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	TO:
	Members, STATE BOARD of EDucation


	FROM:
	Catherine Barkett,

State Board of Education


	RE:
	Item No. 7


	SUBJECT:
	No Child Left Behind Act of 2001: Including, but not limited to, update on California’s latest implementation; United States Department of Education (ED) denial of waiver request involving the California English Language Development Test (CELDT); ED announcement of new flexibility; and proposed uses of carry-over funds. 


	No Child Left Behind (NCLB) funds are appropriated by the United States Department of Education (USDE) to support public education in California for a variety of purposes.  We anticipate that approximately $154.2 million in local assistance NCLB funds will remain unspent at the close of this fiscal year (June 30, 2005) in the programs identified in the attachment and will revert to the USDE unless expended by December 31, 2005.   The Administration has taken the initiative to work with the State Board of Education staff and liaisons and the California Department of Education (CDE) to develop a request to the federal government to ask for flexibility in terms of how these carry-over funds are spent. 

The attached draft proposal identifies expected carry-over funds and asks for specific flexibility with regard to how carry-over in each of the programs would be allocated and used. In general, the proposal is to provide support to schools and districts identified as program improvement, with priority given as follows:

1. Lowest achieving schools

2. LEAs that demonstrate the greatest need for these funds

3. LEAs that demonstrate the strongest commitment to ensuring that such funds are used to enable the lowest-achieving schools to make Adequate Yearly progress (AYP).

Purposes for which the funds could be expended are outlined in the attachments and are consistent with the principles jointly established by the Governor of California and the State Board of Education. 

The Administration will continue to work with the CDE, Board staff and liaisons to develop the details of this proposal. We ask that the State Board and the Superintendent of Public Instruction submit a joint letter to the USDE requesting flexibility in the use of carry-over funds. 
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