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September 5, 2012
Dear Charter School Administrators:
CHARTER SCHOOL FACILITY GRANT PROGRAM

The Charter School Facility Grant Program was enacted by Senate Bill (SB) 740 (Chapter 892, Statutes of 2001) for the purpose of providing assistance with facilities rent and lease expenditures for charter schools that meet certain eligibility criteria. California Education Code (EC) Section 47614.5 requires that the State Superintendent of Public Instruction annually allocate the facilities grants to eligible charter schools on a current year basis. However, funding appropriated in the 2012–13 fiscal year must first be used to reimburse eligible charter schools for unreimbursed 2011–12 expenses. The application process is explained in this letter.

Charter School Facility Grant Program Eligibility
To be eligible for funding, a charter school site must meet either of the following conditions:

· The charter school site is physically located in the attendance area of a public elementary school in which 70 percent or more of the pupil enrollment is eligible for free or reduced price meals, and the school site gives a preference in admissions to pupils who are currently enrolled in that public elementary school and to pupils who reside in the elementary school attendance area where the charter school site is located; or,
· Seventy percent or more of the pupil enrollment at the charter school site is eligible for free or reduced price meals.

Additional conditions of the Charter School Facility Grant Program provides that, if an existing charter school located in an elementary attendance area in which less than 50 percent of pupil enrollment is eligible for free or reduced price meals relocates to an attendance area identified in EC Section 47614.5(c)(2), admissions preference shall be given to pupils who reside in the elementary school attendance area into which the charter school is relocating. This condition is intended to ensure that the needs of students residing in predominantly financially disadvantaged areas are also being met.
In addition, pursuant to EC 47614.5(d), funds shall not be apportioned for any of the following:

· Charter schools occupying existing school district or county office of education facilities.

· Charter schools receiving reasonably equivalent facilities from their chartering authority pursuant to EC Section 47614 (Proposition 39).

· Units of average daily attendance (ADA) generated through nonclassroom-based instruction as defined by EC Section 47612.5(d).

Eligible charter schools may receive funds for facilities rent and lease costs in an amount of up to $750 per unit of classroom-based ADA, but no more than 75 percent of their total annual facilities rent and lease costs for the charter school. In addition, no charter school shall receive funding in excess of 75 percent of annual rent and lease costs through this program or in combination with the California School Finance Authority’s State Charter School Facilities Incentive Grant Program. If there are insufficient funds to pay all eligible charter schools at the maximum level, the funding provided to each eligible school will be reduced on a pro-rata basis.

2012–13 Advance Funding for Charter Schools That Have Been In Operation Prior to 2012–13
Charter schools that met the program’s eligibility requirements in 2011–12 and have an executed rent or lease agreement for 2012–13 are eligible for advance funding. The advance apportionment will be based on 2011–12 rent or lease costs as certified by the charter school and 2011–12 ADA as certified at the second principal apportionment (P2). The 2012–13 advance apportionment payment will equal 75 percent of the charter school’s fiscal year 2011–12 annualized funding amount and will be certified in late September 2012.
Charter schools that did not apply for funding in 2011–12 may receive an advance apportionment if the school is eligible for the program based on 2011–12 eligibility data and 2011–12 certified P2 ADA, and has an executed rent or lease agreement for 2012–13. The advance apportionment payment will equal 75 percent of the charter school’s fiscal year 2011–12 annualized funding amount and will be certified in late December 2012.
Subsequent apportionments may be made as current year eligibility and funding data become available. The final annualized funding amount will be recalculated to reflect 2012–13 certified P2 classroom based ADA. Final payments are scheduled for summer and fall 2013 and will include funding for the reimbursement for all eligible facility expenditures incurred during 2012–13 less amounts paid in prior apportionments.

Throughout the apportionment process, charter schools that have been overpaid or determined to be ineligible will be invoiced.
2012–13 Advance Funding for Newly Operational Charter Schools

Charter schools that are newly operational in 2012–13 may receive an advance apportionment if the school is eligible for the program and has an executed rent or lease agreement for 2012–13. For purposes of advance funding, eligibility will be based on the percentage of 2011–12 free or reduced price meals pursuant to EC Section 47614.5(c)(2)(A). 

Advance funding amounts will be based on the charter school’s report of its 2012–13,

20-Day attendance data as certified by the California Department of Education (CDE). The advance apportionment payment will equal 75 percent of the charter school’s
2012–13 annualized funding amount and will be certified in late December 2012.
Subsequent apportionments may be made as current year eligibility and funding data become available. The final annualized funding amount will be recalculated to reflect 2012–13 certified P2 classroom based ADA. Final payments are scheduled for summer and fall 2013 and will include funding for the reimbursement for all eligible facility expenditures incurred during 2012–13 less amounts paid in prior apportionments.

Throughout the apportionment process, charter schools that have been overpaid or determined to be ineligible will be invoiced.

Program Resources

Additional information related to the Charter School Facility Grant Program includes:

· 2012–13 Funding Estimator. A worksheet that calculates a charter school’s estimated annualized funding amount based on the charter school’s data and expenditure information.
· 2012–13 Guidance for Allowable Facility Expenditures. In late spring 2013, charter schools may begin to report eligible facility expenditures incurred during
2012–13. Information in this document provides guidance for allowable facility costs that may be claimed for reimbursement.
· 2012–13 General Assurances and Certifications. Required of charter schools as a condition for receiving Charter School Facility Grant Program funds.

These resources are posted on the CDE’s Web page at http://www.cde.ca.gov/fg/fo/r1/csfgp12rfa.asp.

Application Process
To apply for funding, charter schools must:

· Submit a 2012–13 Charter School Facility Grant Program Application with original signature
· Submit a copy of an executed lease agreement for the school site applicable to the 2012–13 fiscal year
· Multi-site charters must submit a separate application for each site requesting funds
· Note: Eligibility must be established annually and is based on data submitted on the 2012–13 Charter School Facility Grant Program Application as well as Free or Reduced Price Meals data on file at the CDE.
Instructions for the 2012–13 Charter School Facility Grant Program Application along with required forms are posted on the CDE’s Web page at http://www.cde.ca.gov/fg/fo/r1/csfgp12rfa.asp.

The completed forms must be submitted by September 18, 2012, to:

Noel Davis, Associate Governmental Program Analyst

Charter Schools Division

California Department of Education

1430 N Street, Suite 5401

Sacramento, CA 95814-5901

If you have any questions regarding this subject, please contact Noel Davis, Associate Governmental Program Analyst, Charter Schools Division, at 916-324-7139 or by e-mail at charterfacility@cde.ca.gov. 

Sincerely,

Julie Russell, Director 

Charter Schools Division
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