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JANUARY 2010 AGENDA

	SUBJECT

California’s Application to the United States Department of Education for Funds Available Through the Federal Charter School Program: Discussion and Consideration of Proposed Content, Final Approval, and Submission.
	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


	RECOMMENDATION


The California Department of Education (CDE) recommends that the State Board of Education (SBE) direct the CDE to apply for up to $250 million (averaging $50 million per year) in federal funds under the federal Charter School Program (CSP) for a total grant award period of five years.
The amount requested is estimated, and will permit funding for every new charter school that meets the eligibility requirements for CSP funding.

	SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION


The SBE previously approved the submission of applications for CSP grant funds in 1995, 1998, 2001, 2004, and 2007. The 2007 grant award concludes on July 31, 2010. Total grant award requests in recent years have been:

· 2004-07:  $ 81,000,000

· 2007-10:  $108,614,390

	SUMMARY OF KEY ISSUES


The CDE has learned that the Federal Register under which state education agencies can apply for CSP grant funds is anticipated to be released on January 11, 2010, with applications due on February 19, 2010. In order to ensure continuous funding for new charter schools, the SBE must approve the submission of the application at its January 2010 meeting. The CDE just learned of these application dates and does not have specific direction from United States Department of Education (ED) at this time. Therefore, the CDE is providing the SBE with an outline of the application it intends to submit on behalf of the SBE. This proposed CSP application outline is based on the direction contained in prior federal registers. Current guidance from the ED allows the submission of grant applications for a five year funding period instead of the previous maximum of three years. Therefore, the CDE intends to submit an application for 2010 through 2015 to create continuity in program operations and eliminate time spent
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reapplying for funds in three years. The CDE has estimated the total funds needed for five years. Should the growth of new charter schools exceed predictions, the ED has provided assurance that augmentations during the grant project period are allowable. 
The Secretary of Education has previously outlined specific selection criteria summarized below by which CSP grant applications are evaluated. It is anticipated these selection criteria will continue to be followed in the upcoming application process. California has consistently received favorable comments from reviewers in response to the following selection criteria addressed in the state’s past CSP applications:

· The contribution the CSP will make in assisting educationally disadvantaged and other students to achieve state academic content standards and state student academic achievement standards

· The degree of flexibility afforded to charter schools under the state’s charter school law

· The number of high-quality charter schools to be created in the state 

· The quality of the management plan for the proposed project
· The quality of proposed dissemination activities and the likelihood the activities will improve student academic achievement

· The quality of the proposed evaluation plan 
In preparing the 2010-15 application, it is our intent to review how CSP activities can support and compliment other educational programs, including the state’s application for Race to the Top (RTTT) funding and the Educate to Innovate campaign to improve students performance in science, technology, engineering, and mathematics (STEM) will be considered as the CSP application is developed. 

The RTTT priorities below are consistent with the CSP:

· Making systemic changes that would improve teaching and learning statewide

· Improving student achievement and closing the achievement gap

· Improving teacher effectiveness through professional development
Many of the STEM priorities summarized below are also complimentary to the CSP:

· Addressing science, technology, engineering, and math needs of students and staff 


· Preparing and assisting teachers in integrating STEM content across grades and disciplines
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· Promoting effective and relevant instruction

· Exploring innovative uses of technology to improve learning


· Engaging in a concerted effort to improve instruction for English language learners


· Developing multiple pathways for students in high school and additional Career Technical Education options 
Proposed CSP Application for 2010-15
In accordance with the allowable use of funds, the CDE proposes to provide the following program elements through the CSP administrative and local assistance funds:

· Preplanning Activities (State operations activities from the 5 percent administrative funding)

Prior to 2007, California provided preplanning grants as well as “start up” grants and dissemination grants. In 2007, ED found California to be out of compliance with the requirements for awarding funds to developers prior to approval of a charter, and the program was discontinued. The CDE is proposing that funding to assist developers in planning an effective charter school be reestablished using a different model. Instead of direct local assistance funding to developers, which was previously disallowed by ED, the CDE will propose that contracts up to $1 million annually, using state operations funds, be awarded with experienced vendors to provide professional development and training. 

· Planning and Implementation Sub-grants (Local Assistance Funds)
By federal law, planning and implementation sub-grants, formerly referred to as start-up grants, are time limited to a total of three years. 

The CDE proposes to continue using a grant award formula similar to that developed for the 2007-10 CSP (as shown in the table below), pending an analysis of future need and the actual total grant award made to California.

	SUMMARY OF KEY ISSUES (Cont.)


	2007-10 CSP Grant Award Formula


	School Type & Enrollment Level


	Maximum Award

	Site-based schools serving students in attendance areas of PI Year 3, 4, or 5 

or API 1 or 2 schools

100+ students


	$600,000

	Site-based schools serving students in attendance areas of PI Year 3, 4, or 5 

or API 1 or 2 schools

50-99 students


	$500,000

	Site-based schools NOT
serving students in attendance areas of 
PI Year 3, 4, or 5 
or API 1 or 2 schools

100+ students


	$450,000

	Site-based schools NOT 

serving students in attendance areas of 
PI Year 3, 4, or 5 
or API 1 or 2 schools
non site-based schools
conversion schools


	$250,000


Each charter school’s application for funds will be required to comply with all requirements of the federal law and will contain the school’s approved charter. This will allow the CDE to monitor the progress of most new charter schools in California, to assure adherence to their charters, strong governance, effective operations, and sound fiscal practices. If a new school is experiencing problems, the CDE will have quick awareness of problems and be able to provide additional support through technical assistance and training activities.

· Dissemination Sub-grants (Local Assistance Funds)

A state may award up to 10 percent of its total CSP grant award for dissemination activities. By federal law, dissemination grants are limited to two years and are available to successful charter schools to disseminate the best practices that led to their success. The CDE proposes to award sub-grants to eligible applications based on projects that respond to disseminating best practices as determined by a stakeholder’s group to be convened during the application development process. 
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The CDE proposes to offer one dissemination grant cycle that will fund projects of greater impact. It is the CDE’s intent to propose to award dissemination grants in years three and four of the grant project period, and to conduct an evaluation of the effectiveness of the projects in year five.

· Program Oversight (State operations activities from the 5 percent administrative funding)

The state may use up to 5 percent of the CSP for administrative activities. This funding provides the resources for administrative staff to manage the CSP, including training and technical assistance to grant recipients and other charter schools, conducting desk and site visit monitoring, and program evaluation.   

	FISCAL ANALYSIS (AS APPROPRIATE)


If funded, this application will result in up to $250 million in local assistance funds for initial charter school planning, implementation, dissemination, and oversight and monitoring activities. 

Up to 5 percent of the grant award may be used by the CDE for costs to administer the grant. Without these funds, the Charter Schools Division would be unable to adequately provide resources and assistance to the charter school community in California.

	ATTACHMENT(S)


None.

