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November 2004 AGENDA



	SUBJECT

Standardized Testing and Reporting (STAR) Program: Release of 10 Percent withheld for 2003-04 Educational Testing Service (ETS) California Standards Test (CST) and California Achievement Tests, Sixth Edition Survey (CAT/6 Survey) Contract
	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


	RECOMMENDATION

	Approve releasing the 10 Percent of the funds withheld from progress payments for the 

2003-04 CST-CAT/6 Survey contract with ETS, pending completion of all contract requirements during December 2004.


	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION

	· The State Board of Education (SBE) designated ETS as the STAR contractor for the designated achievement and standards-based achievement tests during April 2002. 

· SBE approved a three-year contract with ETS at its July 2002 meeting.

· SBE worked with ETS during fall 2003 and winter 2004 to develop a new STAR Student Report.


	SUMMARY OF KEY ISSUES

	· California State law requires the California Department of Education (CDE) to withhold not less than 10 percent of the amount budgeted for each separate and distinct component task provided for in STAR Program contract’s pending final completion of all component tasks. The contract requires liquidated damages to be paid by the contractor of up to 10 percent of the contract for any component task that the contractor through its own fault or that of its subcontractors fails to substantially perform by the date specified in the agreement. 

· While the contractor has substantially performed all the component tasks, the following situations have occurred during the 2003-04 testing cycle.

· The 2003-04 contract required ETS to deliver all reports to districts on or before August 8, 2004. The new STAR Student Reports were delivered to many districts after this date. First-year implementation issues contributed to the delay. 

· There were some unanticipated errors on reports that were delivered to districts in July. The contractor worked with the affected districts to ensure that all parents could receive correct reports. The discovery of these errors contributed to the delay in report deliveries to other districts.

· The CST English-language arts results were reported incorrectly on the STAR Student Reports for approximately 1000 grade four and seven students whose parents exempted them from the test. The contractor has mailed letters to the parents/guardians of the affected students explaining the error and assuring them that the error did not affect any of their children’s school records.

ETS is required to prepare and submit an invoice for the released funds after all contract requirements have been completed. The 2003-04 contract requirements will not be completed until approximately mid-December after final 2004 test results are posted on the Web site.


	FISCAL ANALYSIS (AS APPROPRIATE)

	Any funds SBE approves releasing were previously approved by SBE and Department of Finance and are in the 2003-04 STAR Program budget.


	ATTACHMENT(S)

	None
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