized assessment of the county or counties where the district is located.

15268. The total amount of bonds issued, including bonds issued pursuant to Chapter 1 (commencing with Section 15100), shall not exceed 1.25 percent of the taxable property of the district as shown by last equalized assessment of the county or counties where the district is located.

Outcome Rationale: The district is requesting a waiver of the EC sections pertaining to the district’s total bonded indebtedness in order to issue bonds that voters have already approved. 

The District has unissued but voter-authorized bonding capacity of $229 million, and over $351 million of identified facility improvement needs, of which $116 million is "Priority 1" need (health and safety).

At present, the District exceeds the total indebtedness limit prescribed in the California Education Code, and therefore is unable to issue bonds to address its facility needs.

Student Population: 11328
City Type: Urban
Public Hearing Date: 4/1/2015
Public Hearing Advertised: (1) Published in San Jose Mercury News, and (2) Posted at three school sites and District office
Local Board Approval Date: 4/1/2015
Community Council Reviewed By: Bond and Facilities Committee
Community Council Reviewed Date: 2/27/2015
Community Council Objection: N
Community Council Objection Explanation: 
Audit Penalty YN: N
Categorical Program Monitoring: N
Submitted by: Dr. Hilaria Bauer
Position: Superintendent
E-mail: hilaria.bauer@arusd.org
Telephone: 408-928-6824
Fax: 
Bargaining Unit Date: 03/11/2015

Name: Alum Rock Administrators Association

Representative: Kristin Burt

Title: President

Position: Support

Comments: 

Bargaining Unit Date: 03/11/2015

Name: Alum Rock Educators Association

Representative: Jocelyn Merz

Title: President

Position: Support

Comments: 

Bargaining Unit Date: 03/11/2015

Name: California School Employees Association

Representative: Sharon Fontaine

Title: President

Position: Support

Comments: 

Bargaining Unit Date: 03/11/2015

Name: Teamsters

Representative: Buddy Pardon

Title: President

Position: Support

Comments: 

California Department of Education

WAIVER SUBMISSION - General
CD Code: 3475283


Waiver Number: 7-4-2015

Active Year: 2015
Date In: 4/9/2015 9:39:13 AM
Local Education Agency: Natomas Unified School District 
Address: 1901 Arena Blvd.
Sacramento, CA 95834
Start: 7/10/2015


End: 7/10/2017
Waiver Renewal: N
Previous Waiver Number: 
    
Previous SBE Approval Date: 
Waiver Topic: School Construction Bonds
Ed Code Title: Bond Indebtedness Limit - Unified S.D. 

Ed Code Section: 15270
Ed Code Authority: 33050
Ed Code or CCR to Waive: 15270 (a) [Notwithstanding Sections 15102 and 15268, any unified school district may issue bonds pursuant to this article that, in aggregation with bonds issued pursuant to Chapter 1 (commencing with Section 15100), may not exceed 2.5 percent of the taxable property of the district as shown by the last equalized assessment of the county or counties in which the district is located.] The bonds may only be issued if the tax rate levied to meet the requirements of Section 18 of Article XVI of the California Constitution in the case of indebtedness incurred pursuant to this chapter at a single election, by a unified school district, would not exceed sixty dollars ($60) per year per one hundred thousand dollars ($100,000) of taxable property when assessed valuation is projected by the district to increase in accordance with Article XIIIA of the California Constitution.
Outcome Rationale: The Natomas Unified School District (NUSD) has been under a de facto building moratorium since December 2008.  This imposed moratorium put a complete stop to all development within the District, leaving many housing, retail, office, and other developments incomplete or not yet begun.  The moratorium will be lifted by June 2015.  Given the pent-up demand for development, and the improving economy, the District is expecting significant growth and must prepare to accommodate an influx of new students with the construction of several schools and other related school facility projects.  Since the State school construction program is no longer providing funds at this time, the District is seeking to rely 100% on local funds, the primary source of which is general obligation bonds. 

NUSD is seeking a waiver of EC sections pertaining to the district’s total bonded indebtedness limit in order to issue authorized Proposition 39 bonds approved by the community of Natomas in November 2014. The waiver will permit the District to increase its bonding capacity from 2.5% of assessed valuation to 3.0%.  The projected tax levies will still be under the tax rate limitation of $60 per $100,000 of assessed valuation.  In addition, the District states that it will comply with the requirements of AB182 and does not intend to issue Capital Appreciation Bonds (CABs).  This waiver, if approved, will allow the District to issue sufficient general obligation bonds sooner to begin construction of the schools and other related school facility projects.

Student Population: 13164
City Type: Urban
Public Hearing Date: 4/1/2015
Public Hearing Advertised: A formal notice was posted at each school and three public places in the District.
Local Board Approval Date: 4/1/2015
Community Council Reviewed By: School Site Council Representatives
Community Council Reviewed Date: 3/31/2015
Community Council Objection: N
Community Council Objection Explanation: 
Audit Penalty YN: N
Categorical Program Monitoring: N
Submitted by: Mr. William Young
Position: Associate Superintendent - Administrative Services
E-mail: wyoung@natomas.k12.ca.us 
Telephone: 916-567-5457
Fax: 
Bargaining Unit Date: 03/24/2015

Name: California Schools Employee Association, #745

Representative: Talitha Blizzeard

Title: President

Position: Support

Comments: 
Bargaining Unit Date: 03/25/2015

Name: Natomas Teachers Association

Representative: Kristen Rocha

Title: President

Position: Support

Comments: 

California Department of Education

WAIVER SUBMISSION - General
CD Code: 5672538


Waiver Number: 2-5-2015

Active Year: 2015
Date In: 5/7/2015 10:54:04 AM
Local Education Agency: Oxnard School District 
Address: 1051 South A St.
Oxnard, CA 93030
Start: 7/9/2015


End: 7/31/2025
Waiver Renewal: N
Previous Waiver Number: 
    
Previous SBE Approval Date: 
Waiver Topic: School Construction Bonds
Ed Code Title: Bond Indebtedness Limit - Non-Unified after 2000 

Ed Code Section: 15268
Ed Code Authority: 33050
Ed Code or CCR to Waive: 15268.  The total amount of bonds issued, including bonds issued pursuant to Chapter 1 (commencing with Section 15100), shall not exceed 1.25 percent of the taxable property of the district as shown by the last equalized assessment of the county or counties in which the district is located.
Outcome Rationale: Current Need:

The current statutory debt limit for non-unified school districts is 1.25% of the total assessed valuation of the taxable property within a district’s boundaries. On May 8, 2013, the State Board of Education approved a waiver that increased the Oxnard School District’s debt limit to 1.50% for a period until December 31, 2018 which enabled the District to sell additional bonds in 2013 and 2014. Today, the District’s current outstanding debt is 1.39% percent of the District’s total assessed valuation and is projected to fall beneath the statutory debt limit by fiscal year 
(2016-17) assuming an average annual assessed valuation growth of 4.00%.  Under the current waiver, the District could issue an additional $12.1 million in proceeds.   

The Oxnard School District is currently eligible for approximately $78 million in state aid funds for modernization and new construction of facilities to address overcrowding and repairs. However, due to the oversubscription of the School Facilities Program, and the lack of a new statewide bond to replenish the Program, the District needs to issue an additional 
$30,360,000 million dollars in order to continue to meet its project needs.

In order to access the proposed amount of proceeds, the District is requesting an increase in its debt limit to 1.67% of assessed valuation. Based on our analysis of the District’s position, the District should fall below the statutory debt limit within five (5) years or by fiscal year 2019-20.  The attached table illustrates the District’s assessed valuation and statutory debt limitation:

Analysis:

Attached to this waiver request is the following:

i.
Notice of Public Hearing (Attachment A)

ii.
Historical Assessed Values for Fiscal Years 2002 through 2015 (Attachment B)

iii.
Summary of General Obligation Bond Indebtedness versus Projected Debt Limits, together with the Tax Rate Analysis (Attachment C)

iv.
Board Approved Resolution (Attachment D)

Based on the Tax Rate Analysis figures, the District anticipates that the tax rate will not exceed applicable Proposition 39 tax rate limit for any of its outstanding bonded indebtedness, should the California Department of Education grant this waiver request.

The District currently has a Certificates of Participation (COPs) outstanding.

The District anticipates the use a combination of Current Interest Bonds and Capital Appreciation Bonds in future bond sales; however, the District intends to fully comply with the provisions of Assembly Bill 182 including all notice and disclosure provisions thereto.

Student Population: 17600
City Type: Urban
Public Hearing Date: 5/6/2015
Public Hearing Advertised: Posted Notice of Public Hearing at the District Administration Building and in the Ventura County Star on two different dates, April 22, 2015 and 
April 29, 2015.
Local Board Approval Date: 5/6/2015
Community Council Reviewed By: Parent Advisory Committee
Community Council Reviewed Date: 4/28/2015
Community Council Objection: N
Community Council Objection Explanation: 
Audit Penalty YN: N
Categorical Program Monitoring: N
Submitted by: Mr. Cesar Morales
Position: Superintendent
E-mail: drcmorales@oxnardsd.org
Telephone: 805-385-1501
Fax: 805-487-2118
Bargaining Unit Date: 05/06/2015

Name: Classified School Employees Association (CSEA) C

Representative: Jabbar Wofford

Title: President

Position: Support

Comments: 

Bargaining Unit Date: 05/06/2015

Name: Oxnard Educators Association OEA/CTA/NEA

Representative: Robin  Lefkovits

Title: President

Position: Support

Comments: 
Bargaining Unit Date: 05/06/2015

Name: Oxnard Supportive Services Association (OSSA)

Representative: Andrea Bleecher

Title: President

Position: Support

Comments: 

California Department of Education

WAIVER SUBMISSION - General
CD Code: 3467421


Waiver Number: 10-4-2015

Active Year: 2015
Date In: 4/13/2015 5:54:22 PM
Local Education Agency: Robla Elementary School District 
Address: 5248 Rose St.
Sacramento, CA 95838
Start: 7/8/2015


End: 12/31/2019
Waiver Renewal: N
Previous Waiver Number: 
    
Previous SBE Approval Date: 
Waiver Topic: School Construction Bonds
Ed Code Title: Bond Indebtedness Limit – Non-Unified after 2000
Ed Code Section: 15268
Ed Code Authority: 33050
Ed Code or CCR to Waive: 15268.  The total amount of bonds issued, including bonds issued pursuant to Chapter 1 (commencing with Section 15100), shall not exceed 1.25 percent of the taxable property of the district as shown by the last equalized assessment of the county or counties in which the district is located.
Outcome Rationale: The District requests that its outstanding bonded indebtedness limit be increased to an amount not to exceed 1.75% through and until December 31, 2019.  The District wishes to issue an additional $9.5 million of its new 2014 GO Bond authorization by the end of Calendar Year 2016.  The District is unable to issue these bonds as their current outstanding bonded indebtedness of $28.2 million equates to a 1.248% ratio which is almost equal to the state’s maximum allowed of 1.25%.  With the addition of the proposed $9.5 million, total indebtedness would exceed $37.68 million and represent 1.67% of assessed valuation.

In November of 2014, the voters approved “Measure K” which allowed for a new $29.8 million General Obligation (GO) bond authorization.  The proceeds will be used for the following major projects within the District:

a)
Constructing and improving labs and learning environments;

b)
Reconfiguring and modernizing interiors to 21st century standards;

c)
Constructing, renovating and equipping a library/student resource center and support facilities;

d)
Providing infrastructure and technology;

e)
Making repairs to District buildings, including fixing leaky roofs, repairing damaged pavement and replacing substandard security gates; and

f)
Replacing portable classrooms with permanent classrooms.

Master Plan – Projected Needs:
In June of 2014 the District completed and approved a Facilities Master Plan.  The purpose of the plan was to provide a roadmap needed to efficiently identify and address the overall deterioration of the District.  The Master Plan identified approximately $46 million of required capital needs and improvements.  The following projects have been identified as part of the Master Plan:

a)
Classroom reconfiguration for 21st century;

b)
IT upgrades;

c)
Roof, grounds and security repair;

d)
Construction of new wing of classrooms;

e)
Removal of existing portable classrooms;

f)
Construction of a new play area;

g)
Construction of office/admin space and restrooms;

h)
Installation of parking lot and utilities;

i)
Student resource center (library); and

j)
Multipurpose room and food service building.

Student Population: 2231
City Type: Suburban
Public Hearing Date: 2/26/2015
Public Hearing Advertised: Posted Notice of Public Hearing on the Sacramento Bee on February 12, 2015. The Sacramento Bee is a daily newspaper published in Sacramento, California.
Local Board Approval Date: 2/26/2015
Community Council Reviewed By: Robla Elementary Board of Trustees
Community Council Reviewed Date: 2/26/2015
Community Council Objection: N
Community Council Objection Explanation: 
Audit Penalty YN: N
Categorical Program Monitoring: N
Submitted by: Mr. John Greenlee
Position: Managing Director, Caldwell Flores Winters, Inc.
E-mail: jgreenlee@cfwinc.com 
Telephone: 510-596-8170
Fax: 
Bargaining Unit Date: 02/19/2015

Name: California School Employees Association  (CSEA)

Representative: Rick Woodbridge

Title: President

Position: Support

Comments: 
Bargaining Unit Date: 02/19/2015

Name: Robla Teachers Association (RTA)

Representative: Linda Small

Title: President

Position: Support

Comments: 

California Department of Education California Department of Education

WAIVER SUBMISSION - General

CD Code: 3968676


Waiver Number: 34-3-2015

Active Year: 2015
Date In: 3/27/2015 12:01:47 PM
Local Education Agency: Stockton Unified School District 
Address: 701 North Madison St.

Stockton, CA 95202
Start: 7/9/2015


End: 7/10/2017
Waiver Renewal: N
Previous Waiver Number: 
    
Previous SBE Approval Date: 

Waiver Topic: School Construction Bonds
Ed Code Title: Bond Indebtedness Limit - Unified S.D. 

Ed Code Section: 15270
Ed Code Authority: 33050-33053
Ed Code or CCR to Waive: Education Code 15270.  [(a) Notwithstanding Sections 15102 and 15268, any unified school district may issue bonds pursuant to this article that, in aggregation with bonds issued pursuant to Chapter 1 (commencing with Section 15100), may not exceed 
2.5 percent of the taxable property of the district as shown by the last equalized assessment of the county or counties in which the district is located.] The bonds may only be issued if the tax rate levied to meet the requirements of Section 18 of Article XVI of the California Constitution in the case of indebtedness incurred pursuant to this chapter at a single election, by a unified school district, would not exceed sixty dollars ($60) per year per one hundred thousand dollars ($100,000) of taxable property when assessed valuation is projected by the district to increase in accordance with Article XIII A of the California Constitution.
Outcome Rationale: Please see Attachment

Student Population: 39486
City Type: Urban
Public Hearing Date: 3/24/2015
Public Hearing Advertised: Notice in newspaper
Local Board Approval Date: 3/24/2015
Community Council Reviewed By: Resources and Infrastructure Committee
Community Council Reviewed Date: 3/12/2015
Community Council Objection: N
Community Council Objection Explanation: 

Audit Penalty YN: N
Categorical Program Monitoring: N
Submitted by: Ms. Michele Huntoon
Position: Chief Business Official
E-mail: mhuntoon@stocktonusd.net 
Telephone: 209-933-7010 x2091
Fax: 209-933-7011
Bargaining Unit Date: 03/02/2015

Name: California School Employees Assoc Chap 885

Representative: Rose Sivils

Title: President

Position: Support

Comments: 

Bargaining Unit Date: 02/26/2015

Name: California School Employees Assoc Chapter 318

Representative: Deloris Foster

Title: President

Position: Support

Comments: 

Bargaining Unit Date: 03/04/2015

Name: California School Employees Association Chap 821

Representative: Claudia Moreno

Title: President

Position: Support

Comments: 

Bargaining Unit Date: 03/04/2015

Name: Operating Engineers Local #3 (Police Unit)

Representative: Darren Semore

Title: Labor Representative

Position: Support

Comments: 

Bargaining Unit Date: 03/06/2015

Name: Stockton Pupil Personnel Association

Representative: Bonnie Dixon

Title: President

Position: Support

Comments: 

Bargaining Unit Date: 02/27/2015

Name: Stockton Teachers Association

Representative: John Steiner

Title: President

Position: Neutral

Comments: 

Bargaining Unit Date: 02/27/2015

Name: Stockton Unified Supervisor's Union

Representative: Joe Kusy

Title: President

Position: Support

Comments: 

Bargaining Unit Date: 03/05/2015

Name: United Stockton Administrators

Representative: Gina Hall

Title: President

Position: Support

Comments: 

Attachment

Desired Outcome:


The 2014-15 assessed valuation for the Stockton Unified School District (the "District") puts the District's needed bonding capacity at 3.68%; however, we request that the waiver for bonding capacity to be up to 3.75% of assessed valuation.  The granting of this waiver will permit the District to issue up to $8,600,000 in Ed-Tech general obligation bonds under its 2014 Authorization (as further described below), and $30,000,000 in general obligation bonds under its 2012 Authorization (as discussed in the District's second waiver application submission), in 2015.

Rationale:

A.  Background
The Stockton Unified School District (the "District") was established on July 1, 1936 and is located in San Joaquin County.  The boundaries of the District cover an area of approximately 55 square miles.  The District has 54 schools, including 41 K-8 schools (including one K-5 school, and two charter schools), 11 high schools (including four specialty high schools, and three specialty charter high schools), one K-12 special education school, and one adult education school. The District also maintains an independent study program and a child development program.

On November 4, 2014, District voters approved a general obligation bond measure in the amount of $114,000,000 (the "2014 Authorization").  Proceeds from the bonds are to be used to maintain and upgrade educational technology and upgrade classroom security systems in District facilities throughout the District. 

The District's assessed valuation went through a period of significant decline from 2010 through 2013.  And, while the District’s assessed valuation is beginning to rebound, it has not sufficiently recovered.  Consequently, the District is unable to issue any general obligation bonds under the 2014 Authorization without exceeding its 2.5% statutory bonding capacity under the California Education Code. 

The District desires to issue Ed Tech general obligation bonds under its 2014 Authorization and is now requesting a waiver of Education Code Section 15270(a).  

B.  Financial Information
1.
We estimate that issuing $8,600,000 of Ed Tech general obligation bonds under the 2014 Authorization, together with $30,000,000 of general obligation bonds under the 2012 Authorization (as discussed in the District's second waiver application submission), will raise the District's total indebtedness to approximately 3.68% of its assessed valuation.  

2.
The assessed valuation within the District declined by 10.17%, 7.78%, 4.02% and 1.46% from fiscal year 2008-09 to 2009-10 through 2012-13, respectively.  Although the District’s assessed valuation is beginning to rebound, it has not sufficiently recovered to allow the District to issue $8,600,000 of its 2014 Authorization for Ed Tech general obligation bonds.  

3.
The attached bonding capacity analysis shows the assessed valuation, projected tax rates and existing and proposed debt service requirements.  The projections are based on the future issuances of a total of $38,600,000 in general obligation bonds from the 2012 and 2014 elections.  
4.
The current 2014-15 assessed valuation of the District puts the District's needed bonding capacity at 3.68%.  However, in the event that assessed valuation changes or decreases in the future, we request that the waiver for bonding capacity to be up to 3.75% of assessed valuation.  This will ensure the District’s ability to issue the $38,600,000 in general obligation bonds ($8,600,000 in Ed-Tech general obligation bonds under its 2014 Authorization and $30,000,000 in general obligation bonds under its 2012 Authorization).

C. Reasons to approve this waiver
1.
Approval will permit the District to maintain and upgrade educational technology and upgrade classroom security systems in District facilities throughout the District so that the District does not have to wait until a future fiscal year when the bond indebtedness of the District is expected to fall below the 2.5% limit set forth in the California Education Code. 

2.
Approval will allow the District to capitalize on lower construction costs.

3.
Approval will allow the District to take advantage of near historic low interest rates.

4.
Approval will satisfy the will of District voters who, at the November 4, 2014 election, reviewed and approved $114,000,000 of Ed Tech general obligation bonds.  The voters approved issuing these new bonds under a new tax rate cap so that needed District projects can be completed now, instead of years from now.

D. Who supports this waiver
1. California School Employees Association , Chapter 821 (CSEA #821)

2. United Stockton Administrators (USA)

3. Stockton Pupil Personnel Association (SPPA)

4. Stockton Unified Supervisory Unit (SUSU)

5. California School Employees' Association, Chapter 318-Paraprofessionals (CSEA #318 )

6. California School Employees Association, Chapter 885 (CSEA #885)

7. Operating Engineers Local Union #3, Police Unit (OE3-Police)

8. Dale Scott & Company, Financial Advisor

9.
Kronick, Moskovitz, Tiedemann & Girard, a Professional Corporation, Bond and Disclosure Counsel

E. Who opposes this waiver
At a duly noticed public hearing on March 24, 2015, there was no opposition from the public or staff.

F. Summary
The Stockton Unified School District (the “District”) has a current need for educational technology and classroom security system upgrades in its facilities throughout the District.  District taxpayers recognized the need for and approved said improvements at the November 4, 2014 election.  The District is, however, prevented from issuing its voter-authorized Ed Tech general obligation bonds due to declines in the assessed valuation and the weak housing market in Stockton during the past several years.  Approving this request for a waiver of the District’s 2.5% bonding capacity limitation will allow the District to make necessary upgrades to the educational technology and classroom security system in District facilities throughout the District.  


In addition, we have the support of the following bargaining units: CSEA #318, CSEA #821, CSEA #885, USA, SPPA, SUSU, and OE3-Police.  STA is neutral.  Also, we have letters of support from our Financial Advisor, Dale Scott & Co., and our Bond and Disclosure Counsel, Kronick, Moskovitz, Tiedemann & Girard, a Professional Corporation.   See attachments.
California Department of Education

WAIVER SUBMISSION - General
CD Code: 3968676


Waiver Number: 35-3-2015

Active Year: 2015
Date In: 3/27/2015 12:44:28 PM
Local Education Agency: Stockton Unified School District 
Address: 701 North Madison St.
Stockton, CA 95202
Start: 7/9/2015


End: 7/10/2017
Waiver Renewal: N
Previous Waiver Number: 
    
Previous SBE Approval Date: 
Waiver Topic: School Construction Bonds
Ed Code Title: Bond Indebtedness Limit - Unified S.D. 

Ed Code Section: 15270
Ed Code Authority: 33050-33053
Ed Code or CCR to Waive: Education Code 15270.  [(a) Notwithstanding Sections 15102 and 15268, any unified school district may issue bonds pursuant to this article that, in aggregation with bonds issued pursuant to Chapter 1 (commencing with Section 15100), may not exceed 2.5 percent of the taxable property of the district as shown by the last equalized assessment of the county or counties in which the district is located.] The bonds may only be issued if the tax rate levied to meet the requirements of Section 18 of Article XVI of the California Constitution in the case of indebtedness incurred pursuant to this chapter at a single election, by a unified school district, would not exceed sixty dollars ($60) per year per one hundred thousand dollars ($100,000) of taxable property when assessed valuation is projected by the district to increase in accordance with Article XIII A of the California Constitution.
Outcome Rationale: Please see attached

Student Population: 39486
City Type: Urban
Public Hearing Date: 3/24/2015
Public Hearing Advertised: Notice in newspaper
Local Board Approval Date: 3/24/2015
Community Council Reviewed By: Resources and Infrastructure Committee
Community Council Reviewed Date: 3/12/2015
Community Council Objection: N
Community Council Objection Explanation: 
Audit Penalty YN: N
Categorical Program Monitoring: N
Submitted by: Ms. Michele Huntoon
Position: Chief Business Official
E-mail: mhuntoon@stocktonusd.net 
Telephone: 209-933-7010 x2091
Fax: 209-933-7011
Bargaining Unit Date: 03/02/2015

Name: California School Employees Assoc Chap 885

Representative: Rose Sivils

Title: President

Position: Support

Comments: 
Bargaining Unit Date: 02/26/2015

Name: California School Employees Assoc Chapter 318

Representative: Deloris Foster

Title: President

Position: Support

Comments: 
Bargaining Unit Date: 03/04/2015

Name: California School Employees Association Chap 821

Representative: Claudia Moreno

Title: President

Position: Support

Comments: 
Bargaining Unit Date: 03/04/2015

Name: Operating Engineers Local #3 (Police Unit)

Representative: Darren Semore

Title: Labor Representative

Position: Support

Comments: 
Bargaining Unit Date: 03/06/2015

Name: Stockton Pupil Personnel Association

Representative: Bonnie Dixon

Title: President

Position: Support

Comments: 
Bargaining Unit Date: 02/27/2015

Name: Stockton Teachers Association

Representative: John Steiner

Title: President

Position: Neutral

Comments: 
Bargaining Unit Date: 02/27/2015

Name: Stockton Unified Supervisor's Union

Representative: Joe Kusy

Title: President

Position: Support

Comments: 
Bargaining Unit Date: 03/05/2015

Name: United Stockton Administration

Representative: Gina Hall

Title: President

Position: Support

Comments: 

Attachment

Desired Outcome:

The 2014-15 assessed valuation for the Stockton Unified School District (the "District") puts the District's needed bonding capacity at 3.68%; however, we request that the waiver for bonding capacity to be up to 3.75% of assessed valuation.  The granting of this waiver will permit the District to issue up to $30,000,000 in general obligation bonds under its 2012 Authorization (as further described below), and $8,600,000 in Ed-Tech general obligation bonds under its 2014 Authorization (as discussed in the District's second waiver application submission), in 2015.

Rationale:
A.  Background
The Stockton Unified School District (the "District") was established on July 1, 1936 and is located in San Joaquin County.  The boundaries of the District cover an area of approximately 55 square miles.  The District has 54 schools, including 41 K-8 schools (including one K-5 school, and two charter schools), 11 high schools (including four specialty high schools, and three specialty charter high schools), one K-12 special education school, and one adult education school. The District also maintains an independent study program and a child development program.

On February 5, 2008, District voters approved a general obligation bond measure in the amount of $464,500,000 (the "2008 Authorization").  However, because the District's assessed valuation had decreased by 22% which made the debt service for the bonds approved at the 2008 Election close to or at the Proposition 39 tax rate cap of $60 per $100,000 of assessed valuation, the District was unable to issue additional bonds under its 2008 Authorization without resorting to issuing expensive capital appreciation bonds, or waiting 20 or more years to issue (thereby delaying the voter approved projects).

In order to continue with the voter approved projects, the District returned to the voters in November 2012 to obtain approval to reauthorize $156,000,000 of the remaining, unissued 2008 Authorization.  On November 6, 2012, District voters approved a general obligation reauthorization bond measure in the amount of $156 million (the "2012 Authorization").  The 2012 Authorization would allow the District to issue bonds under a new tax rate cap while saving taxpayers millions of dollars in interest and without increasing the 2008 Authorization.  

However, because the District's assessed valuation had not sufficiently recovered in 2013, the District was unable to issue any general obligation bonds under the 2012 Authorization without exceeding its 2.5% statutory bonding capacity under the California Education Code.  The District submitted a first time waiver to the State Board of Education ("SBE") for consideration at its May 8, 2013 meeting.  The SBE approved the District's request and the District issued $65,000,000 of general obligation bonds under its 2012 Authorization, thereby providing financing for the construction, rehabilitation, repair and/or equipping of public school facilities.  

Although the District’s assessed valuation is beginning to rebound, the recovery is insufficient to allow the District to issue additional series of general obligation bonds under the 2012 Authorization without exceeding its 2.5% statutory bonding capacity under the California Education Code.   Because the District desires to issue additional general obligation bonds under its 2012 Authorization, it is now requesting a waiver of Education Code section 15270(a).

B.  Financial Information
1.
We estimate that issuing a second series of bonds, in the principal amount of $30,000,000, under the 2012 Authorization, together with $8,600,000 of Ed Tech general obligation bonds under the 2014 Authorization, will raise the District's total indebtedness to approximately 3.68% of its assessed valuation. 

2.
The assessed valuation within the District declined by 10.17%, 7.78%, 4.02% and 1.46% from fiscal year 2008-09 to 2009-10 through 2012-13, respectively.  Although the District’s assessed valuation is beginning to rebound, it has not sufficiently recovered to allow the District to issue $30,000,000 of its 2012 Authorization for general obligation bonds.  

3.
The attached bonding capacity analysis shows the assessed valuation, projected tax rates and existing and proposed debt service requirements.  The projections are based on the future issuances of a total of $38,600,000 in general obligation bonds from the 2012 and 2014 elections.  
4.
The current 2014-15 assessed valuation of the District puts the District's needed bonding capacity at 3.68%.  However, in the event that assessed valuation changes or decreases in the future, we request that the waiver for bonding capacity to be up to 3.75% of assessed valuation.  This will ensure the District’s ability to issue the $38,600,000 in general obligation bonds ($8,600,000 in Ed-Tech general obligation bonds under its 2014 Authorization and $30,000,000 in general obligation bonds under its 2012 Authorization).
C. Reasons to approve this waiver
1.
Approval will permit the District to provide essential learning and recreational facilities to its students, so that the District does not have to wait until a future fiscal year when the bond indebtedness of the District is expected to fall below the 2.5% limit set forth in the California Education Code. 

2.
Approval will allow the District to capitalize on lower construction costs.

3.
Approval will allow the District to take advantage of near historic low interest rates.

4.
Approval will satisfy the will of District voters who, at the November 6, 2012 election, reviewed and approved the reauthorization of $156,000,000 of the 2008 Authorization.  The voters approved issuing these new bonds under a new tax rate cap so that needed District projects can be completed now, instead of years from now.

D. Who supports this waiver
1. California School Employees Association , Chapter 821 (CSEA #821)

2. United Stockton Administrators (USA)

3. Stockton Pupil Personnel Association (SPPA)

4. Stockton Unified Supervisory Unit (SUSU)

5. California School Employees' Association, Chapter 318-Paraprofessionals (CSEA #318 )

6. California School Employees Association, Chapter 885 (CSEA #885)

7. Operating Engineers Local Union #3, Police Unit (OE3-Police)

8. Dale Scott & Company, Financial Advisor

9.
Kronick, Moskovitz, Tiedemann & Girard, a Professional Corporation, Bond and Disclosure Counsel

E.
Who opposes this waiver
At a duly noticed public hearing on March 24, 2015, there was no opposition from the public or staff.

E. Summary
The Stockton Unified School District (the “District”) has a current need to construct, repair and renovate District facilities, yet historical assessed valuation in the District, coupled with negative assessed valuation growth due to the weak housing market in Stockton, California for the past several years, prohibit the District from issuing its voter-authorized general obligation bonds.  However, the taxpayers want to see improvements in educational facilities allowed for by Measure E, as approved in 2012.  The District fully supports that mission and desires to continue to carry out the physical improvements necessary to improve services and facilities, particularly at the secondary comprehensive high school level.  These improvements are necessary to provide a safe, healthy and productive educational environment for our students.  Approving this request for a waiver of the District’s bonding capacity limitation will allow for the continuation of an already efficient capital improvement program at the District, and permit the District to make necessary construction, repairs and upgrades to essential facilities.  


In addition, we have the support of the following bargaining units: CSEA #318, CSEA #821, CSEA #885, USA, SPPA, SUSU, and OE3-Police.  STA is neutral.  Also, we have letters of support from our Financial Advisor, Dale Scott & Co., and our Bond and Disclosure Counsel, Kronick, Moskovitz, Tiedemann & Girard, a Professional Corporation.   See attachments.
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