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Guidance for Allowable Facility Expenditures

Fiscal Year 2012–13
The Charter School Facility Grant Program, as authorized by California Education Code (EC) Section 47614.5, allows eligible charter schools to claim reimbursement for facility-related expenses in five separate categories. The categories include Facilities Rent or Lease, Remodeling Buildings, Deferred Maintenance, Installation or Extension of Service Systems or Built-in Equipment, and Site Improvements. To be eligible for final reimbursements in fiscal year 2012–13, charter schools must submit the 2012–13 Facility Expenditure Report Form, which will be released in late Spring 2013, along with proof of each expenditure (i.e., copies of invoices, contracts, etc.), and proof of payment (i.e., cancelled checks, and/or bank statements referencing dollar amounts deducted, or electronic fund transfers, etc.). Requests for payment or reimbursement of facility rent or lease expenditures must also be accompanied by an executed, valid rent or lease agreement.
The following provides guidance for allowable facility costs that may be claimed for reimbursement. Specific definitions may be obtained from the California School Accounting Manual (CSAM), available on the California Department of Education’s (CDE) Web page at http://www.cde.ca.gov/fg/ac/sa/. 

Allowable Facility Costs

A. Facilities Rent or Lease (Object Code 5600)  

Report payments made by the charter school, for facility use, to a building owner who is not a school district, county office of education, or the charter school. Any portion of a lease payment attributable to the purchase of a facility is not an allowable cost under this program. 

Rent or lease agreements submitted to CDE must contain the following elements:

1. Charter school’s current name.
2. Charter school’s address that is consistent with the location of the charter school’s facility.
3. Rent/lease costs that support expenses submitted to CDE.
4. Lease term that includes the year in which facility expenses are requested for payment.

5. Lease extensions, including all amendments or extensions to the initial lease.

6. Dated signatures from both lessor and lessee.

B. Remodeling (Object Code 6200)

Report costs associated with improvements of existing buildings that are rented, leased, or owned by the charter school including alterations, remodeling, and renovations. Report only costs paid by the charter school. Costs paid by the facility owner are not allowable for reimbursement under this program. Do not include costs for construction or purchase which are also included in the definition of Object Code 6200.

C. Deferred Maintenance (EC Section 17582[a])
Report costs associated with major or deferred maintenance of existing buildings that are rented, leased, or owned by the charter school. Deferred maintenance may include any of the items identified in EC Section 17582(a) such as the major repair or replacement of plumbing, heating, air conditioning, electrical, roofing, floor systems, interior/exterior painting of school buildings, and the inspection, sampling, and analysis of building materials for carcinogenic materials. These costs may alternatively be reported in the Remodeling, Installation, or Extension of Service Systems or Built-in Equipment, or Site Improvements categories, as appropriate. Report only costs paid by the charter school. Costs paid by the facility owner or improvements made to facilities owned by a district or county office of education are not allowable for reimbursement under this program.
D. Installation or Extension of Service Systems or Built-in Equipment 
(Object Code 6200)
Report costs of building fixtures or service systems of existing buildings that are rented, leased, or owned by the charter school. Review CSAM criteria before reporting costs in this category. Report only costs paid by the charter school. Costs paid by the facility owner or improvements made to facilities owned by a district or county office of education are not allowable for reimbursement under this program.
E. Site Improvements (Object Code 6170)
Report costs of site improvement for facilities that are rented, leased, or owned by the charter school. Review CSAM criteria before reporting costs in this category. Do not reports costs associated with acquisition of land and additions to old sites and adjacent ways. Costs paid by the facility owner or improvements made to facilities owned by a district or county office of education are not allowable for reimbursement under this program.

Unallowable Facility Costs

Examples of unallowable costs include janitorial services, supplies, computer equipment, security deposits, meals, and travel costs. Costs of this nature are not allowable for reimbursement under this program.

Questions

Charter schools that have questions regarding allowable facility expenditures may contact Noel Davis, Associate Governmental Program Analyst, at 916-324-7139 or by e-mail at charterfacility@cde.ca.gov. 

