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	TO:
	Members, STATE BOARD of EDucation


	FROM:
	William J. Ellerbee, Jr., Deputy Superintendent

School and District Operations Branch


	RE:
	Item No. 17


	SUBJECT:
	Charter Schools: Determination of Funding Requests for 2006-07 (and beyond) for Nonclassroom-based Charter Schools


The California Department of Education (CDE) and the Advisory Commission on Charter Schools (ACCS) recommend that the State Board of Education (SBE) take the additional actions on determination of funding requests described below. The ACCS recommendations were made at its meeting on April 20, 2007. In summary, the additional recommended actions are:
· Extend approval of a single (previously approved) funding determination from three years to five years (2006-07 through 2010-11), because of the affected school’s Academic Performance Index (API) rankings, in accordance with the California Education Code (EC) Section 47612.5(d)(2).

· Extend approval of two (previously approved) funding determinations from three years to five years on a forward funding basis (2007-08 through 2011-12), because of the affected school’s 2006 base API rankings, in accordance with EC Section 47612.5(d)(2).

· Approve two funding determinations for three years (2006-07 through 2008-09) at the 100 percent level.

· Approve three funding determinations for two years (2006-07 and 2007-08) at the 100 percent level.

· Approve a single funding determination for two years on a forward funding basis (2007-08 and 2008-09) at the 100 percent level.

· Approve three funding determinations for two years (2006-07 and 2007-08) at the 85 percent level.

· Unless further consideration by the ACCS is requested, approve a single funding determination for two years (2006-07 and 2007-08) at the 85 percent level.

· Approve a single funding determination for two years (2006-07 and 2007-08) at the 60 percent level.

EXTENSION OF TIME PERIOD FOR PREVIOUSLY APPROVED FUNDING DETERMINATIONS
The previously approved funding determination for the following school at the 100 percent level is recommended for extension from three years to five years. The SBE previously approved the school’s funding determination at the 100 percent level for three years. However, based upon newly released 2006 base API rankings, the school now qualifies for a five-year funding determination pursuant to EC Section 47612.5(d)(2), which states:
A charter school that has achieved a rank of 6 or greater on the Academic Performance Index for the two years immediately prior to receiving a funding determination pursuant to subdivision (b) of Section 47634.2 shall receive a five-year determination and is not required to annually reapply for a funding determination of its nonclassroom-based instruction program if an update of the information the State Board of Education reviewed when initially determining funding would not require material revision, as that term is defined in regulations adopted by the board. 

	Charter Number
	CDS Code
	Charter Name
	2006-07 to 2010-11

	#256
	45-70136-4530267
	Shasta Secondary Home School
	100%


The previously approved funding determinations for the following schools at the 100 percent level are recommended for extension from three years to five years on a forward funding basis. The SBE previously approved the schools’ funding determination at the 100 percent level for three years on a forward funding basis. However, under newly released 2006 base API rankings, the schools now qualify for a five-year funding determination pursuant to EC Section 47612.5(d)(2), the text of which is quoted above. 
	Charter Number
	CDS Code
	Charter Name
	2007-08 to 2011-12

	#74
	36-67934-3630761
	Excelsior Education Center
	100%

	#267
	37-68163-3731239
	Julian Charter School
	100%


2006-07 (AND BEYOND) FUNDING DETERMINATION REQUESTS
100 PERCENT FOR THREE YEARS
Funding determinations for the following schools are recommended for approval for the three years (2006-07 through 2008-09) at the 100 percent level.

The reasons justifying a level higher than 70 percent in 2006-07 and beyond are that: (1) the schools met the minimum criteria specified in regulation for the 100 percent level; and, (2) the schools presented sufficient evidence (taking the totality of the request into account along with any other credible information that may have been available) that the 100 percent funding determination level is necessary for each school to maintain nonclassroom-based instruction that is conducted for the instructional benefit of the student and is substantially dedicated to that function. Given the schools’ relatively high passage rate on the California High School Exit Examination (CAHSEE), in combination with amassing a solid record of achievement in the Standardized Testing and Reporting (STAR) program and meeting the expenditure minimums established in regulation, the ACCS recommended that the schools receive the three-year approval. 

	Charter Number
	CDS Code
	Charter Name
	2006-07 to 2008-09

	#406
	37-68338-3731395
	Audeo Charter School
	100%

	#495
	55-72363-0100099
	California Virtual Academy @ Jamestown
	100%


2006-07 (AND BEYOND) FUNDING DETERMINATION REQUESTS
100 PERCENT FOR TWO YEARS
Funding determinations for the following four schools are recommended for approval for two years (2006-07 to 2007-08) at the 100 percent level.

The reasons justifying a level higher than 70 percent in 2006-07 and beyond are that: (1) the schools met the minimum criteria specified in regulation for the 100 percent level; and, (2) the schools presented sufficient evidence (taking the totality of the request into account along with any other credible information that may have been available) that the 100 percent funding determination level is necessary for each school to maintain nonclassroom-based instruction that is conducted for the instructional benefit of the student and is substantially dedicated to that function. 

	Charter Number
	CDS Code
	Charter Name
	2006-07 to 2007-08

	#203
	39-68551-6116941
	Lammersville Charter School
	100%

	#395
	54-10546-6119291
	Eleanor Roosevelt Community Learning Center
	100%

	#586
	34-67439-0101907
	The Met Sacramento High School
	100%


2007-08 (AND BEYOND) FUNDING DETERMINATION REQUEST
100 PERCENT FOR TWO YEARS (FORWARDED FUNDED)
A funding determination for the following school is recommended for approval for two years on a forward funding basis (2007-08 to 2008-09) at the 100 percent level.

The reasons justifying a level higher than 70 percent in 2007-08 and beyond are that: (1) the school met the minimum criteria specified in regulation for the 100 percent level; and, (2) the school presented sufficient evidence (taking the totality of the request into account along with any other credible information that may have been available) that the 100 percent funding determination level is necessary for the school to maintain nonclassroom-based instruction that is conducted for the instructional benefit of the student and is substantially dedicated to that function.

	Charter Number
	CDS Code
	Charter Name
	2006-07 to 2007-08

	#687
	34-67405-0108415
	Heritage Peak Charter School
	100%


2006-07 (AND BEYOND) FUNDING DETERMINATION REQUESTS
85 PERCENT FOR TWO YEARS
Funding determinations for the following three schools are recommended for approval for two years (2006-07 to 2007-08) at the 85 percent level.

The reason justifying a level higher than 70 percent in 2006-07 (and beyond) is that the schools met the criteria specified in regulation for the 85 percent level. The schools did not present sufficient evidence (taking the totality of the request into account along with any other credible information that may have been available) that the 100 percent funding level is necessary for the schools to maintain nonclassroom-based instruction that is conducted for the instructional benefit of the student and is substantially dedicated to that function. In each case, the recommended funding level of 85 percent is the level requested by the school.
	Charter Number
	CDS Code
	Charter Name
	2006-07 to 2007-08

	#117
	19-75291-1996016
	Options for Youth-San Gabriel
	85%

	#217
	34-67447-3430691
	Options for Youth-San Juan 
	85%

	#463
	30-66464-6120356
	Opportunities for Learning
	85%


Unless further consideration by the ACCS is requested, the funding determination for the following school is recommended for approval for two years (2006-07 to 2007-08) at the 85 percent level.

The reason justifying a level higher than 70 percent in 2006-07 (and beyond) is that the school met the criteria specified in regulation for the 85 percent level. The school did not present sufficient evidence (taking the totality of the request into account along with any other credible information that may have been available) that the 100 percent funding level is necessary for the school to maintain nonclassroom-based instruction that is conducted for the instructional benefit of the student and is substantially dedicated to that function. 
The recommended funding level of 85 percent is lower than the level requested by the affected school. Pursuant to CCR, Title 5, Section 11967.4(d), the school is entitled to present additional information to the ACCS prior to the forwarding of the ACCS recommendation to the SBE. However, unless a funding determination is approved for the school by the SBE prior to July 1, 2007, the school will have had no approved funding determination in 2006-07, and consequently the school’s 2006-07 and 2007-08 cash-flow could be seriously disrupted. Therefore, the ACCS recommendation appears here to enable the SBE to take action, unless it is the school’s desire to postpone SBE action and risk the potential cash-flow disruption.
	Charter Number
	CDS Code
	Charter Name
	2006-07 to 2007-08

	#61
	33-67207-3330693
	Choice 2000 Charter School
	85%


The funding determination for the following school is recommended for approval for two years (2006-07 to 2007-08) at the 60 percent level.

The reasons justifying a level lower than 70 percent in 2006-07 (and beyond) are the serious concerns regarding the propriety of the school’s administration. An audit of the school conducted by MGT of America on behalf of Los Angeles County Office of Education found numerous issues including teacher credentials, misuse of charter school funds, asset misappropriation or misuse, funding irregularities, compensation irregularities and nepotism. The auditors reported the school incorrectly categorized thousands of dollars in revenues from reporting for funding determination purposes and consequently did not qualify for 100 percent funding in 2003-04, 2004-05, and 2005-06. According to the audit, the school was overpaid $5.9 million due to inaccurate reporting. In addition, there were other audit findings resulting in financial penalties, i.e. ineligible teachers resulting in over-claiming of $1.8 million. In view of these findings, it appeared prudent to reduce the school’s funding determination to the 60 percent level.

The recommended funding level of 60 percent is lower than the level requested by the school. Pursuant to CCR, Title 5, Section 11967.4(d), the school was therefore entitled to present additional information to the ACCS prior to the consideration of the ACCS recommendation by the SBE. However, the school has elected to proceed with consideration of its funding determination by the SBE at this time, so that a funding determination will be in place for 2006-07 prior to July 1, 2007. 
	Charter Number
	CDS Code
	Charter Name
	2006-07 to 2007-08

	#285
	19-64584-1996305
	Gorman Learning Center
	60%


6/3/2009 1:26 PM
6/3/2009 1:26 PM

