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Claiming Alternative Provision 2 Calculation Guide
Provision 2 Meal Counting and claiming percentages must be developed independently for breakfast and for lunch

Calculating MONTHLY Claiming Percentages
In this example, we will use the 2008/09 school year, and the month of April.
During April of the base year, a school site served a total of 500 meals in the following eligibility categories.
EXAMPLE of Base Year Calculations:



400
Free 




75
Reduced-Price

 



   25
Paid (Full Price)




500
Total Meals Served

To calculate the base year percentages for each of the above eligibility categories, divide the number of meals served in each category for the month, by the total number of meals served for that month, as follows:

	Total meals served 
by category
	
	Total meals served
	
	Percentage of meals served by category

	400 Free
	(
	500
	=
	80.0%

	75   Reduced-Price
	(
	500
	=
	15.0%

	25   Paid
	(
	500
	=
	05.0%

	500 Total Meals Served
	
	
	
	100%


Subsequent Year Calculations:
The number of meals to claim for reimbursement in the subsequent years of the four-year Provision 2 cycle are calculated by multiplying the current months total number of meals served, by the percentage calculated for the corresponding month from the base year. 
For example, in April of the non-base year, the site served 600 meals.

	Total Meals Served
	
	April’s 
base year Percentages
	
	Percentage of meals served by category

	600
	(
	80.0%
	=
	          480 Free

	600
	(
	15.0%
	=
	90  Reduced-Price

	600
	(
	05.0%
	=
	            30 Paid

	
	
	100%
	
	          600 Total


Note:  The Free, Reduced-Price, and Paid percentages will vary during each month of the base year, depending on actual meal counts. See the chart on the next page.
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In order to determine the number of meals to claim in each category for each year during the four-year Provision 2 cycle, multiply the base year’s monthly claiming percentages by the corresponding months total meals served as follows:

	
	BASE YEAR 2008/09

Actual
	2ND YEAR

2009/10
	3RD YEAR

2010/11
	4TH YEAR

2011/12

	JANUARY
	580 TOTAL
	625 TOTAL
	595 TOTAL
	615 TOTAL

	72% FREE
	417
	450
	428
	443

	16% REDUCED
	93
	100
	95
	98

	12% PAID
	70
	75
	72
	74

	
	
	
	
	

	FEBRUARY
	495 TOTAL
	547 TOTAL
	523 TOTAL
	535 TOTAL

	68% FREE
	337
	372
	356
	364

	14% REDUCED
	69
	77
	73
	75

	18% PAID
	89
	98
	94
	96


In this case, January of the base year served 72% of the meals to students eligible for free meals. Therefore, in January of the second year, 72% of the 625 meals served (or 450 meals) will be claimed as free. Likewise in January of the third year, the school will claim 72% of the 595 meals served (428) as free, etc.

Calculating ANNUAL Claiming Percentages
Annual claiming percentages are based on the total number of all reimbursable lunches by type served over the entire base year at each school. Annual claiming percentages must be calculated using the actual meal counts per school. Monthly percentages may not be added together and averaged to develop annual percentages. 
To determine annual percentages, each month’s lunch counts for each meal type (free, reduced-price, and paid) are added together and claiming percentages are calculated. 

	
	JAN
	FEB
	MAR
	APR
	MAY
	JUN
	JUL
	AUG
	SEP
	OCT
	NOV
	DEC
	YEAR’S TOTAL

	Total meals served
	580
	625
	657
	643
	645
	487
	0
	276
	591
	648
	495
	321
	5968

	Free
	461
	475
	528
	530
	482
	351
	0
	200
	468
	507
	355
	221
	4,575

	Reduced
	59
	70
	54
	60
	75
	64
	0
	41
	55
	78
	66
	57
	679

	Paid
	60
	80
	75
	53
	88
	72
	0
	35
	68
	63
	74
	43
	711


The annual claiming percentage for each category is as follows:

Free:

4,575 ( 5,968 = 77%
Reduced-Price:

   679 ( 5,968 = 11%
Paid:

   711 ( 5,968 = 12%
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Calculating DISTRICT-WIDE Claiming Percentages
Districts may establish district-wide claiming percentages for either all schools within the district or for a group of schools. The term “group” means all schools that will be included under the provision and is either all schools in the district or all school in a group which the district has selected to operate under the provision. All schools in the group must have a common or the same base year. The claiming percentages used for the group is calculated from the sum of all meals by category for all schools in the group. 

Follow the procedures above under “Calculating Monthly Claiming Percentages” except instead of determining claiming percentages for each school individually in the group, you total the meals in each category for each school and calculate one claiming percentage for the group. As before, we will use April for our base year.
EXAMPLE: APRIL
	
	Number
Free
	Number
Reduced-price
	Number
Paid
	Total meals

	School A
	751
	341
	172
	1,264

	School B
	876
	225
	87
	1,188

	School C
	1,062
	431
	350
	1,843

	School D
	925
	262
	145
	1,332

	TOTALS
	3,614
	1,259
	754
	5,627


Now calculate the claiming percentages for each category, free, reduced-price, and paid as follows:

Free:

3,614 ( 5,627 = 64%

Reduced-Price:

1,259 ( 5,627 = 22%

Paid:

754 ( 5,627 = 14% 

These claiming percentages will be used every April for the duration of the cycle. Follow the same process to determine the claiming percentages that will be used for all other months of the year.
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