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l. OVERVIEW OF THE CALIFORNIA RENOVATION AND REPAIR LOAN PROGRAM
A. Purpose

The California Department of Education (CDE), Early Education and Support Division (EESD) announces the availability of $20.6 million in the California Renovation and Repair Loan (CRRL) Program. The intent of this Request for Applications (RFA) is to provide loans for renovation and repair of existing facilities in order to ensure eligible CDE contractors meet applicable health and safety standards for federal and state licensure compliance. 

CRRL Program funds are available to contractors—possessing or in the process of applying for a current license, or exempt from licensure—who contract with the CDE to operate the California State Preschool Program (CSPP), the General Child Care and Development Program (CCTR), the Migrant Child Care and Development Program (CMIG), and/or the California Handicapped Child Care and Development Program (CHAN).

The CRRL Program funds are interest free loans and may be reimbursed with contract funds. The EESD will accept applications continuously; however, the EESD will award funds based on the availability of funding.
In order to apply for CRRL Program funds, please complete an application in accordance with instructions provided on the CDE Funding Web page at http://www.cde.ca.gov/fg/fo/. 
B. Background
The California Education Code (EC) Section 8278.3 (a)(3) amends Senate Bill 858 (Chapter 32, Statute of 2014) to replace the Facilities Renovation and Repair grant. The CRRL provides loans for renovation and repair of existing facilities belonging to local educational agencies (LEAs) and non-local educational agencies (Non-LEAs), to ensure those agencies meet applicable health and safety standards for the expansion of CSPP services.
The CRRL Program funds will help meet California Code of Regulations Title 22 (22 CCR), Division 12, Chapter 1, Subchapter 1 and 2 licensing requirements for health and safety compliance, and the federal health and safety requirements of the Americans with Disabilities Act (ADA) of 1990. Additionally, EC Section 8278.3 (a)(1) states that loan funds can be used for the renovation, repair, or improvement of an existing building to make the building suitable for licensure.
ll. ELIGIBILITY 

Contractors who have an executed EESD contract as listed below may apply for CRRL Program funds, provided the contractor possesses or is in the process of applying for a current license, or is exempt from licensure in accordance with 22 CCR, Community Care Licensing, Division 12: 

· CSPP
· CCTR
· CMIG
· CHAN
III. FUNDING INFORMATION
An approved CRRL issued by the CDE is a legally binding agreement between two parties: the CDE and the contractor. Upon completion of the CRRL contract, the CRRL contracting agency begins making repayments to the CDE sixty (60) days after the performance period ends. The contractor agrees to repay the loan in full according to the agreed upon terms established between the CDE and the contractor. 
A. Performance Period

The performance period is the period of time proposed to complete the project and shall not exceed three years. 
B. Contract Loan Disbursements
The initial disbursement should not be expected for at least six to eight weeks after the contractor returns the fully executed contract to the CDE Contracts Office. The initial payment will be 25 percent of the loan amount. A loan contract is executed only after both parties have signed the loan contract. Contractors will receive a copy of the executed loan documents and contract. 
CRRL expenditures shall not be incurred outside the contract period or until the contract is fully executed. 
CRRL Program expenditures are cumulative and contractors must report them quarterly to the EESD using the Summary of Actual Costs (EESDSAC) form. The quarterly report periods are September 30, December 31, March 31, and June 30 of each fiscal year. The EESDSAC form is due by the twentieth (20th) of the month following the reporting periods. All invoices, purchase orders, and receipts, submitted for reimbursement, must be reconciled to a specific project and included in the scope of work. 
C.
Loan Repayment Period
Absent special circumstances, the loan repayment period will be determined by the loan amount and loan terms the EESD has identified, and repayment begins sixty (60) days after the performance period ends. 
For LEAs, the loan repayment amounts and scheduled annual repayments may be as follows: 

	Loan Amount
	Each Annual Payment

	$20,000
	$4,000

	$40,000
	$8,000

	$100,000
	$20,000

	$200,000
	$40,000

	$250,000
	$50,000


For Non-LEAs, the loan repayment amounts and scheduled monthly repayments may be as follows:
	Loan Amount
	Each Monthly Payment

	$20,000
	$333

	$40,000
	$667

	$100,000
	$1,667

	$200,000
	$3,333

	$250,000
	$4,167


IV. PROGRAM DESCRIPTION AND REQUIREMENTS
The CDE requires CRRL contractors to utilize the CRRL Program funds to bring facilities into compliance with the ADA of 1990, and the Title 22, Division 12, Chapter 1, Subchapter 1 and 2 health and safety licensing requirements. Additionally, EC Section 8278.3 (a)(1) states that loan funds can be used for the renovation, repair, or improvement of an existing building to make the building suitable for licensure for child care services. 
The CRRL Program will provide contractors funding to maintain healthy, safe, and accessible environments for children participating in state-subsidized early education and support programs. CRRL contractors must have an executed EESD contract, or a funding award letter from EESD, provided the contractor possesses or is in the process of applying for a current license, or is exempt from licensure in accordance with 22 CCR, Community Care Licensing, Division 12.
Loans awarded through this loan application process must be dedicated to approvable projects at the proposed sites listed in the application. 
V. APPROVABLE PROJECTS
A. ADA Compliance Approvable Projects 

ADA compliance ensures accessibility for children and families with disabilities in CDE programs. All ADA repairs or renovations submitted with this application must comply with the ADA Accessibility Guidelines for Buildings and Facilities which can be found on the Information and Technical Assistance on the Americans with Disabilities Act Web page at http://www.ada.gov/2010_regs.htm. 
· ADA accessibility signs

· ADA compliant fixed storage equipment (i.e., cabinets, shelves, and/or closets) 

· Appropriate access routes 

· Children’s bathroom lavatories, fixtures, or controls
· Door casings or doors impeding access
· Elevated wheelchair access platforms
· Fixed or built-in seating or tables
· Parking surface(s) to establish required ADA accessible parking spaces and access aisles in parking areas designated for CDE and EESD programs 

· Wheelchair access ramps, landings, surfacings, or transfer systems 

B. Health and Safety Compliance Projects

Health and safety compliance projects are for repairs or renovations of a licensed child care facility, or a facility exempt from licensure pursuant to 22 CCR, Community Care Licensing, Division 12, to resolve or improve any of the following: (1) health and safety code violations or concerns issued by the Department of Social Services, Community Care Licensing Division, as found on the Laws and Regulations Web page at http://ccld.ca.gov/PG398.htm; (2) health and safety code violations or concerns as found by the CDE; (3) health and safety code violations or concerns as found by the contractor’s local fire or health department; or (4) the contractor’s internal, self-assessment program. Below are examples of Approvable Health and Safety Compliance projects:
· Air conditioning or heating systems 

· Carpet, linoleum, or tile replacement

· Ceiling heights

· Cushioned areas around and under play equipment

· Faulty electrical wiring 

· Fencing

· Fire safety code items

· Industrial cleaning of facility 

· Interior or exterior portable or permanent storage areas 

· Observation windows in infant centers

· Outdated appliance replacement

· Outside surveillance cameras

· Playground areas and equipment 

· Repainting building interior or exterior walls

· Safety lighting renovation, installation, or repair

· Shade structures

· Sinks

· Toilets, hand washing, and bathing facilities 

· Unsafe sidewalk(s) 

· Wallpaper removal or replacement

· Window screens, blinds, or other window coverings
· Windows, doors, or floors 
C.  Disallowable Costs
· Administrative costs
· Bonus payments for early completion of work

· CRRL Program RFA incurred expenses

· Capital outlay major projects 
· Construction or purchase of a new child care facility
· Classroom chairs and tables

· Contractor claims against the grantee connected costs
· Costs incurred prior to the execution of the Local Agreement for Child Development Services contract
· Equipment or supplies such as books and dramatic play areas to meet curriculum needs
· Indirect costs

· Inspection payments (such as playground or termite inspections) 

· Interest charges or payments on bonds or indebtedness required to finance project costs

· Land improvement, purchase, or lease

· Libraries, staff rooms, or other areas of renovation that do not directly serve families or children

· Major improvement payments that increase the value of a child care facility
· Meeting, workshop, training, food, or beverage expenses
· Moving costs associated with projects
· Overhead expenses such as costs for rental/lease of space, utilities, office supplies, and other miscellaneous project costs

· Personnel costs
· Portable building replacement, relocation, or purchase

· Travel or per diem expenses

· Warranties 

· Fines or penalties incurred by the violation of federal, state, or local laws, or of ordinances or regulations
VI. APPLICATION INSTRUCTIONS
The EESD requires that all CRRL applications be completed in accordance with the following instructions:

· Prior to submitting a CRRL application, applicants are strongly encouraged to read the entire RFA and consider all requirements for eligibility.

· Applicants must complete and submit all required information and forms requested in the CRRL application.
· Each CRRL application must include the application cover sheet for the entire application. Do not attach additional covers or place applications in binders. Please ensure that each application is adequately secured with a staple in the upper left-hand corner. 
A. Submission Requirements
Applicants must submit the application package and all required attachments which includes one (1) original copy with original signature, in blue ink, and three (3) copies. All copies must be single-sided. 
CRRL applications will be accepted continuously until funding is exhausted. The application must be mailed or hand-delivered to the following address:
California Renovation and Repair Loan Program, Application
Early Education and Support Division

Funding and Agency Support Unit

California Department of Education

1430 N Street, Suite 3410

Sacramento, CA 95814-5901
The EESD will not accept electronic versions, files on computer discs, or facsimile applications.
Applicants authorize the EESD to verify all information included in the CRRL application.
B. Application Review Process

Consistent with 5 CCR, Section 18002, an applicant must submit a complete CRRL application in accordance with the instructions. The CDE will disqualify applications that contain false or misleading information.
Consistent with 5 CCR, Section 18001, examples of conditions or acts that may disqualify a CRRL applicant from receiving a CRRL Program loan are:
· The applicant is not a current CDE contractor.
· The applicant, or one or more of the applicant’s contracts, is on conditional status. 
· One or more of the applicant’s CDE contracts has been terminated.
· One or more of the applicant’s CDE contracts has not been offered continued funding.
· The applicant has failed to correct or resolve fiscal and/or programmatic noncompliance.
· The applicant has an outstanding accounts receivable balance with CDE or has a delinquent audit.
The CDE reserves the right to reject any application based on a CRRL applicant’s failure to comply with contracted requirements in prior contracts with the CDE.
NOTE: In the event the EESD discovers an applicant has serious licensing, fiscal, or programmatic violations prior to the execution of a contract between the CDE and the applicant, and/or the applicant provides false or misleading information, the EESD reserves the right to rescind and void all offers of funding received through this funding opportunity. The EESD also reserves the right to modify loan awards.
C. Loan Results Notification
The EESD will post CRRL awards on the CDE Funding Results Web page at http://www.cde.ca.gov/fg/fo/fr/. In addition, the EESD will mail a CRRL funding award letter. The CDE will issue a contract to all successful applicants.
If a loan application does not meet the loan requirements identified, the EESD will notify the applicant.
D. Outline of Time Frame (Please note all dates are subject to change.)
	Item
	Date

	Loan Post Date
	September 14, 2015

	Loan Application Due to the EESD
	Ongoing until June 30, 2016

	Loan Results Posted
	Quarterly

	Loan Letters Mailed
	Ongoing until June 30, 2016

	Loan Contracts sent to Borrower
	Ongoing until June 30, 2016


KEY TERMS

Applicant: an agency requesting funding from a loan program administered by the CDE.

Authorized Representative: a person who has authority to enter into a contractual agreement on behalf of the agency (or the property owner, if specified).
Contractor: an agency with a pre-existing contract with the CDE.

Health and Safety: Title 22, Division 12 Community Care Licensing requirements.
Loan: funding that can be used at center-based early education and support services. The loan is interest free and may be reimbursed with qualifying contract funds. 

Loan Repayment: the time period and monthly or yearly installment agreement established between the agency and the CDE.
Local Educational Agency (LEA): a school district or county office of education.
Non-Local Educational Agency (Non-LEA): a private, tax-exempt or non-tax-exempt entity (i.e., a private contractor).
Performance Period: the three-year timeline during which all projects must be completed. 
Scope: the project as it relates to location, site, facility size and shape, and use of assigned program space. 

Scope Changes: revisions to the approved project that require the EESD’s advanced written approval.
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