saftib-csd-jan16item06
Page 2 of 3

	California Department of Education
Executive Office
SBE-003 (REV. 09/2011)

saftib-csd-jan16item06
	ITEM #19   

	[image: image1.png]





             
	CALIFORNIA STATE BOARD OF EDUCATION
JANUARY 2016 AGENDA

	SUBJECT

Synergy Education Project: Hold a Public Hearing and Consider Revocation Pursuant to California Education Code Section 47607(e).
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SUMMARY OF THE ISSUE(S)

The California Department of Education (CDE) believes that there is substantial evidence that Synergy Education Project (SEP) may have engaged in fiscal mismanagement and committed a material violation of the SEP charter. Pursuant to California Education Code (EC) Section 47607(d), the authority that granted the charter shall notify the charter school of any violation and provide the school a reasonable opportunity to remedy the violation.

On November 5, 2015, the State Board of Education (SBE) issued a Notice of Violation (NOV) to SEP because SEP may have engaged in fiscal mismanagement pursuant to EC Section 47607(c)(1)(C) and may have committed a material violation of the SEP charter pursuant to EC Section 47607(c)(1)(A). SEP was required to provide a written response and supporting evidence that addressed all of the violations outlined in the NOV. 

On November 13, 2015, SEP submitted a Response to Notice of Violation pursuant to EC Section 47607(d) to the SBE and the CDE. Additionally, this response included seven appendices (Attachment 4 of Agenda Item 02 on the Advisory Commission on Charter Schools [ACCS] December 2, 2015, Meeting Notice on the SBE ACCS Web page located at http://www.cde.ca.gov/be/cc/cs/documents/accs-dec15item04a4.pdf).
RECOMMENDATION
On January 13, 2016, the SBE will consider issuing a Notice of Intent to Revoke the charter of the SEP. If the SBE issues the Notice of Intent to Revoke, CDE recommends that the SBE hold a public hearing to consider the Final Decision to Revoke the SEP charter. 

If the SBE finds sufficient grounds for revocation, the CDE recommends that the SBE adopt the Final Decision to Revoke and Notice of Facts in Support of the Revocation of the SEP charter and that the SBE provide notice to SEP that revocation becomes effective Friday, January 22, 2016, at 4 p.m. (Attachments 1 and 2).
If the SBE takes action to revoke the SEP charter, the CDE recommends that the SBE direct SEP to immediately begin closure procedures set forth in its charter and in Appendix E of the Memorandum of Understanding between the SBE and SEP, with the exception of keeping the school open until 4 p.m., Friday, January 22, 2016, for the purpose of transitioning all SEP pupils to the resident district or other schools. As set forth in Appendix E, SEP will immediately identify an individual who will serve as the single point of contact for SEP regarding the school’s closure activities and will notify the family of each currently enrolled pupil of SEP’s closure and assist the pupils in the transition.
BRIEF HISTORY OF KEY ISSUES
EC Section 47607(c)(1) states that a charter may be revoked by the authority that granted the charter if the authority finds, through a showing of substantial evidence, that the charter school did any of the following:

(A) Committed a material violation of any of the conditions, standards, or procedures set forth in the charter.

(B) Failed to meet or pursue any of the pupil outcomes identified in the charter.

(C) Failed to meet generally accepted accounting principles, or engaged in fiscal mismanagement.

(D) Violated any provision of the law.

Additionally, EC Section 47607(c)(2) states that the authority that granted the charter shall consider increases in pupil academic achievement for all groups of pupils served by the charter school as the most important factor in determining whether to revoke a charter.
Pursuant to EC Section 47607(d) that specifies, “prior to revocation, the authority that granted the charter shall notify the charter public school of any violation of this section and give the school a reasonable opportunity to remedy the violation,” the SBE notified SEP of the alleged violations by issuing a Notice of Violation to SEP at its 
November 5, 2015, meeting.

SEP was given until November 13, 2015, to submit evidence to the SBE that refuted, remedied, or proposed to remedy the alleged violations. In addition, SEP was given the opportunity to present evidence at the December 2, 2015, meeting of the ACCS. At that meeting, the ACCS recommended that the SBE issue a Notice of Intent to Revoke the SEP charter.

At its January 13, 2015, meeting the SBE will consider issuing a Notice of Intent to Revoke to the SEP Board, and consider whether there was substantial evidence that SEP was unable to refute, remedy, or propose to remedy the violations.

SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION
Currently, 26 charter schools operate under SBE authorization as follows:

· One statewide benefit charter, operating a total of six sites

· Seven districtwide charters
· Eighteen charter schools, authorized on appeal after local or county denial

The SBE delegates oversight duties of the districtwide charters to the county office of education of the county in which the districtwide charter is located. The SBE delegates oversight duties of the remaining charter schools to the CDE.

FISCAL ANALYSIS (AS APPROPRIATE)
There would essentially be no state cost related to revocation of the SEP charter. If the SBE were to revoke the charter, some shifting of state expenditures would occur from SEP to other local educational agencies (due to the transfer of students), but state expenditures would essentially be unchanged. There would be a minor loss of revenue to the CDE from the oversight fees collected from SEP. However, the revenue loss would be offset by the reduction in costs for oversight activities.

ATTACHMENT(S)
Attachment 1:
Letter of Final Decision to Revoke (7 Pages)

Attachment 2:
Notice of Facts in Support of the Revocation of the Synergy Education Project (10 Pages)
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