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CALIFORNIA DEPARTMENT OF EDUCATION

GENERAL WAIVER REQUEST




First Time Waiver:
  X_   
GW-1 (Rev. 10-2-09) 
 http://www.cde.ca.gov/re/lr/wr/

Renewal Waiver:
___
Send Original plus one copy to: 




Send Electronic copy in Word and 


Waiver Office, California Department of Education

back-up material to: waiver@cde.ca.gov


1430 N Street, Suite 5602
Sacramento, CA 95814
	
	CD CODE
	

	1
	9
	6
	4
	5
	9
	2

	Local educational agency:

      Hawthorne School District
	Contact name and Title:

Dr. Helen Morgan, Superintendent
	Contact person’s e-mail: hmorgan@hawthorne.k12.ca.us



	Address:                                         (City)                              (State)                        (ZIP)

14120 South Hawthorne Boulevard           Hawthorne,           CA                 90250
                                                                                                 
	Phone (and extension, if necessary):

 (310) 676-2276
Fax Number: (310) 675-9464

	Period of request:  (month/day/year)

From: February 1, 2012

To: December 1, 2017  
	Local board approval date: (Required)

October 12, 2011


	Date of public hearing:  (Required)

October 12, 2011

	LEGAL CRITERIA

	1. Under the general waiver authority of Education Code 33050-33053, the particular Education Code or California

    Code of Regulations section(s) to be waived (number):    15102, 15268                                  Circle One:  EC  or  CCR

   Topic of the waiver:  Limitation on Outstanding Bonded Indebtedness

	2. If this is a renewal of a previously approved waiver, please list Waiver Number:   __N/A_  and date of SBE Approval _N/A_ 

    Renewals of waivers must be submitted two months before the active waiver expires.

	3. Collective bargaining unit information. Does the district have any employee bargaining units? __ No   X  Yes   If yes, 

     please complete required information below:

    Bargaining unit(s) consulted on date(s): September 28, 2011, October 4, and 12, 2011
    Name of bargaining unit and representative(s) consulted:    Unit: Hawthorne Elementary Teachers Association Representatives: George Amaya, President; Ann Madsen, Vice-President, Scott Miller, Lead Negotiator; Thuy Tran, Executive Board Member.

Unit: Hawthorne Federation of Classified Employees Local #6041. Representative: Jose Medina, President

    The position(s) of the bargaining unit(s):  __  Neutral   _X_  Support  __ Oppose (Please specify why) 

    Comments (if appropriate):  

    

	4. Public hearing requirement:  A public hearing is not simply a board meeting, but a properly noticed public hearing held

    during a board meeting at which time the public may testify on the waiver proposal. Distribution of local board agenda does 

    not constitute notice of a public hearing. Acceptable ways to advertise include: (1) print a notice that includes the time, 

    date, location, and subject of the hearing in a newspaper of general circulation; or (2) in small school districts, post a formal 

    notice at each school and three public places in the district.

    How was the required public hearing advertised?

    _X_ Notice in a newspaper   _X_ Notice posted at each school   _X_ Other: (Please specify) District Office and website.  

	5. Advisory committee or school site councils. Please identify the council(s) or committee that reviewed this waiver:  
        Date the committee/council reviewed the waiver request: October 17, 2011 by the District Advisory Council comprised of representation from nine of the eleven School Site Councils
        Were there any objection(s)?  No _X_    Yes ___    (If there were objections please specify)  


CALIFORNIA DEPARTMENT OF EDUCATION

GENERAL WAIVER REQUEST
GW-1 (10-2-09)
	6. Education Code or California Code of Regulations section to be waived. If the request is to waive a portion of a section, type the text of the pertinent sentence of the law, or those exact phrases requested to be waived (use a strike out key). 

         15102.  The total amount of bonds issued pursuant to this chapter and Chapter 1.5 (commencing with Section 15264) shall not exceed 1.25 percent of the taxable property of the school district or community college district, or the school facilities improvement district, if applicable, as shown by the last equalized assessment of the county or counties in which the district is located.
        15268.  The total amount of bonds issued, including bonds issued pursuant to Chapter 1 (commencing with Section 15100), shall not exceed 1.25 percent of the taxable property of the district as shown by the last equalized assessment of the county or counties in which the district is located.



	7. Desired outcome/rationale. Describe briefly the circumstances that brought about the request and why the waiver is necessary to achieve improved student performance and/or streamline or facilitate local agency operations. If more space is needed, please attach additional pages.
       The District requests that its Outstanding Bonded Indebtedness limit be increased to an amount not to exceed 1.55% until December 1, 2017.  Due to decreases in assessed valuation of taxable property within the District, the District is currently unable to access its remaining general obligation authorization in the amount of $13,334,999 for its capital facilities needs.  Current financial market conditions are favorable for a low interest cost bond issue, that may not be available by the year 2017, when the assessed valuation is projected to permit issuance of the remaining bond authorization.  Current financial markets are also favorable for the refinancing of certain capital lease obligations of the District, permitting the District to repurpose lease payments for much-needed operations.  Additionally, the District has bond anticipation notes maturing on November 15, 2012 that must be paid from the proceeds of general obligation bonds, unless further lease obligations are incurred.  Approval of this waiver request would allow the District to meet the needs of its students while maintaining fiscal solvency.  Please find attached a table representing Historical Assessed Values for Fiscal Years 2000-01 through 2011-12, a Summary of General Obligation Bond Indebtedness versus Projected Debt Limits, together with the Tax Rate Analysis.  Based on the Tax Rate Analysis figures, the District anticipates that the tax rate will not exceed $30 per year per $100,000 of taxable property for the 2008 election, should the California Department of Education grant the waiver request.


	8. Demographic Information: 

Hawthorne School District has a student population of 8,500 and is located in an urban area in Los Angeles County.  The District serves an area of approximately seven square miles, including most of the City of Hawthorne and adjacent areas of unincorporated Los Angeles County.


	Is this waiver associated with an apportionment related audit penalty? (per EC 41344)    No X    Yes  FORMCHECKBOX 
 

(If yes, please attach explanation or copy of audit finding)

Has there been a Categorical Program Monitoring (CPM) finding on this issue? No X     Yes  FORMCHECKBOX 
 

(If yes, please attach explanation or copy of CPM  finding)                                                                                                                                                                                                      

	District or County Certification – I hereby certify that the information provided on this application is correct and complete.



	Signature of Superintendent or Designee:


	Title:

Superintendent
	Date:

October 19, 2011

	FOR CALIFORNIA DEPARTMENT OF EDUCATION USE ONLY

	Staff Name (type or print):


	Staff Signature:


	Date:



	Unit Manager (type or print):


	Unit Manager Signature:

 
	Date:



	Division Director (type or print):


	Division Director Signature:

 
	Date:



	Deputy (type or print):


	Deputy Signature:


	Date:




HAWTHORNE SCHOOL DISTRICT
HISTORICAL ASSESSED VALUES
FISCAL YEARS 2000-01 THROUGH 2011-12
	Fiscal
Year
	Secured
	Unsecured
	Total
	% Change

	
	
	
	
	

	2000‐01
	$1,998,728,161
	$169,045,038
	$2,167,773,199
	

	2001‐02
	2,169,394,883
	152,586,963
	2,321,981,846
	7.11%

	2002‐03
	2,257,603,672
	120,050,646
	2,377,654,318
	2.40

	2003‐04
	2,425,656,595
	147,578,621
	2,573,235,216
	8.23

	2004‐05
	2,598,015,845
	125,651,044
	2,723,666,889
	5.85

	2005‐06
	2,852,134,601
	142,138,987
	2,994,273,588
	9.94

	2006‐07
	3,083,782,025
	192,596,863
	3,276,378,888
	9.42

	2007‐08
	3,344,952,697
	180,625,156
	3,525,577,853
	7.61

	2008‐09
	3,530,059,631
	198,899,428
	3,728,959,059
	5.77

	2009‐10
	3,566,665,956
	208,153,405
	3,774,819,361
	1.23

	2010‐11
	3,502,603,444
	179,053,202
	3,681,656,646
	‐2.47

	2011‐12
	3,529,215,399
	198,841,624
	3,728,057,023
	1.26


____________________

Source:  Los Angeles County Auditor-Controller’s Office
HAWTHORNE SCHOOL DISTRICT
SUMMARY OF GENERAL OBLIGATION BOND INDEBTEDNESS VERSUS PROJECTED DEBT LIMITS
(ANNUAL ASSESSED VALUATION GROWTH ESTIMATE: 0%)
	A.V.
Assumptions
	Fiscal
Year
	Total Assessed
Valuation
	Bond Debt
Limit (1.25%)
	GO Bond Principal
Outstanding as of Nov 15
	Possible 
Series 2011

GO Bond Debt

Issuance
	G.O. Principal

Debt Outstanding

with Series 2011
	Projected Bond

Debt as % of A.V. with Series 2011

	
	 
	 
	 
	 
	 
	 
	

	Actual
	2010
	$3,774,819,360
	$47,185,242
	$46,023,627
	
	
	

	Actual
	2011
	3,681,656,646
	46,020,708
	44,198,932
	
	
	

	Actual
	2012
	3,728,057,023
	46,600,713
	42,181,590
	$13,334,999
	$55,516,588
	1.49%

	   0.0%
	2013
	3,728,057,023
	46,600,713
	40,107,856
	
	53,442,855
	1.43

	0.0
	2014
	3,728,057,023
	46,600,713
	37,950,333
	
	51,285,332
	1.38

	0.0
	2015
	3,728,057,023
	46,600,713
	35,976,772
	
	49,311,771
	1.32

	0.0
	2016
	3,728,057,023
	46,600,713
	33,876,463
	
	47,211,462
	1.27

	0.0
	2017
	3,728,057,023
	46,600,713
	31,971,911
	
	45,306,910
	1.22

	0.0
	2018
	3,728,057,023
	46,600,713
	30,070,080
	
	43,405,079
	1.16

	0.0
	2019
	3,728,057,023
	46,600,713
	28,199,967
	
	41,534,965
	1.11

	0.0
	2020
	3,728,057,023
	46,600,713
	26,329,091
	
	39,664,090
	1.06

	
	
	
	
	
	
	
	


HAWTHORNE SCHOOL DISTRICT 
ELECTION OF 2008 GENERAL OBLIGATION BONDS
PROPOSED ISSUANCE OF SERIES 2011 ($4.0 MILLION)  AND 2012 ($9.33 MILLION)
TAX RATE ANALYSIS
	Fiscal
Year
	Assessed
Value
	Projected 
Assessed Value Growth (%)
	Series 2008
G.O. Bonds
Debt Service
	Projected 
Tax Rate
Series 2008 
G.O. Bonds
	Proposed Issuance
Series 2011
G.O. Bonds
Debt Service
	Projected 
Tax Rate
Series 2011 
G.O. Bonds
	Proposed Issuance
Series 2012
G.O. Bonds
Debt Service
	Projected 
Tax Rate
Series 2012 
G.O. Bonds
	Total Combined Tax Rate All Election 2008
G.O. Bonds

	2012
	$   3,728,057,023
	1.26%
	$439,638
	$11.98
	$  100,930.77
	$2.71
	$                  --
	$       –
	$14.69

	2013
	3,802,618,163
	2.0
	454,638
	11.96
	96,742.13
	2.54
	476,388.65
	12.53
	27.03

	2014
	3,916,696,708
	3.0
	464,638
	11.86
	103,283.52
	2.64
	490,680.31
	12.53
	27.03

	2015
	4,073,364,577
	4.0
	479,638
	11.77
	111,000.36
	2.73
	510,307.52
	12.53
	27.03

	2016
	4,236,299,160
	4.0
	494,638
	11.68
	119,625.88
	2.82
	530,719.82
	12.53
	27.03

	2017
	4,405,751,126
	4.0
	504,638
	11.45
	134,196.41
	3.05
	551,948.61
	12.53
	27.03

	2018
	4,581,981,171
	4.0
	524,638
	11.45
	139,749.77
	3.05
	574,026.56
	12.53
	27.03

	2019
	4,765,260,418
	4.0
	539,638
	11.32
	151,325.26
	3.18
	596,987.62
	12.53
	27.03

	2020
	4,955,870,835
	4.0
	554,638
	11.19
	163,963.77
	3.31
	620,867.13
	12.53
	27.03

	2021
	5,154,105,668
	4.0
	569,638
	11.05
	177,707.82
	3.45
	645,701.81
	12.53
	27.03

	2022
	5,360,269,895
	4.0
	594,638
	11.09
	182,601.63
	3.41
	671,529.88
	12.53
	27.03

	2023
	5,574,680,691
	4.0
	604,638
	10.85
	203,691.20
	3.65
	698,391.08
	12.53
	27.03

	2024
	5,797,667,918
	4.0
	624,638
	10.77
	216,024.35
	3.73
	726,326.72
	12.53
	27.03

	2025
	6,029,574,635
	4.0
	644,638
	10.69
	229,650.82
	3.81
	755,379.79
	12.53
	27.03

	2026
	6,270,757,620
	4.0
	664,638
	10.60
	244,622.35
	3.90
	785,594.98
	12.53
	27.03

	2027
	6,521,587,925
	4.0
	684,638
	10.50
	260,992.75
	4.00
	817,018.78
	12.53
	27.03

	2028
	6,782,451,442
	4.0
	703,500
	10.37
	279,955.46
	4.13
	849,699.53
	12.53
	27.03

	2029
	7,053,749,500
	4.0
	730,463
	10.36
	292,331.18
	4.14
	883,687.51
	12.53
	27.03

	2030
	7,335,899,480
	4.0
	750,050
	10.22
	313,655.42
	4.28
	919,035.02
	12.53
	27.03

	2031
	7,629,335,459
	4.0
	767,500
	10.06
	338,753.64
	4.44
	955,796.42
	12.53
	27.03

	2032
	7,934,508,878
	4.0
	791,250
	9.97
	359,253.79
	4.53
	994,028.27
	12.53
	27.03

	2033
	8,251,889,233
	4.0
	817,250
	9.90
	379,273.94
	4.60
	1,033,789.40
	12.53
	27.03

	2034
	8,581,964,802
	4.0
	845,250
	9.85
	399,134.90
	4.65
	1,075,140.98
	12.53
	27.03

	2035
	8,925,243,394
	4.0
	
	
	1,294,160.29
	14.50
	1,118,146.62
	12.53
	27.03

	2036
	9,282,253,130
	4.0
	
	
	1,345,926.70
	14.50
	1,162,872.48
	12.53
	27.03

	2037
	9,653,543,255
	4.0
	
	
	1,399,763.77
	14.50
	1,209,387.38
	12.53
	27.03

	2038
	10,039,684,985
	4.0
	
	
	1,455,754.32
	14.50
	1,257,762.88
	12.53
	27.03

	2039
	10,441,272,385
	4.0
	
	
	1,513,984.50
	14.50
	1,308,073.39
	12.53
	27.03

	2040
	10,858,923,280
	4.0
	
	
	1,574,543.88
	14.50
	1,360,396.33
	12.53
	27.03

	2041
	11,293,280,211
	4.0
	
	
	1,637,525.63
	14.50
	1,414,812.18
	12.53
	27.03
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