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	ITEM ADDENDUM


	Date:
	November 13, 2014


	TO:
	MEMBERS, State Board of Education


	FROM:
	TOM TORLAKSON, State Superintendent of Public Instruction


	SUBJECT:
	Waiver Item W-14 – Request by Planada Elementary School District to waive California Education Code sections 15102 and 15268, related to bonded indebtedness limits. Total bonded indebtedness may not exceed 1.25 percent of the taxable assessed valuation of property for elementary and high school districts. Proposition 39 of 2000 bonds limit the tax rate levy authorized in each election to $30 per $100,000 of assessed value for elementary and high school districts. The district is requesting 2.25 percent bonded indebtedness limit. 




Summary of Key Issues

The California Department of Education (CDE) had recommended a condition of 1.96 maximum debt limit. The 1.96 percent in the original Board item was based on a payment being made on the district’s existing debt prior to the sale of the $1.5 million additional bonds needed to address an urgent facility need.  Based on the district’s consultation with its underwriter following the publication of the SBE agenda, the scheduled debt payment was determined to occur after the sale of the additional bonds thereby requiring an increase in the debt limit to 2.01 percent. This was approved by their local board. 
Recommendation

The CDE recommends that the State Board of Education approve the increased debt limit to 2.01 percent.  
