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Prepa Tec LA
Multi-Year Forecast
Revised 5/14/15

Revenues

Prepa Tec Los Angeles High School Budget and Financial Projections

High School

Revenue COLA (other than LCFF funds)
Expense COLA

Enrollment

ADA

State Aid - Revenue Limit

8011 LCFF

State Aid

8012 Education Protection Account
8019 State Aid - Prior Year
8096 In Lieu of Property Taxes

Federal Revenue
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8181 Special Education - Entitlement
8182 Special Education - Discretionary
8220 Federal Child Nutrition

8290 Title [, Part A - Basic Low Income
8291 Title Il, Part A - Teacher Quality

8292 Titlell, Part D - EETT
8293 Title Ill - Limited English
8294 Title V, Part B - PCSG

8295 Charter Facility Incentive Grant

8296 Other Federal Revenue

Other State Revenue
8311 State Special Education
8520 Child Nutrition
8545 School Facilities (SB740)
8550 Mandated Cost
8560 State Lottery
8598 Prior Year Revenue
8599 Other State Revenue

Other Local Revenue
8634 Food Service Sales
8650 Lease and Rental Income
8660 Interest Revenue
8689 Other Fees and Contracts
8698 ASB Fundraising
8699 School Fundraising

8980 Contributions, Unrestricted

8990 Contributions, Restricted

Total Revenue

Expenses
Certificated Salaries
1100 Teachers' Salaries

. :J,zx‘a_rt?)
npactk

2015-16 2016-17 2017-18 2018-19 2019-20
Budget I I Forecast I I Forecast I ' Forecastj I Forecast I
n/a 0.00% 0.00% 0.00% 0.00%
n/a 3.00% 3.00% 4.00% 4.00%
162.00 324.00 486.00 648.00 648.00
153.90 307.80 461.70 615.60 615.60
1,251,508 2,640,662 4,171,844 5,674,684 5,797,780
30,780 61,560 92,340 123,120 -
255,339 510,678 766,017 1,021,356 1,021,356
1,537,627 3,212,500 5,030,201 6,819,160 6,819,136
30,626 61,252 91,878 122,504 122,504
94,068 188,136 282,204 376,272 376,272
- 123,120 184,680 246,240 246,240
124,694 372,508 558,762 745,016 745,016
86,184 172,368 258,552 344,736 344,736
9,154 18,308 27,462 36,616 36,616
- 230,850 346,275 461,700 461,700
- 6,464 12,928 15,391 25,855
24,932 49,864 74,796 99,728 99,728
120,270 477,854 720,013 962,171 968,635
1,782,591 4,063,262 6,308,976 8,526,347 $ 8,532,787
384,000 846,040 1,307,132 1,812,556 1,885,058
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Prepa Tec LA High School

Multi-Year Forecast

Revised 5/14/15
2015-16 2016-17 2017-18 2018-19 2019-20

I Budget I l Forecast l I Forecast l I Forecast ] I Forecast I

Revenue COLA (other than LCFF funds) n/a 0.00% 0.00% 0.00% 0.00%

Expense COLA n/a 3.00% 3.00% 4.00% 4.00%
1170 Teachers' Substitute Hours - - - - -
1175 Teachers' Extra Duty/Stipends N - - - -
1200 Pupil Support Salaries - - - - -
1300 Administrators' Salaries 90,000 182,700 188,181 195,708 203,537
1900 Other Certificated Salaries - 55,000 56,650 58,916 61,273
474,000 1,083,740 1,551,963 2,067,180 2,149,868

Classified Salaries
2100 Instructional Salaries 29,120 59,987 92,680 128,517 133,657
2200 Support Salaries 31,200 64,272 96,200 100,048 104,050
2300 Classified Administrators' Salaries - - - - -
2400 Clerical and Office Staff Salaries 67,040 100,651 138,671 184,218 191,586
2900 Other Classified Salaries 22,400 46,144 71,292 84,144 87,510
149,760 271,054 398,844 496,926 516,804
Benefits
3101 STRS 50,860 136,334 223,948 336,537 389,771
3202 PERS - - - - -

3301 OASDI 9,286 20,169 29,042 38,172 39,699
3311 Medicare 9,044 19,643 28,285 37,177 38,665
3401 Health and Welfare 48,000 104,255 150,120 197,315 205,207
3501 State Unemployment 5,600 12,163 17,514 23,020 23,941
3601 Workers' Compensation 8,730 18,961 27,303 35,887 37,322

3901 Other Benefits - - - - _
131,520 311,526 476,212 668,108 734,605
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Prepa Tec LA High School

Multi-Year Forecast

Revised 5/14/15

Revenue COLA (other than LCFF funds)
Expense COLA

Books and Supplies

4100
4200
4302
4303
4304
4305
4400
4700

Textbooks and Core Curricula
Books and Other Materials
School Supplies

Special Activities/Field Trips
Uniforms

Software

Noncapitalized Equipment

Food Services

Subagreement Services

5101
5102
5103
5104
5105
5106

Nursing

Special Education
Substitute Teacher
Transportation
Security

Other Educational Consultants

Professional/Consulting Services

5801
5802
5803
5804
5805
5810
5811
5812
5813
5814

T

Audit & Taxes

Legal

Professional Development
General Consulting
Payroll Service Fee
Management Fee

District Oversight Fee
LACOE Fees

SELPA Fees

Facilities, Repairs and Other Leases

5601
5602
5603
5604
5605
5610

Rent

Additional Rent

Equipment Leases

Other Leases

Real/Personal Property Taxes

Repairs and Maintenance

Operations and Housekeeping

5201
5203
5300
5400
5501
5502
5510

Auto and Travel
Business Meals

Dues & Memberships
Insurance

Utilities

Janitorial/Trash Removal

Office Expense
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2015-16 2016-17 2017-18 2018-19 2019-20

I Budget l I Forecast l I Forecast l L Forecast I I Forecast I
n / a 0.00% 0.00% 0.00% 0.00%

n/a 3.00% 3.00% 4.00% 4.00%
40,000 61,800 71,611 74,475 77,454
5,000 30,300 93,627 129,829 135,023
32,400 66,744 178,119 350,992 365,032
- 30,000 46,350 128,544 133,686
16,200 83,372 128,810 178,616 185,761
25,000 51,500 79,568 110,334 114,747
103,222 212,637 328,525 455,554 473,776
221,822 536,353 926,609 1,428,345 1,485,479
60,000 123,600 143,222 148,950 154,908
7,000 14,420 22,279 30,893 32,129
7,500 12,725 18,107 18,831 19,584
74,500 150,745 183,607 198,675 206,622
8,000 8,240 8,487 8,827 9,180
5,000 10,300 15,914 22,067 22,949
10,000 20,600 31,827 44,133 45,899
3,600 5,562 7,161 8,565 8,907
190,531 380,061 569,718 757,108 762,623
16,509 32,129 50,302 68,192 68,191
5,000 8,000 10,000 10,400 10,816
54,031 105,044 157,565 210,087 210,087
292,672 569,935 850,974 1,129,378 1,138,652
180,000 486,000 729,000 972,000 972,000
3,600 7,416 11,458 15,888 16,524
5,000 10,300 15,914 22,067 22,949
188,600 503,716 756,371 1,009,955 1,011,473
5,000 10,300 31,827 44,133 45,899
500 1,030 3,183 4,413 4,590
2,000 4,120 12,731 17,653 18,360
24,000 49,440 76,385 105,920 110,157
14,400 29,664 45,831 63,552 66,094
8,000 16,480 25,462 35,307 36,719
13,000 26,780 41,375 57,373 59,668
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Prepa Tec LA High School

Multi-Year Forecast
Revised 5/14/15
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2015-16 2016-17 2017-18 2018-19 2019-20
[ Budget I I Forecast I I Forecast I I Forecast ] l Forecast |
Revenue COLA (other than LCFF funds) n/a 0.00% 0.00% 0.00% 0.00%
Expense COLA n/a 3.00% 3.00% 4.00% 4.00%
5511 Postage and Shipping 2,000 4,120 6,365 8,827 9,180
5512 Printing 1,000 2,060 3,183 4,413 4,590
5513 Other taxes and fees 1,500 3,090 4,774 6,620 6,885
5514 Bank Charges 120 247 382 530 551
5515 Public Relations/Recruitment 500 1,030 1,591 2,207 2,295
5516 Miscellaneous Expense - - - - -
5530 School Fundraising Expense - - - - -
5531 ASB Fundraising Expense - - - - -
5900 Communications 12,000 24,720 38,192 52,960 55,079
84,020 173,081 291,281 403,909 420,066
Depreciation
6900 Depreciation Expense - - - - -
Total depreciation - - - - -
Interest
7438 Interest Expense 27,600 17,400 - - -
Total interest 27,600 17,400 - - -
Total Expenses $ 1,644,495 $ 3,617,555 $ 5,435,863 S 7,402,477 $ 7,663,568
Surplus (Deficit) S 138,096 $ 445,707 S 873,113 $ 1,123,871 S 869,2
Cash Flow Adjustments
Surplus (Deficit) 138,096 445,707 873,113 1,123,871 869,219
Cash Flows From Operating Activities
Depreciation/Amortization - - - - -
Public Funding Receivables (165,549) (222,426) (212,721) (161,006) 2
Grants and Contributions Rec. - - - -
Due To/From Related Parties - - -
Prepaid Expenses - - - - -
Other Assets - - - - -
Accounts Payable 1,210 1,145 1,332 1,332 1,332
Accrued Expenses - - -
Other Liabilities - - - - -
Cash Flows From Investing Activities
Purchases of Prop. And Equip. - - - - -
Notes Receivable - - - - -
Cash Flows From Financing Activities
Proceeds from Factoring 690,000 435,000 - - -
Payments on Factoring (625,000) (500,000) - - -
Proceeds{Payments) on Debt - - - - -
Total Change in Cash 38,758 159,427 661,724 964,196 870,554
Cash, Beginning of Year - 38,758 198,185 859,909 1,824,1..
Cash, End of Year S 38,758 $ 198,185 $ 859,909 S 1,824,105 $ 2,694,659
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],‘ !. I Vavrinek, Trine, Day & Co., LLP
Certified Public Accountants

INDEPENDENT AUDITORS REPORT

Governing Board

AltaPublic Schools

(A California Non-Profit Public Benefit Corporation)
Walnut Park, California

Report on the Financial Statements

We have audited the accompanying financial statements of Alta Public Schools (A California Non-Profit Public
Benefit Corporation), which are comprised of the statement of financia position as of June 30, 2014, and the
related statements of activities and changes in net assets, and cash flows for the year then ended, and the related
notesto the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financia
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financia audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and Standards and Procedures for Audits of California K-12 Local Education Agencies
2013-2014, issued by the California Education Audit Appeals Panel as regulations. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financia statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to Alta Public Schools preparation and fair
presentation of the financia statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of Alta Public Schools
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

8270 Aspen Street  Rancho Cucamonga, CA 91730 Tel: 909.466.4410 Fax: 909.466.4431 www.vtdcpa.com
FRESNO + LAGUNA HILLS ¢ PALO ALTO =+ PLEASANTON ¢ RANCHO CUCAMONGA ¢ RIVERSIDE ¢ SACRAMENTO
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in al materia respects, the financia
position of Alta Public Schools as of June 30, 2014, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Sandards, we have also issued our report dated December 15, 2014, on
our consideration of Alta Public Schools internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Sandardsin considering Alta Public Schools' internal control over financial reporting and compliance.

Rancho Cucamonga, California
December 15, 2014
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2014

Academia
Moderna Prepa Tec Total
ASSETS
Current Assets
Cash and cash equivalents $ 396,260 $ 11,756 $ 408,016
Accounts receivable 268,104 111,862 379,966
Due from related entity 238,204 - 238,204
Prepaid expenses and
other current assets 6,309 12,926 19,235
Total Current Assets 908,877 136,544 1,045,421
Non-Current Assets
Fixed assets 886,342 14,240 900,582
Less. accumulated depreciation (111,037) (3,791) (114,828)
Total Non-Current Assets 775,305 10,449 785,754
Total Assets $ 1,684,182 $ 146,993 $ 1,831,175
LIABILITIES
Current Liabilities
Accounts payable $ 516,275 $ 9973 $ 526,248
Dueto related entity - 238,204 238,204
Promissory note 4,000 - 4,000
Financed account receivable 387,189 72,034 459,223
Total Current Liabilities 907,464 320,211 1,227,675
Long-Term Debt
Non-current portion of long-term promissory note 3,000 - 3,000
NET ASSETS (DEFICIT)
Unrestricted 773,718 (173,218) 600,500
Total Liabilities and Net Assets $ 1,684,182 $ 146,993 $ 1,831,175

The accompanying notes are an integral part of these financial statements.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

STATEMENT OF ACTIVITIESAND CHANGESIN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2014

Academia
Moderna Prepa Tec Tota
REVENUES
Local Control Funding Formula $ 2595957 3 711541 $ 3,307,498
Federal revenue 373,742 196,084 569,826
State revenue 680,052 153,195 833,247
Local revenue 63,511 1,504 65,015
Total Revenue 3,713,262 1,062,324 4,775,586
EXPENSES
Program services
Teacher salaries and benefits 1,528,689 349,462 1,878,151
Student transportation 28,545 20,774 49,319
Other student services 8,686 28,463 37,149
Educational programs 7,812 2,838 10,650
Student supplies 91,551 43,778 135,329
Student nutrition 310,229 40,256 350,485
Special education fee 182,104 115,102 297,206
Depreciation 31,796 3,791 35,587
Capital outlay 19,373 10,560 29,933
Subtotal 2,208,785 615,024 2,823,809
Management and general
Clerica salaries and benefits 736,199 191,728 927,927
District supervisory fee 32,317 11,194 43,511
Occupancy 271,431 162,752 434,183
Insurance 45,802 5,884 51,686
Other sources and uses 134,350 45,335 179,685
Operating expenses 275,947 203,625 479,572
Subtotal 1,496,046 620,518 2,116,564
Total Expenses 3,704,831 1,235,542 4,940,373
CHANGE IN UNRESTRICTED NET ASSETS (DEFICIT) 8,431 (173,218) (164,787)
NET ASSETS, BEGINNING OF YEAR 765,287 - 765,287
NET ASSETS, END OF YEAR $ 773,718 $ (173,218) $ 600,500

The accompanying notes are an integral part of these financial statements.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2014

Academia
Moderna Prepa Tec Total

CASH FLOWS FROM OPERATING ACTIVITIES
Change in unrestricted net assets $ 8431 $ (173,218) $ (164,787)
Adjustments to reconcile change in net assets
to net cash provided (used) by operating activities

Depreciation expense 31,795 3,791 35,586
Changes in operating assets and liabilities
Decrease (Increase) in accounts receivable (324,844) (111,862) (436,706)
Increase in prepaid expenditures 78,970 (12,926) 66,044
Increase in accounts payable 370,047 248,177 618,224
Net Cash Provided (Used) by
Operating Activities 164,399 (46,038) 118,361

CASH FLOWSFROM INVESTING ACTIVITIES
Capital expenditures (303,747) (14,240) (317,987)

CASH FLOWSFROM FINANCING ACTIVITIES

Financed accounts receivable proceeds 387,189 72,034 459,223
Loan principa payments (62,500) - (62,500)
Proceeds from long-term debt (8,000) - (8,000)

Net Cash Provided by
Financing Activities 316,689 72,034 388,723
NET INCREASE IN CASH 177,341 11,756 189,097
CASH, BEGINNING OF YEAR 218,919 - 218,919
CASH, END OF YEAR $ 396,260 $ 11,756 $ 408,016

The accompanying notes are an integral part of these financial statements.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2014

NOTE 1 - ORGANIZATION AND MISSION

The Alta Public Schools is a non-profit public benefit corporation. During the fiscal year ended June 30, 2014,
Alta Public Schools operated two charter schools. The charter schools petitioned through Los Angeles Unified
School Digtrict for acharter and have been approved by the State of California Department of Education.

Academia Moderna

Charter school number authorized by the State: 1101

Academia Modernais|ocated on 2410 Broadway, Wanut Park, California 90255, petitioned through Los Angeles
Unified School District and was authorized for a five year period ending 2019. The charter school opened in
September 21, 2009, and currently serves 391 studentsin grades kindergarten through five.

PrepaTec

Charter school number authorized by the State: 1542

Prepa Tec is located on 2665 Clarendon Avenue, Huntington Park, California 90255, petitioned through Los
Angeles Unified School District. The charter school opened in August 20, 2013, and currently serves 88 students

in grades six through seven.

Alta Public Schools' purpose is to manage, operate, guide, direct and promote one or more charter schools, and
conduct or perform any ancillary or related activitiesin furtherance thereof.

Other Related Entities

Joint Powers Agency and Risk Management Pools - The Charter Schools are associated with the California
Charter Schools Association Joint Powers Authority (CCSA-JPA). The CCSA-JPA does not meet the criteria for
incluson as a component unit of the Charter School. Additiona information is presented in Note 11 to the
financia statements.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant policies followed by the Alta Public Schools are described below to enhance the financial
statements.

Financial Statement Presentation

Alta Public Schools is required to report information about its financial position and activities in three classes of
net position: unrestricted, temporarily restricted, and permanently restricted net position. Alta Public Schools had
no temporarily or permanently restricted net position, as of June 30, 2014. In addition, the Alta Public Schoolsis
required to present a Statement of Cash Flows.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2014

Accounting Method - Basis of Accounting

The financia statements were prepared in accordance with accounting principles generally accepted in the United
States of America as applicable to not-for-profit organizations. Basis of accounting refers to when revenues and
expenses are recognized in the accounts and reported on the financial statements. Basis of accounting relates to
the timing of measurement made, regardless of the measurement focus applied. Alta Public Schools uses the
accrual basis of accounting. Revenues are recognized when they are earned and expenditures are recognized in the
accounting period in which the liability isincurred.

Revenue Recognition

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted depending
upon the existence and/or nature of any donor restrictions.

All donor-restricted contributions are recorded as increases in temporarily or permanently restricted net position
depending on the nature of the restriction. When a restriction expires, either by the passage of time or the purpose
is satisfied, the temporarily restricted net position are reclassified to unrestricted net position and reported in the
statement of activities as "net position released from restrictions’. During 2013-2014, the Alta Public Schools did
not receive any donor-restricted contributions.

Income Taxes

Alta Public Schools is a non-profit public benefit corporation that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as other than a private
foundation and qualifies for deductible contributions as provided in Section 170(b) (1) (A) (vi). It is also exempt
from State franchise and income taxes under Section 23701(d) of the California Revenue and Taxation Code.
Accordingly, no provision for income taxes has been reflected in these financial statements. Income tax returns
for 2010 and forward may be audited by regulatory agencies; however, Alta Public Schools is not aware of any
such actions at thistime.

Alta Public Schools has adopted Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) Topic 740 that clarifies the accounting for uncertainty in tax positions taken or expected to be
taken on a tax return and provides that the tax effects from an uncertain tax position can be recognized in the
financial statementsonly if, based on its merits, the position is more likely than not to be sustained on audit by the
taxing authorities. Management believes that all tax positions taken to date are highly certain, and, accordingly,
no accounting adjustment has been made to the financial statements.

Cash

For purposes of the Statement of Cash Flows, the Alta Public Schools considers all cash on hand and in banks.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2014

Accounts Recelvable

Accounts receivable are stated at the amount management expects to collect from the outstanding balance.
Management provides an analysis of the probable collection of the accounts through a provision for bad debt
expense and an adjustment to a valuation alowance. At June 30, 2014, management had determined that all
accounts receivable are fully collectible, and no alowance for bad debts has been established.

Prepaid Expenses

Prepaid expenses represent amounts paid in advance of receiving goods or services. The Alta Public Schools has
the option of reporting an expenditure for prepaid items either when purchased or during the benefiting period.
Alta Public Schools has chosen to report the expenditures during the benefit period.

Fixed Assets

It isthe Alta Public Schools' policy to capitalize individual property and equipment purchases over $1,000. Lesser
amounts are expensed. Purchased property and equipment is capitalized at cost. Donations of property and
equipment are recorded as contributions at their estimated fair value. Such donations are reported as unrestricted
contributions unless the donor has restricted the donated asset to a specific purpose. Furniture and equipment are
depreciated using the straight-line method, over 3 to 5 years. Depreciation expense for the year ended June 30,
2014, was $35,587.

Donated Services, Goods, and Facilities

A substantial number of volunteers have donated their time and experience to the School's program services and
fundraising campaigns during the year. However, these donated services are not reflected in the financia
statements since there is no readily determined method of valuing the services.

Use of Estimates

The preparation of financid statements in conformity with accounting principles generally accepted in the United
States of America regquires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, and disclosure of contingent assets and liabilities, at the date of the financia statements and
the reported amounts of revenues and expenses during the reporting period. Actua results could differ from those
estimates. Significant estimates include the value of the beneficia interest in a charitable remainder trust.

Reclassifications

Certain accounts in the prior year financial statements have been reclassified for comparative purposes to conform
to the presentation in the current year financia statements.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2014

NOTE 3 - CASH

Cash at June 30, 2014, consisted of the following:

Academia Bank
Moderna PrepaTec Balance
Deposits
Cash on hand and in banks $ 396,260 $ 11,756 $ 408,016

Cash balances held in banks are insured up to $250,000 by the Federal Depository Insurance Corporation (FDIC).
Alta Public Schools maintains its cash in bank deposit accounts that at times may exceed federaly insured limits.
Alta Public Schools has not experienced any losses in such accounts. At June 30, 2014, Alta Public Schools had
$146,260 in excess of FDIC insured limits.

NOTE 4 - ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 2014, consisted of the following:

Academia
Moderna PrepaTec Tota
Local Control Funding Formula $ 143,733 % 22,168 $ 165,901
Federal receivable 42,374 12,179 54,553
State receivable 50,042 63,790 113,832
Lottery 31,955 13,725 45,680
Total Accounts Receivable $ 268,104 $ 111,862 $ 379,966
NOTE 5 - PREPAID EXPENSES
Prepaid expenses at June 30, 2014, consisted of the following:
Academia
Moderna PrepaTec Total
Prepaid rent, insurance and other dues $ 6,309 $ 12926 $ 19,235




accs-dec15item02
Attachment 4
Prepa Tec Los Angeles High School Budget and Financial Projections Page 110 of 170

ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2014

NOTE 6 - FIXED ASSETS

Fixed assets at June 30, 2014, consisted of the following:

Academia

Moderna Prepa Tec Tota
Construction in progress $ 294596 $ - $ 294,596
Building and improvements 535,629 - 535,629
Computer and equipment 28,842 - 28,842
Leasehold improvements 27,275 14,240 41,515
886,342 14,240 900,582
Less: Accumulated depreciation (111,037) (3,791) (114,828)
Total Fixed Assets $ 775305 $ 10449 $ 785,754

During the year ended June 30, 2014, $35,587 was charged to depreciation expense.

NOTE 7 - INTERCOMPANY TRANSACTIONS
Interfund Receivables/Payables (Due To/Due From)

Interfund receivable and payable balances arise from intercompany transactions and are recorded by al charters
affected in the period in which transactions are executed. Interfund receivable and payable baances at
June 30, 2014, between the charters are as follows:

Due From
DueTo PrepaTec
Academia Moderna $ 238,204

The balance of $238,204 is due to Academia Moderna from Prepa Tec for the reimbursement of operating costs.

-10-
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2014

NOTE 8 - ACCOUNTS PAYABLE

Accounts payable at June 30, 2014, consisted of the following:

Academia
Moderna Prepa Tec Tota
Salaries and benefits $ 495001 $ 4721 $ 499,722
Vendor payables 21,274 5,252 26,526
Total Accounts Payable $ 516275 $ 9973 $ 526,248

NOTE 9 - NOTE PAYABLE
Promissory Note

During the 2012-2013 fiscal year, Lynn Colvin was awarded by the Los Angeles County Superior Court a
settlement amounting to $20,000 to be paid monthly through March of 2017 by Academia Moderna Charter
School. The settlement bears no interest rate and will pay principa of $333.33 over a period of 60 months ending
March of 2017. During the year ended June 30, 2014, the Alta Public Schools made principal payments of $8,000
resulting in an ending balance of $7,000

Financed Receivables (Sale of Future Receivable)

During 2012-2013, the Alta Public Schools sold certain receivables to Charter School Capital, Inc. (CSC) in the
amount of $2,630,430. During the year, repayments of $2,171,207were made from collections of 2013-2014.
State apportionment for Average Daily Attendance in accordance with scheduled payment timelines and no
additional interest payments were incurred. For any amounts received by the Alta Public Schools from the State
and not paid to CSC, additional interest accrues at a rate of 18 percent per annum until such amounts are paid to
CSC, Inc. As of June 30, 2014, the balance outstanding from receivables sales was $459,223.

NOTE 10 - EMPLOYEE RETIREMENT SYSTEMS
Qualified employees are covered under multiple-employer contributory retirement plans maintained by agencies

of the State of California. Certificated employees are members of the California State Teachers Retirement
System (CalSTRYS) and classified employees are members of a403(b) Tax Deferred Annuity Plan (TDA).
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2014

CalSTRS
Plan Description

Alta Public Schools contributes to the CalSTRS, a cost-sharing multiple-employer public employee retirement
system defined benefit pension plan administered by CalSTRS. The plan provides retirement and disability
benefits, annual cost-of-living adjustments, and survivor benefits to beneficiaries. As aresult of the Public
Employee Pension Reform Act of 2013 (PEPRA), changes have been made to the defined benefit pension plan
effective January 1, 2013. Benefit provisions are established by State statutes, as legidatively amended, within the
State Teachers Retirement Law. Cal STRS issues a separate comprehensive annual financial report that includes
financia statements and required supplementary information. Copies of the CalSTRS annua financial report may
be obtained from CalSTRS, 100 Waterfront Place, West Sacramento, CA 95605.

Funding Palicy

Due to the implementation of the Public Employee Pension Reform Act of 2013 (PEPRA), new members must
pay at least 50 percent of the normal costs of the plan, which can fluctuate from year to year. For 2013-2014, the
required contribution rate for new membersis 8.0 percent. "Classic" plan members are also required to contribute
8.0 percent of their salary. Alta Public Schools is required to contribute an actuarialy determined rate. The
actuarial methods and assumptions used for determining the rate are those adopted by CaSTRS Teachers
Retirement Board. The required employer contribution rate for fiscal year 2013-2014 was 8.25 percent of annual
payroll. The contribution requirements of the plan members are established by State statute. The Alta Public
Schools' contributions to CalSTRS for the fiscal years ending June 30, 2014, 2013, and 2012, were $105,348,
$66,454, and $38,412, respectively, and equal 100 percent of the required contributions for each year.

CalPERS
Plan Description

Alta Public Schools contributes to the School Employer Pool under the CalPERS, a cost-sharing multiple-
employer public employee retirement system defined benefit pension plan administered by CalPERS. The plan
provides retirement and disability benefits, annual cost-of-living adjustments, and survivor benefits to plan
members and beneficiaries. As a result of the Public Employee Pension Reform Act of 2013 (PEPRA), changes
have been made to the defined benefit pension plan effective January 1, 2013. Benefit provisions are established
by State statutes, as legislatively amended, within the Public Employees Retirement Laws. CaPERS issues a
separate comprehensive annual financial report that includes financia statements and required supplementary
information. Copies of the CAPERS annual financia report may be obtained from the CalPERS Executive
Office, 400 P Street, Sacramento, California 95811.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2014

Funding Palicy

As aresult of the implementation of the Public Employee Pension Reform Act of 2013 (PEPRA), new members
must pay at least 50 percent of the normal costs of the plan, which can fluctuate from year to year. For 2013-2014,
the normal cost is 11.85 percent, which rounds to a 6.0 percent contribution rate. "Classic* plan members continue
to contribute 7.0 percent. Alta Public Schools is required to contribute an actuarialy determined rate. The
actuarial methods and assumptions used for determining the rate are those adopted by the CaPERS Board of
Administration. The required employer contribution rate for fiscal year 2013-2014 was 11.442 percent of covered
payroll. The contribution requirements of the plan members are established by State statute. Alta Public Schools
contributions to CalPERS for the fiscal years ending June 30, 2014, 2013, and 2012, were $69,059, $40,976, and
$28,087, respectively, and equal 100 percent of the required contributions for each year.

Tax Deferred Annuity Plan

Alta Public Schools aso contributes to a classified employee 403(b) Tax Deferred Annuity Plan (TDA), which is
a defined contribution pension plan. A defined contribution pension plan provides pension benefits in return for
services rendered, provides an individua account for each participant, and specifies how contributions to the
individual's account are to be determined instead of specifying the amount of benefits the individual is to receive.
Under a defined contribution pension plan, the benefits a participant will receive depend solely on the amount
contributed to the participant's account, the returns earned on investments of those contributions, and forfeitures
of other participants' benefits that may be allocated to such participant's account.

On Behalf Payments

The State of Cdifornia makes contributions to CaSTRS on behalf of Alta Public Schools. These payments
consist of State General Fund contributions to CaSTRS in the amount of $77,405 (5.541 percent of saaries
subject to CalSTRS). Under accounting principles generally accepted in the United States of America, these
amounts are to be reported as revenues and expenditures. Accordingly, these amounts have been recorded in these
financial statements.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2014

NOTE 11 - PARTICIPATION IN JOINT POWERS AUTHORITY

Academia Modernais a participant in the California Charter Schools Association Joint Powers Authority (CCSA-
JPA) for risk management services for workers' compensation insurance and charter school liability insurance.
The relationship between Academia Moderna and the CCSA-JPA is such that the CCSA-JPA is not considered a
component unit of the Alta Public Schools for financial reporting purposes.

The CCSA-JPA has budgeting and financial reporting requirements independent of member units and the CCSA-
JPA's financial statements are not presented in these financia statements;, however, transactions between the
CCSA-JPA and Alta Public Schools are included in these statements. Audited financial statements for CCSA-JPA
were not available for fiscal year 2013-2014 at the time this report was issued. However, financial statements
should be available from the respective agency.

During the year ended June 30, 2014, Alta Public Schools made payments of $45,802 to CCSA-JPA for services
received. At June 30, 2014, Alta Public Schools had no recorded accounts receivable or accounts payable to the
CCSA-JPA.

NOTE 12 - CONTINGENCIES

Alta Public Schools has received State and Federal funds for specific purposes that are subject to review and audit
by the grantor agencies. Although such audits could generate disallowances under terms of the grants, it is
believed that any reimbursement, if required, would not be material.

Litigation

Alta Public Schools has no outstanding claims or litigation.

NOTE 13 - SUBSEQUENT EVENTS

Alta Public Schools' management has eval uated events or transactions that may occur for potential recognition or
disclosure in the financial statements from the balance sheet date through December 15, 2014, which is the date
the financial statements were available to be issued. Management has determined that there were no subsequent
events or transitions, other than those noted below, that would have a materia impact on the current year financia
Statements.

In August 2014, Academia Moderna charter school issued School Facility Revenue Bonds 2014, Series A, in the

amount of $7,140,000 and Series B in the amount of $460,000, with interest rates ranging from 3.4 to
6.75 percent.
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Pass-Through
Entity
Federal Grantor/Pass-Through CFDA Identifying Program
Grantor/Program Number Number Expenditures
U.S. DEPARTMENT OF EDUCATION

Passed through California Department of Education (CDE):

Basic Loca Assistance Entitlement, Part B, Section 611 84.027 13379 $ 86,593
Titlel, Part A, Basic Grants Low-Income and Neglected -

Reallocation Funds 84.010 14981 85,125
Title 1, Part A - Improving Teacher Quality Local Grants 84.367 14341 2,146
Title Il - Limited English Proficient (LEP) Student Program 84.365 14346 16,049
TitleV, Part B - Public Charter Schools Grant Program 84.282A 14941 143,339

Total U.S. Department of Education 333,252
U.S. DEPARTMENT OF AGRICULTURE
Passed through California Department of Education:
Child Nutrition Cluster:
National School Lunch Program 10.555 13524 236,574
Total U.S. Department of Agriculture 236,574
Total Federal Programs $ 569,826

See accompanying note to supplementary information.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

LOCAL EDUCATION AGENCY ORGANIZATION STRUCTURE
JUNE 30, 2014

ORGANIZATION

The Alta Public Schools was granted on April 14, 2009, by the Los Angeles Unified School District. The
Foundation operates two schools, grades kindergarten through eight.

GOVERNING BOARD

MEMBER OFFICE TERM EXPIRES
Jeffrey Phillips Chair June 2015
Bobbi Shimano Secretary June 2015
Jesse Pelayo Member June 2015
Kristie Hernandez Member June 2015
Patricia Rogers Member June 2015
Sue Jin Kim Member June 2015
Ricardo Ortega Parent Representative June 2015

ADMINISTRATION
Xavier Reyes Founder and Chief Executive Director

Barry Baxter APS Superintendent of Instruction

See accompanying note to supplementary information.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

SCHEDULE OF AVERAGE DAILY ATTENDANCE
FOR THE YEAR ENDED JUNE 30, 2014

ACADEMIA MODERNA

Final Report
Second Period Annual
Report Report
Regular ADA
Transitional kindergarten through third 270 270
Fourth through sixth 121 120
Total Regular ADA 391 390
Classroom based ADA
Transitional kindergarten through third 270 270
Fourth through sixth 121 120
Tota Classroom Based ADA 391 390
PREPA TEC
Final Report
Second Period Annual
Report Report
Regular ADA
Fourth through sixth 46 47
Seventh and eighth 42 42
Total Regular ADA 88 89
Classroom based ADA
Fourth through sixth 46 47
Seventh and eighth 42 42
Tota Classroom Based ADA 88 89

Alta Public Schools did not operate a Non-Classroom Based instruction program.

See accompanying note to supplementary information.
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ACADEMIA MODERNA

Reduced
1986-87 1986-87 2013-14 Number of Days
Minutes Minutes Actua Traditional Multitrack
Grade Leve Requirement Reguirement Minutes Calendar Calendar Status
Kindergarten 36,000 34,971 58,435 182 N/A Complied
Grades1-3 50,400 48,960
Grade 1 60,515 182 N/A Complied
Grade 2 60,515 182 N/A Complied
Grade 3 60,515 182 N/A Complied
Grades4 - 6 54,000 52,457
Grade 4 60,515 182 N/A Complied
Grade 5 60,515 182 N/A Complied
PREPA TEC
Reduced
1986-87 1986-87 2013-14 Number of Days
Minutes Minutes Actual Traditional Multitrack
Grade Level Requirement Reguirement Minutes Calendar Calendar Status
Grades4 -6 54,000 52,457
Grade 6 61,178 182 N/A Complied
Grades7-8 54,000 52,547
Grade 7 61,178 182 N/A Complied

See accompanying note to supplementary information.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

RECONCILIATION OF ANNUAL FINANCIAL REPORT WITH AUDITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Summarized below are the fund balance reconciliations between the Unaudited Actua Financial Report and the

audited financial statements.

ACADEMIA MODERNA

NET ASSETS
Balance, June 30, 2014, Unaudited Actuals $ 755,605
Decreasein:
Cash in bank (15,992)
Capital assets (19,410)
Accounts payable 10,500
Increasein:
Accounts receivable 421,843
Financed accounts receivable (387,189)
Due from related entity 6,471
Other current assets 1,890
Balance, June 30, 2014,
Audited Financial Statement $ 773,718
PREPA TEC
NET ASSETS (DEFICIT)
Balance, June 30, 2014, Unaudited Actuas $  (269,882)
Decreasein:
Accounts payable 266,933
Increasein:
Accounts receivable 139,970
Financed accounts receivable (72,034)
Dueto related entity (238,205)
Balance, June 30, 2014,
Audited Financial Statement $ (173,218)

See accompanying note to supplementary information.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

NOTE TO SUPPLEMENTARY INFORMATION
JUNE 30, 2014

NOTE 1 - PURPOSE OF SUPPLEMENTARY SCHEDULES

Schedule of Expendituresof Federal Awards

The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity of the District
and is presented on the modified accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of the United States Office of Management and Budget Circular A-133, Audits
of States, Loca Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the financial statements.

Local Education Agency Organization Structure

This schedule provides information about the school operated, members of the governing board, and members of
the administration.

Schedule of Average Daily Attendance
This schedule presents information on the amount of instructiona time offered by Alta Public Schools and
whether Alta Public Schools complied with provisions of Education Code Sections 46200 and 46206. The

purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of
State funds are made through the Los Angeles County Office of Education to Academia Moderna.

Schedule of Instructional Time

This schedule presents information on the amount of instructiona time offered by Alta Public Schools and
whether Alta Public Schools complied with the provisions of Education Code Sections 46200 through 46206, if
applicable.

Alta Public Schools must maintain their instructional minutes at the 1986-87 requirements, as required by
Education Code Section 46201.

Reconciliation of Annual Financial Report With Audited Financial Statements

This schedule provides the information necessary to reconcile the net assets on the Unaudited Actual Financial
Report to the audited financial statements.
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTSPERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Governing Board

Alta Public Schools

(A California Non-Profit Public Benefit Corporation)
Walnut Park, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statementsof Alta Public Schools (A California Non-Profit
Public Benefit Corporation) as of and for the year ended June 30, 2014, and the related notes to the financial
statements, which collectively comprise Alta Public Schools basic financia statements, and have issued our
report thereon dated December 15, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Charter School internal
control over financia reporting (interna control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Alta Public Schools' interna control. Accordingly, we do not
express an opinion on the effectiveness of Alta Public Schools' internal control.

A deficiency in internal control exists when the design or operation of a control does not alow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on atimely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of Alta Public Schools' financia
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in interna control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
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Complianceand Other Matters

As part of obtaining reasonable assurance about whether Alta Public Schools' financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Alta Public Schools internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Sandards in considering Alta Public Schools' internal control and compliance. Accordingly, this communication
is not suitable for any other purpose.

Rancho Cucamonga, California
December 15, 2014
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INDEPENDENT AUDITOR'SREPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND REPORT ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Governing Board

Alta Public Schools

(A California Non-Profit Public Benefit Corporation)
Walnut Park, California

Report on Compliancefor Each Major Federal Program

We have audited Alta Public Schools' compliance with the types of compliance requirements described in the
OMB Circular A-133 Compliance Supplement that could have a direct and materia effect on each of Alta Public
Schools major Federal programs for the year ended June 30, 2014. Alta Public Schools major Federal programs
areidentified in the summary of auditor's results section of the accompanying schedule of findings and questioned
COosts.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicableto its Federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Alta Public Schools' major Federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financia audits contained in Government Auditing Standards, issued by the Comptroller
Genera of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on amajor Federal program occurred. An audit includes examining, on
atest basis, evidence about Alta Public Schools' compliance with those requirements and performing such other
procedures, as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major Federa
program. However, our audit does not provide alegal determination of Alta Public Schools compliance.
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Opinion on Each Major Federal Program

In our opinion, Alta Public Schools complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and materia effect on each of its mgjor Federa programs for the year
ended June 30, 2014.

Report on Internal Control Over Compliance

Management of Alta Public Schoolsis responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered Alta Public Schools' internal control over compliance with the types of requirements
that could have a direct and material effect on each major Federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
Federal program and to test and report on internal control over compliance in accordance with OMB Circular A-
133, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Alta Public Schools internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not alow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a Federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that materia
noncompliance with atype of compliance requirement of a Federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in interna control over compliance with a type of compliance requirement of a
Federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

Rancho Cucamonga, California
December 15, 2014
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INDEPENDENT AUDITORS REPORT ON STATE COMPLIANCE

Governing Board

AltaPublic Schools

(A Cdlifornia Non-Profit Public Benefit Corporation)
Walnut Park, California

Report on State Compliance

We have audited Alta Public Schools (A California Non-Profit Public Benefit Corporation) compliance with the
types of compliance requirements as identified in the Standards and Procedures for Audit of California K-12
Local Educational Agencies 2013-2014 that could have a direct and material effect on each of the Charter
Schools' State government programs as noted below for the year ended June 30, 2014.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicableto its State programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance of each of Alta Public Schools' State programs based on
our audit of the types of compliance requirements referred to above. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Sandards, issued by the Comptroller General of the United States; and the
Standards and Procedures for Audits of California K-12 Local Educational Agencies 2013-2014. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
compliance requirements referred to above that could have a material effect on the applicable government
programs noted below. An audit includes examining, on a test basis, evidence about Alta Public Schools
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a
legal determination of Alta Public Schools' compliance with those requirements.

Unmodified Opinion
In our opinion, Alta Public Schools complied, in al material respects, with the compliance requirements referred

to above that are applicable to the government programs noted below that were audited for the year ended
June 30, 2014.
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Other Matters

In connection with the audit referred to above, we salected and tested transactions and records to determine Alta
Public Schools compliance with the State laws and regul ations applicable to the following items:

Proceduresin Procedures
Audit Guide Performed
Attendance Accounting:

Attendance Reporting 6 Not Applicable

Teacher Certification and Misassignments 3 Not Applicable

Kindergarten Continuance 3 Not Applicable

Independent Study 23 Not Applicable

Continuation Education 10 Not Applicable
Instructional Time:

School Districts 10 Not Applicable
Instructional Materials:

General Requirements 8 Not Applicable
Ratios of Administrative Employees to Teachers 1 Not Applicable
Classroom Teacher Sdaries 1 Not Applicable
Early Retirement Incentive 4 Not Applicable
Gann Limit Calculation 1 Not Applicable
School Accountability Report Card 3 Not Applicable
Juvenile Court Schools 8 Not Applicable
Loca Control Funding Formula Certification 1 Yes
California Clean Energy Jobs Act 3 Not Applicable
After School Education and Safety Program:

Genera Requirements 4 Yes

After School 5 Yes

Before School 6 Not Applicable
Education Protection Account Funds 1 Yes
Common Core Implementation Funds 3 Yes
Unduplicated Local Control Funding Formula Pupil Counts 3 Yes
Charter Schools:

Contemporaneous Records of Attendance 8 Yes

Mode of Instruction 1 Yes

Non Classroom-Based Instruction/Independent Study 15 Not Applicable

Determination of Funding for Non Classroom-Based Instruction 3 Not Applicable

Annual Instruction Minutes Classroom-Based 4 Yes

Charter School Facility Grant Program 1 Not Applicable

Rancho Cucamonga, California
December 15, 2014
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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FINANCIAL STATEMENTS
Type of auditor's report issued:

Unmodified
Internal control over financial reporting:
Material weakness identified? No
Significant deficiency identified? None reported
Noncompliance material to financia statements noted? No
FEDERAL AWARDS
Interna control over major Federal programs:
Material weakness identified? No
Significant deficiency identified? None reported
Type of auditor's report issued on compliance for major Federa programs: Unmodified
Any audit findings disclosed that are required to be reported in accordance with
Section .510(a) of OMB Circular A-133? No
Identification of major Federal programs:
CFDA Numbers Name of Federal Program or Cluster
TitleV, Part B - Public Charter Schools
84.282A Grant Program
10.555 Child Nutrition Cluster
Doallar threshold used to distinguish between Type A and Type B programs: $ 300,000
Auditee qualified as low-risk auditee? No
STATE AWARDS
Type of auditor's report issued on compliance for programs: Unmodified
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

FINANCIAL STATEMENT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2014

None reported.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

FEDERAL AWARDSFINDINGSAND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

None reported.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

STATE AWARDSFINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

None reported.
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ALTA PUBLIC SCHOOLS
(A California Non-Profit Public Benefit Organization)

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2014

There were no audit findings reported in the prior year's schedule of financia statement findings.
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Governing Board

Alta Public Schools

(A Cdlifornia Non-Profit Public Benefit Corporation)
Walnut Park, California

In planning and performing our audit of the financial statements of Alta Public Schoolsfor the year ended June
30, 2014, we considered itsinternal control structure in order to determine our auditing procedures for the purpose
of expressing our opinion on the financia statements and not to provide assurance on the internal control

structure.

However, during our audit we noted matters that are an opportunity for strengthening internal controls and
operating efficiency. The following items represent conditions noted by our audit that we consider important
enough to bring to your attention. This letter does not affect our report dated December 15, 2014, on the financia
statements of Alta Public Schools.

2013-2014 OBSERVATIONS AND RECOMMENDATIONS
Observation

Auditor noted ten manual check disbursements (site level) lacked supporting documentation. Auditor also noted
ten general transactions lacked appropriate approval, and were still processed for payment by Academia Moderna.

Recommendation

To strengthen internal controls over the purchasing function manual checks processed at the site level should be
kept at aminimum and should only be used in an emergency case by case basis, in order to allow as many
disbursements to be processed through the normal disbursement process where internal controls arein place as
much as possible. In addition, supporting documentation should be provided for all purchases made and submitted
with all manual checksto Alta Public Schools' management company prior to committing the expense to Alta
Public Schools' general ledger. Both manual checks and general transactions should be thoroughly reviewed, and
approved by management to ensure accurate monitoring of Alta Public Schools' cash flow.

We will review the status of the current year comments during our next audit engagement.

Rancho Cucamonga, California
December 15, 2014
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ACADEMIA M ODERNA

ANNUAL FINANCIAL REPORT
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INDEPENDENT AUDITORS REPORT

Governing Board
AcademiaModerna
Walnut Park, California

Report on the Financial Statements

We have audited the accompanying financial statements of Academia Moderna (the Charter School)

(A CadliforniaNon-Profit Public Benefit Corporation), which are comprised of the statement of financial position
as of June 30, 2013, and the related statements of activities and changesin net assets, and cash flows for the year
then ended, and the related notesto the financial statements.

M anagement's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; thisincludes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility isto express an opinion on these financial statements based on our audits. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicableto financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and Standards and Procedures for Audits of California K-12 Local Education Agencies
2012-2013, issued by the California Education Audit Appeals Panel asregulations. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considersinternal control relevant to the Charter School preparation and fair presentation
of the financial statementsin order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Charter School internal control. Accordingly,
we express no such opinion. An audit also includes eval uating the appropriateness of accounting policies used
and the reasonabl eness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We bdlieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion, the financia statements referred to above present fairly, in all material respects, the financia
position of the Charter School as of June 30, 2013, and the changesin its net assets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Slandards, we have also issued our report dated December 15, 2013, on
our consideration of the Charter School internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report isan integral part of an audit performed in accordance with Government Auditing
Standardsin considering the Charter School internal control over financial reporting and compliance.

Rancho Cucamonga, California
December 15, 2013
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ACADEMIA MODERNA
(A California Non-Profit Public Benefit Organization)

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2013

ASSETS
Current Assets
Cash $ 218,919
Accounts receivable 181,464
Prepaid expenses and other current assets 85,279

Total Current Assets $ 485,662

Non-Current Assets

Fixed assets 582,595
Less: accumulated depreciation 79,242
Total Non-Current Assets 503,353
Total Assets $ 989,015
LIABILITIES
Current Liabilities
Accounts payable 146,228
Current portion of note payable 62,500
Total Current Liabilities $ 208,728
Long-Term Debt
Non-current portion of long-term obligations 15,000
Total Liabilities 223,728
NET ASSETS
Unrestricted 765,287
Total Net Assets 765,287
Total Liabilitiesand Net Assets $ 989,015

The accompanying notes are an integral part of these financial statements.
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ACADEMIA MODERNA

(A California Non-Profit Public Benefit Organization)

STATEMENT OF ACTIVITIESAND CHANGESIN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2013
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REVENUES
Revenue limit sources
State apportionment
In-lieu property taxes
Federal revenue
State revenue
Local revenues
Total Revenue

EXPENSES
Program services

Teacher salaries and benefits
Other student services
Educational programs
Student supplies
Student nutrition
Special education fee
Depreciation
Capita outlay

Subtotal

Management and general

Clerica salaries and benefits
District supervisory fee
Occupancy
Insurance
Other sources and uses
Operating expenses

Subtotal

Total Expenses

INCREASE IN UNRESTRICTED NET ASSETS
NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

The accompanying notes are an integral part of these financial statements.
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$

1,385,551
484,704
359,476
914,368
116,988

3,261,087

1,167,408
17,808
139,269
38,505
261,766
103,270
29,776
37,936

1,795,738

472,823
62,838
260,165
190,065
18,754

300,778

1,305,423

3,101,161

$

159,926
605,361

765,287
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ACADEMIA MODERNA

(A California Non-Profit Public Benefit Organization)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2013
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CASH FLOWSFROM OPERATING ACTIVITIES
Increase in unrestricted net assets
Adjustments to reconcile increase in net assets
to net cash provided by operating activities
Depreciation expense
Changes in operating assets and liabilities
Decrease in accounts receivable
Increase in prepaid expenditures
Decrease in accounts payable
Net Cash Provided by Operating Activities

CASH FLOWSFROM INVESTING ACTIVITIES
Capital expenditures

CASH FLOWSFROM FINANCING ACTIVITIES
Loan principa payments
Proceeds from long-term debt
Net Cash Used by Financing Activities

NET INCREASE IN CASH
CASH, BEGINNING OF YEAR
CASH, END OF YEAR

The accompanying notes are an integral part of these financial statements.

5

$ 159,926

29,776

81,333
(69,278)
(29,048)
172,709

(71,185)

(62,500)
15,000
(47,500)

54,024
164,895
$ 218919
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ACADEMIA MODERNA
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 1 - ORGANIZATION AND MISSION

The Academia Moderna (the Charter School) is anon-profit public benefit corporation. The Charter School
petitioned through Los Angeles Unified School District for a charter and was approved by the State of California
Department of Education on April 14, 2009, for a period of five years ending 2014.

Charter School number authorized by the State: 1101

The Charter School located on 2410 Broadway, Walnut Park, opened in September 21, 2009, and currently serves
362 students in grades kindergarten through five. The Charter School's purposeisto manage, operate, guide,
direct and promote one or more charter schools, and conduct or perform any ancillary or related activitiesin
furtherance thereof.

Other Related Entities

Joint Powers Agency and Risk Management Pools - Academia Modernais associated with the California
Charter Schools Association Joint Powers Authority (CCSA-JPA). The CCSA-JPA does not meet the criteriafor
inclusion as a component unit of the Charter School. Additional information is presented in Note 9 to the
financial statements.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant policies followed by the Charter School are described below to enhance the financid statements.
Financial Statement Presentation

The Charter School is required to report information about its financial position and activities in three classes of
net position: unrestricted, temporarily restricted, and permanently restricted net position. The Charter School had
no temporarily or permanently restricted net position, as of June 30, 2013. In addition, the Charter Schoal is
required to present a Statement of Cash Flows.

Accounting Method - Basis of Accounting

The financia statements were prepared in accordance with accounting principles generally accepted in the United
States of America as applicable to not-for-profit organizations. Basis of accounting refers to when revenues and
expenses are recoghized in the accounts and reported on the financial statements. Basis of accounting relatesto
the timing of measurement made, regardless of the measurement focus applied. The Charter School uses the
accrual basis of accounting. Revenues are recognized when they are earned and expenditures are recognized in
the accounting period in which the liability isincurred.
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ACADEMIA MODERNA
(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2013

Revenue Recognition

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted depending
upon the existence and/or nature of any donor restrictions.

All donor-restricted contributions are recorded as increases in temporarily or permanently restricted net position
depending on the nature of the restriction. When arestriction expires, either by the passage of time or the purpose
is satisfied, the temporarily restricted net position are reclassified to unrestricted net position and reported in the
statement of activities as "net position released from restrictions'. During 2012-2013, the Charter School did not
receive any donor-restricted contributions.

Income T axes

The Charter School is anon-profit public benefit corporation that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as other than a private
foundation. It isaso exempt from State franchise and income taxes under Section 23701(d) of the Cdifornia
Revenue and Taxation Code. Accordingly, no provision for income taxes has been reflected in these financial
statements. Income tax returns for 2009 and forward may be audited by regulatory agencies, however, the Charter
Schooal isnot aware of any such actions at thistime.

The Charter School has adopted Financial Accounting Standards Board (FASB) Accounting Standards
Cadification (ASC) Topic 740 that clarifies the accounting for uncertainty in tax positions taken or expected to be
taken on atax return and provides that the tax effects from an uncertain tax position can be recognized in the
financial statements only if, based on its merits, the position is more likely than not to be sustained on audit by the
taxing authorities. Management believesthat al tax positions taken to date are highly certain, and, accordingly,
no accounting adjustment has been made to the financial statements.

Cash

For purposes of the Statement of Cash Flows, the Charter School considers all cash on hand and in banks.
Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from the outstanding balance.
Management provides an analysis of the probable collection of the accounts through a provision for bad debt

expense and an adjustment to avaluation alowance. At June 30, 2013, management had determined that all
accounts receivable are fully collectible, and no allowance for bad debts has been established.
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Prepaid Expenses

Prepai d expenses represent amounts paid in advance of receiving goods or services. The Charter School has the
option of reporting an expenditure for prepaid items either when purchased or during the benefiting period. The
Charter School has chosen to report the expenditures during the benefit period.

Fixed Assets

It isthe Charter School's policy to capitalize individua property and equipment purchases over $1,000. Lesser
amounts are expensed. Purchased property and equipment is capitalized at cost. Donations of property and
equipment are recorded as contributions at their estimated fair value. Such donations are reported as unrestricted
contributions unless the donor has restricted the donated asset to a specific purpose. Furniture and equipment are
depreciated using the straight-line method, over 3to 5 years. Asof June 30, 2013, depreciation expense was
$29,776.

Donated Services, Goods, and Facilities

A substantial number of volunteers have donated their time and experience to the School's program services and
fundraising campaigns during the year. However, these donated services are not reflected in the financial
statements since there is no readily determined method of valuing the services.

Use of Estimates

The preparation of financial statementsin conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, and disclosure of contingent assets and liabilities, at the date of the financia statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates. Significant estimates include the value of the beneficial interest in a charitable remainder trust.

Reclassifications

Certain accountsin the prior year financial statements have been reclassified for comparative purposes to conform
to the presentation in the current year financial statements.
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NOTE 3 - CASH

Cash at June 30, 2013, consisted of the following:

Reported Bank
Amount Balance
Deposits
Cash on hand and in banks $ 218,919 $ 218,919

Cash balances held in banks are insured up to $250,000 by the Federal Depository Insurance Corporation (FDIC).
The Charter School maintains its cash in bank deposit accounts that at times may exceed federally insured limits.
The Charter School has not experienced any losses in such accounts. At June 30, 2013, the Charter School was
not in excess of FDIC insured limits.

NOTE 4 - ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 2013, consisted of the following:

Revenue limit sources

General purpose block grant $ 55,365
Categorical block grant 43,650
In-lieu property taxes 12,841
Total Revenue Limit Sources 111,856

Federal receivable 42,901
State receivable 14,209
Lottery 12,498
Total Accounts Receivable $ 181,464



Prepa Tec Los Angeles High School Budget and Financial Projections

ACADEMIA MODERNA

(A California Non-Profit Public Benefit Organization)

NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2013

accs-decl5item02
Attachment 4
Page 147 of 170

NOTE 5- FIXED ASSETS

Fixed assets at June 30, 2013, consisted of the following:

Balance Balance
July 1, 2012 Additions Deductions  June 30, 2013
Fixed Assets Not Being Depreciated
Construction in Progress $ 76,698 - -
Total Fixed Assets
Not Being Depreciated 76,698 - -
Fixed Assets Being Depreciated
Land Improvements 2,700 24,575 27,275
Buildings and Improvements 426,753 105,755 532,508
Equipment 5,259 17,553 22,812
Total Fixed Assets
Being Depreciated 434,712 147,883 582,595
Total Fixed Assets 511,410 147,883 582,595
Less Accumulated Depreciation
Land Improvements 203 176 379
Buildings and Improvements 48,139 26,305 74,444
Equipment 1,124 3,295 4,419
Total Accumulated Depreciation 49,466 29,776 79,242
Fixed Assets, Net $ 461944 $ 118,107 503,353
During the year ended June 30, 2013, $29,776 was charged to depreciation expense.
NOTE 6 - ACCOUNTS PAYABLE
Accounts payable at June 30, 2013, consisted of the following:
Salaries and benefits 20,833
Vendor payables 120,462
Due to grantor 4,933
Total Accounts Payable 146,228
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NOTE 7 - NOTE PAYABLE
Charter School Revolving L oan Program

The Charter School applied for, and was accepted into the California Department of Education Charter School
Revolving Loan Program. The Charter School received aloan in the amount of $100,000. The loan bears an
interest rate of 0.53 percent and will be repaid during the months of August, September, October, November,
December, and January of each year. Theloan is scheduled to be repaid over aperiod of four years and the
repayments will be withheld from the apportionment payments due to the Charter School.

The Charter School applied for, and was accepted into the California Department of Education Charter School
Revolving Loan Program. The Charter School received aloan in the amount of $150,000. The loan bears an
interest rate of 0.54 percent and will be repaid during the months of August, September, October, November,
December, and January of each year. Theloan is scheduled to be repaid over aperiod of four years and the
repayments will be withheld from the apportionment payments due to the Charter School.

As of June 30, 2013, the outstanding bal ance was $62,500.

Future payments are as follows:

Repayment
Y ear Principal Interest Totd
2014 $ 62,500 $ 258 $ 62,758

Promissory Note

During the 2012-2013 fiscal year, Lynn Colvin was awarded by the Los Angeles County Superior Court a
settlement amounting to $20,000 to be paid monthly through March of 2017 by Academia Moderna Charter
School. The settlement bears no interest rate and will pay principal of $333.33 over a period of 60 months ending
March of 2017. During the year ended June 30, 2013, the Charter School made principal payments of $4,000
resulting in an ending balance of $15,000.

Financed Receivables (Sale of Future Receivable)

During 2011-2012, the Charter School sold certain receivables to Charter School Capital, Inc. (CSC) inthe
amount of $868,840. During the year, repayments of $316,213 were made from collections of 2011-2012. State
apportionment for Average Daily Attendance in accordance with scheduled payment timelines and no additional
interest payments were incurred. For any amounts received by the Charter School from the State and not paid to
CSC, additional interest accrues at arate of 18 percent per annum until such amounts are paid to CSC, Inc. Asof
June 30, 2013, the balance outstanding from receivables sales was $552,627.
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NOTE 8 - EMPLOYEE RETIREMENT SYSTEMS

Qualified employees are covered under multiple-employer contributory retirement plans maintained by agencies
of the State of California. Certificated employees are members of the California State Teachers' Retirement
System (CalSTRS) and classified employees are members of a403(b) Tax Deferred Annuity Plan (TDA).

CalSTRS
Plan Description

The Charter School contributes to CalSTRS through the Los Angeles County Office of Education, a cost-sharing
multiple-employer public employee retirement system defined benefit pension plan administered by CalSTRS.
The plan provides retirement and disability benefits and survivor benefits to beneficiaries. Benefit provisions are
established by State statutes, as legidatively amended, within the State Teachers' Retirement Law. CalSTRS
issues a separate comprehensive annual financial report that includes financial statements and required
supplementary information. Copies of the CalSTRS annual financia report may be obtained from CalSTRS,

100 Waterfront Place, West Sacramento, California 95605.

Funding Policy

Active plan members are required to contribute 8.0 percent of their salary and the Charter School isrequired to
contribute an actuarially determined rate. The actuaria methods and assumptions used for determining the rate
are those adopted by Cal STRS Teachers Retirement Board. The required employer contribution rate for fiscal
year 2012-2013 was 8.25 percent of annua payroll. The contribution requirements of the plan members are
established by State statute. The Charter's contributions to Cal STRS for the fiscal years ending June 30, 2013,
2012, and 2011, were $66,454, $38,412, and $37,539, respectively, and equal 100 percent of the required
contributions for each year.

CalPERS
Plan Description

The Charter School contributes to the Charter School Employer Pool under CalPERS; a cost-sharing multiple-
employer public employee retirement system defined benefit pension plan administered by CalPERS. The plan
provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members
and beneficiaries. Benefit provisions are established by State statutes, as legisatively amended, within the Public
Employees Retirement Laws. CalPERS issues a separate comprehensive annud financia report that includes
financial statements and required supplementary information. Copies of the Cal PERS' annual financial report
may be obtained from the CalPERS Executive Office, 400 P Street, Sacramento, California 95811.

-12-
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Funding Palicy

Active plan members are required to contribute 7.0 percent of their salary and the Charter School isrequired to
contribute an actuarially determined rate. The actuarial methods and assumptions used for determining the rate
are those adopted by the Ca PERS Board of Administration. The required employer contribution rate for fiscal

year 2012-2013 was 11.417 percent of annual payroll. The contribution requirements of the plan membersare

established by State statute. The Charter School's contributions to CalPERS for the fiscal years ending

June 30, 2013, 2012, and 2011, were $40,976, $28,087, and $14,143, respectively, and equal 100 percent of the
required contributions for each year.

Tax Deferred Annuity Plan

The Charter School also contributes to a classified employee 403(b) Tax Deferred Annuity Plan (TDA), whichis
adefined contribution pension plan. A defined contribution pension plan provides pension benefitsin return for
services rendered, provides an individual account for each participant, and specifies how contributions to the
individual's account are to be determined instead of specifying the amount of benefits the individual isto receive.
Under a defined contribution pension plan, the benefits a participant will receive depend solely on the amount
contributed to the participant's account, the returns earned on investments of those contributions, and forfeitures
of other participants benefits that may be allocated to such participant's account.

On Behalf Payments

The State of California makes contributions to Cal STRS on behalf of the Charter School. These payments consist
of State General Fund contributions to CalSTRS in the amount of $24,831 (5.176 percent of salaries subject to
CaSTRS). Under accounting principles generally accepted in the United States of America, these amounts are to
be reported as revenues and expenditures. Accordingly, these amounts have been recorded in these financia
statements.

NOTE 9 - PARTICIPATION IN JOINT POWERS AUTHORITY

AcademiaModernais a participant in the California Charter Schools Association Joint Powers Authority (CCSA-
JPA) for risk management services for workers' compensation insurance and charter school liability insurance.
The relationship between Academia Moderna and the CCSA-JPA is such that the CCSA-JPA is not considered a
component unit of the Charter School for financial reporting purposes.

The CCSA-JPA has budgeting and financia reporting requirements independent of member units and the CCSA -
JPA's financial statements are not presented in these financial statements; however, transactions between the
CCSA-JPA and the Charter School areincluded in these statements. Audited financia statements for CCSA-JPA
were not available for fiscal year 2012-2013 at the time this report was issued. However, financia statements
should be available from the respective agency.

During the year ended June 30, 2013, the Charter School made payments of $48,667 to CCSA-JPA for services

received. At June 30, 2013, the Charter School had no recorded accounts receivable or accounts payabl e to the
CCSA-JPA.
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NOTE 10 - CONTINGENCIES
The Charter School has received State and Federal funds for specific purposes that are subject to review and audit

by the grantor agencies. Although such audits could generate disallowances under terms of the grants, it is
believed that any reimbursement, if required, would not be material.

Litigation

The Charter School has no outstanding claims or litigation.

NOTE 11 - SUBSEQUENT EVENTS

The School's management has eval uated events or transactions that may occur for potential recognition or
disclosure in the financia statements from the balance sheet date through December 15, 2013, which isthe date
the financial statements were available to beissued. Management has determined that there were no subsequent
events or transactions that would have amaterial impact on the current year financial statements.
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LOCAL EDUCATION AGENCY ORGANIZATION STRUCTURE
JUNE 30, 2013

ORGANIZATION

The Academia M oderna was granted on April 14, 2009, by the Los Angeles Unified School District. The Charter
School operates one school, grades kindergarten through five.

GOVERNING BOARD

MEMBER OFFICE TERM EXPIRES
Jeffrey Phillips Chair November 2013
Mildred Cunningham Secretary November 2013
Edith Morris Member November 2013
Bobbi Shimano Member April 2015
Patricia Rogers Member December 2015
Robert Cano Member November 2013
Ricardo Ortega Parent Representative November 2013

ADMINISTRATION
Xavier Reyes Executive Director

Barry Baxter Principal

See accompanying note to supplementary information.
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ELEMENTARY - Totd
Kindergarten
First through third
Fourth and fifth
Total Elementary

ELEMENTARY - Classroom-based
Kindergarten
First through third
Fourth and fifth
Tota Elementary

ELEMENTARY - Non Classroom-based
Kindergarten
First through third
Fourth and fifth
Tota Elementary

The Charter School operates a Non-Classroom Based ADA program.

See accompanying note to supplementary information.
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Final Report
Second
Period Annual
Report Report
75 75
183 183
66 65
324 323
72 72
166 165
65 64
303 301
3 3
17 18
1 1
21 22
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Reduced Reduced
1982-83 1982-83 1986-87 1986-87 2012-13 Number of Days
Actual Actual Minutes Minutes Actual Traditional  Multitrack
Grade Level Minutes Minutes  Requirement Requirement  Minutes Calendar Calendar Status
Kindergarten * * 36,000 33,531 58,030 175 - Complied
Grades1-3
Grade 1 * * 50,400 46,944 59,115 175 - Complied
Grade 2 * * 50,400 46,944 59,115 175 - Complied
Grade 3 * * 50,400 46,944 59,115 175 - Complied
Grade 4
Grade 4 * * 54,000 50,297 59,115 175 - Complied
Grade 5 * * 54,000 50,297 59,115 175 - Complied

* The Charter did not operate in 1982-83.

See accompanying note to supplementary information.
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RECONCILIATION OF ANNUAL FINANCIAL REPORT WITH AUDITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summarized below are the net assets reconciliation between the Unaudited Actual Financial Report and the
audited financial statements.

NET ASSETS
Balance, June 30, 2013, Unaudited Actuals $ 604,131
Decreasein:
Accounts receivable (190,129)
Deferred revenue 350,000
Due to Grantor 1,285
Balance, June 30, 2013,
Audited Financial Statement $ 765,287

See accompanying hote to supplementary information.
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NOTE 1 - PURPOSE OF SUPPLEMENTARY SCHEDULES
Local Education Agency Organization Structure

This schedule provides information about the school operated, members of the governing board, and members of
the administration.

Schedule of Average Daily Attendance
This schedul e presents information on the amount of instructional time offered by the Charter School and whether
the Charter School complied with provisions of Education Code Sections 46200 and 46206. The purpose of

attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of State funds are
made through the Los Angeles County Office of Education to Academia Moderna.

Schedule of Instructional Time

This schedul e presents information on the amount of instructional time offered by the Charter School and whether
the Charter School complied with the provisions of Education Code Sections 46200 through 46206.

The Charter School must maintain their instructional minutes at either 1982-83 actual minutes or the 1986-87
requirements; whichever is greater, asrequired by Education Code Section 46201. Senate Bill 2 of the 2009-2010
Fourth Extraordinary Session (SBX4 2) allows for an equivalent five-day reduction to the required number of
instructiona minutes for the fiscal years 2009-2010 through 2012-2013.

Reconciliation of Annual Financial Report With Audited Financial Statements

This schedul e provides the information necessary to reconcile the net assets on the Unaudited Actual Financial
Report to the audited financial statements.
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTSPERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Governing Board
AcademiaModerna
Walnut Park, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statementsof Academia Moderna (the Charter School) (A
Cdifornia Non-Profit Public Benefit Corporation) as of and for the year ended June 30, 2013, and the related
notes to the financia statements, which collectively comprise the Charter School basic financia statements, and
have issued our report thereon dated December 15, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Charter School internal
control over financia reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Charter School internal control. Accordingly, we do not express
an opinion on the effectiveness of the Charter School internal control.

A deficiency ininternal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on atimely basis. A material weaknessis a deficiency, or acombination of deficiencies, in internal
control, such that there is areasonable possibility that a material misstatement of the Charter School financial
statements will not be prevented, or detected and corrected on atimely basis. A significant deficiency isa
deficiency, or acombination of deficiencies, ininternal control that isless severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficienciesin internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
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Complianceand Other Matters

As part of obtaining reasonabl e assurance about whether the Charter School financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Charter School internal control or
on compliance. Thisreportisanintegra part of an audit performed in accordance with Government Auditing
Sandards in considering the Charter School internal control and compliance. Accordingly, thiscommunication is
not suitable for any other purpose.

Rancho Cucamonga, California
December 15, 2013
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INDEPENDENT AUDITORS REPORT ON STATE COMPLIANCE

Governing Board
AcademiaModerna
Walnut Park, California

Report on State Compliance

We have audited Extera Public Schools (the Charter Schools) (A California Non-Profit Public Benefit
Corporation) compliance with the types of compliance requirements as identified in the Sandards and
Proceduresfor Audit of California K-12 Local Educational Agencies 2012-2013 that could have adirect and
materia effect on each of the Charter Schools' State government programs as noted bel ow for the year ended
June 30, 2013.

M anagement's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicableto its State programs.

Auditor's Responsibility

Our responsibility isto express an opinion on compliance of each of the Charter Schools' State programs based on
our audit of the types of compliance requirements referred to above. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to financia audits
contained in Government Auditing Sandards, issued by the Comptroller General of the United States; and the
Standards and Procedures for Audits of California K-12 Local Educational Agencies2012-2013. These
standards require that we plan and perform the audit to obtain reasonabl e assurance about whether noncompliance
with the compliance requirements referred to above that could have a material effect on the applicable
government programs noted below. An audit includes examining, on atest basis, evidence about the Charter
Schools' compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide alegal determination of the Charter Schools' compliance with those requirements.

Unmodified Opinion on Each of the Programs
In our opinion, the Charter Schools complied, in al materia respects, with the compliance requirements referred

to above that are applicable to the government programs noted below that were audited for the year ended
June 30, 2013.
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In connection with the audit referred to above, we selected and tested transactions and records to determine the
Charter Schools' compliance with the State laws and regulations applicabl e to the following items:

Proceduresin Procedures
Audit Guide Performed
Attendance Accounting:
Attendance Reporting 6 Not applicable
Teacher Certification and Misassignments 3 Not applicable
Kindergarten Continuance 3 Not applicable
Independent Study 23 Not applicable
Continuation Education 10 Not applicable
Instructional Time:
School Districts 6 Not applicable
County Offices of Education 3 Not applicable
Instructional Materials:
Genera Requirements 8 Not applicable
Ratios of Administrative Employees to Teachers 1 Not applicable
Classroom Teacher Salaries 1 Not applicable
Early Retirement Incentive 4 Not applicable
Gann Limit Calculation 1 Not applicable
School Accountability Report Card 3 Not applicable
Juvenile Court Schools 8 Not applicable
Class Size Reduction Program (including in charter schools):
Genera Requirements 7 Not applicable
Option One Classes 3 Not applicable
Option Two Classes 4 Not applicable
Districts or Charter Schools With Only One School Serving K-3 4 Not applicable
After School Education and Safety Program:
Genera Requirements 4 Yes
After School 5 Yes
Before School 6 Not applicable
Charter Schools:
Contemporaneous Records of Attendance 1 Yes
Mode of Instruction 1 Yes
Non Classroom-Based Instruction/Independent Study 15 Not applicable
Determination of Funding for Non Classroom-Based Instruction 3 Not applicable
Annual Instruction Minutes Classroom-Based 4 Yes

Rancho Cucamonga, California
December 15, 2013
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FINANCIAL STATEMENTS
Type of auditors report issued:
Internal control over financial reporting:
Material weaknesses identified?
Significant deficienciesidentified?
Noncompliance material to financia statements noted?

STATE AWARDS
Type of auditors report issued on compliance for programs:

-27-
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ACADEMIA MODERNA
(A California Non-Profit Public Benefit Organization)

FINANCIAL STATEMENT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2013

None reported.
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ACADEMIA MODERNA
(A California Non-Profit Public Benefit Organization)

STATE AWARDSFINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2013

None reported.
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ACADEMIA MODERNA
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2013

Except as specified in previous sections of this report, summarized below isthe current status of all audit findings
reported in the prior year's Schedule of Findings and Questioned Costs.

Five Digit Code AB 3627 Finding Type
40000 State Compliance

After School Education and Safety Program - Attendance

2012-1 40000
Criteria

The Charter School offers the After School Education and Safety Program (the Program). The
Standards and Procedures for Audits of CaliforniaK-12 Loca Education Agencies 2011-2012 (the
Guide), issued by the Education Audit Appeals Panel, requires that we audit the reported number of
students served by the Program for a selected quarter for which attendance was reported for the after
school base grant for arepresentative sample of schools for each program type. The Guide requires
that we determine whether the reported number of students served is supported by written records
that document pupil participation, by tracing the reported numbers through any documentation used
to summari ze the numbers of students served, to written data origination documentation.

Specifically, we are required to determine whether elementary school pupils participated in the full
day of the Program on every day during which pupils participated, and whether pupilsin middle or
junior high schools attended the Program a minimum of nine hours aweek and three days a week,
except as consistent with the established early release policy.

Condition

The Charter School provides the Program at the schoal site. In the Program, each classis provided
with asign-in sheet listing each student enrolled. The students are to sign in when they arrive. When
leaving the Program, each student must be signed out by a parent or other adult identified by the
parent. The Programisaso to run a minimum of 15 hours per week and until at least 6:00 p.m.
every regular school day. Supporting documentation relating to program attendance isto be retained
and used to support the attendance reported to the State on a bi-annual basis.

Questioned Costs

There are no questioned costs reported.

Context

The condition identified was determined through testing attendance records obtained from sample

site locations as part of our review of the Charter School's attendance report for the Program. It
appears that the condition identified is currently a systematic problem.
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ACADEMIA MODERNA
(A California Non-Profit Public Benefit Organization)

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2013

Effect

The attendance records provided for audit were not adequate to determine whether the Charter
School's program complied with the attendance regquirements noted above.

The reported number of students served by the Program is not supported by auditable records that
document pupil participation. Sign In/Out sheets do not dencte an exit time for each student
participating in the Program; the records only indicate the time that the student started the program
each day attended. Based on the records provided, it could not be determined that the Program was
offered aminimum of 15 hours per week and that the Program was run until at least 6:00 p.m. on
each regular school day. Documents used to prepare and support the attendance reports due to the
State on abi-annual basis do not match. A difference of 130 students over claimed as served for the
first half of the fiscal year was noted.

Cause

Per inquiry with the Charter School personnel, it appears that the condition identified has
materialized as aresult of the lack of independent review being performed to ensure the accuracy of
the report.

Recommendation

The Charter School should develop a summarized monthly report that allows for the proper
accumulation of attendance data for reporting purposes. Such procedures should include
daily/monthly totals by teacher that lists the students enrolled. Sign-In/Out Sheets used to record
student attendance should record the student's time into the program and time out. When compiling
the attendance data, only those students present for the entire Program day or who have left early in
accordance with the Charter School's early release policy should be counted as present. When
compiling reports to State, data used to prepare the reports should be checked for accuracy prior to
submission, and accurate supporting data should be retained at the site level.

Those students who regularly leave early, or do not attend the Program on days when present at
school, should be replaced by other students who are willing to follow the guidelines for
participation.

Current Status

Implemented.
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]" !. I Vavrinek, Trine, Day & Co., LLP
Certified Public Accountants

Governing Board
AcademiaModerna
Walnut Park, California

In planning and performing our audit of the financial statements of Academia Moderna (the Charter Schoal), for
the year ended June 30, 2013, we considered its internal control structurein order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on
theinternal control structure.

However, during our audit we noted matters that are an opportunity for strengthening internal controls and
operating efficiency. The following items represent conditions noted by our audit that we consider important
enough to bring to your attention. This letter does not affect our report dated December 15, 2013, on the
government-wide financia statements of the Charter School.

2012-2013 OBSERVATIONSAND RECOMMENDATIONS
None reported.

2011-2012 OBSERVATIONSAND RECOMMENDATIONS
Disbursements
Observation
We noted seven disbursements (al of which were manual checks originated at the site level) which lacked
supporting documentation or the back-up documentation provided with the copy of the manua check did not
match the amount of the check written for the purchase. The seven manual checks circumvent the normal
disbursement process | eaving these purchases subject to lack of review prior to payment processing.
Recommendation
To strengthen internal controls over the purchasing function, manual checks processed at the site level should be
kept at aminimum and should only be used in an emergency case by case basis, in order to alow as many
disbursementsto be processed through the normal disbursement process where internal controls arein place as
much as possible. In addition, supporting documentation should be provided for al purchases made and

submitted with all manual checks to the Charter School's management company prior to committing the expense
to the Charter School's general ledger.
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Current Status

Implemented.

We will review the status of the current year comments during our next audit engagement.

Rancho Cucamonga, California
December 15, 2013
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