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	SUBJECT

California Assessment of Student Performance and Progress: Approval of the Proposed Contract with the Educational Testing Service for the Administration of the California Assessment of Student Performance and Progress.
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SUMMARY OF THE ISSUE(S)

Pursuant to California Education Code (EC) Section 60643(b), the California Department of Education (CDE) shall develop and the State Superintendent of Public Instruction (SSPI) and the State Board of Education (SBE) shall approve the California Assessment of Student Performance and Progress (CAASPP) contract. Representatives from the CDE, SBE, and the California Department of Finance (DOF) began negotiations with Educational Testing Service (ETS) on April 7, 2015, which culminated in a proposed contract, including a proposed scope of work (SOW) and the budget (Attachments 2 and 4). 
RECOMMENDATION
The CDE recommends that the SBE approve the proposed CAASPP contract. 
BRIEF HISTORY OF KEY ISSUES
California adopted the Common Core State Standards (CCSS) for English-language arts and mathematics in August 2010 and joined the Smarter Balanced Assessment Consortium as a governing state in June 2011. The SBE adopted California Next Generation Science Standards in September 2013.
Assembly Bill (AB) 484 EC sections 60600–60649, introduced by Assembly Member Bonilla in February 2013, and sponsored by SSPI Torlakson, was signed into law by Governor Brown on October 2, 2013. This law removed provisions for the Standardized Testing and Reporting (STAR) Program and established the CAASPP System, commencing with the 2013–14 school year. The 2015–16 through 2017–18 test administrations addressed in the Request for Submissions, as stipulated in EC Section 60640, includes consortium-developed computer-based assessments that are aligned with the CCSS, specified state-developed paper-pencil assessments that were previously administered through the STAR Program, and new assessments to be recommended by the CDE with stakeholder input and approved by the SBE. 

At its March 2015 meeting, the SBE unanimously approved the following motion: 

“I move to accept the State Superintendent’s recommendation in his letter of March 6, 2015, and designate Educational Testing Service as the CAASPP contractor, expressly conditioned on ETS meeting each of the following stated conditions that follow. 

If these conditions are not met by the May 2015 State Board meeting, the State Board of Education gives notice by this motion that it expressly reserves its right to rescind this designation and select another contractor at the May meeting. 

The conditions to be met by ETS are as follows:
· A draft contract and scope of work to which the parties will have reached substantial agreement shall be presented at the May 2015 State Board meeting. The contract shall be executed shortly thereafter with the approval of the State Board President or his designee and the Superintendent of Public Instruction or his designee. 

· In no event shall the contract price exceed the amount that is estimated to be included in the annual Budget Act for this contract; nor shall the contract price exceed the published cost submission total except as stipulated below. 

· The designated contractor shall be required to ensure online individual student results for all CAASPP computer-based assessments be available in the Dynamic Online Reporting System within three (3) weeks after the student has completed all components of the assessment for that content area. 

· The designated contractor shall be required to ensure online individual student results for all CAASPP paper-pencil tests be available in the Dynamic Online Reporting System within six (6) weeks after the scoring center receives a complete clean set of answer documents for processing and scoring and after receipt of the score keys and conversion tables.

· If directed by State Board of Education or the CDE, the designated contractor and/or their subcontractors for a specific task will agree to provide the same approach/work described in another bidder’s submission for that task (the desired approach) at costs not to exceed the cost proposed for that task in the other submission.

To involve California teachers in the scoring to the maximum extent possible with a large component focused on professional development.

Further, the State Board of Education reserves the right to extend the ETS designation for a longer period with additional test administrations and fiscal years and cost to be negotiated and approved by the Department of Finance in accordance with Education Code Section 60643.”
SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION

In March 2015, the SBE designated ETS as the CAASPP contractor, subject to conditions made in the SBE’s motion.

In September 2014, the SBE authorized SBE President Michael Kirst or his designee to sign the Memorandum of Understanding (MOU) for the Smarter Balanced Consortium Managed Services Contract that provides California access to the Smarter Balanced Summative and Interim Assessments, Digital Library of Formative Assessment tools, and continuing item refreshment and validity studies of the Smarter Balanced assessments. The current and future CAASPP assessment administration and development contractors will host and administer the Smarter Balanced Summative and Interim Assessments. (http://www.cde.ca.gov/be/ag/ag/yr14/documents/sep14item03.doc) 

In July 2014, the SBE approved an amendment to the current CAASPP contract with ETS and directed CDE and SBE staff to work with ETS in the modification of the scope of work, timeline, and budget for the 2015 administration of the CAASPP System. (http://www.cde.ca.gov/be/ag/ag/yr14/documents/jul14item05.doc) 

In November 2013, the SBE heard discussion and approved agreed-upon amendments to the STAR contract per EC Section 60640(f)(2) for the 2014 test administration of the CAASPP System, including the Smarter Balanced Field Test. (http://www.cde.ca.gov/be/ag/ag/yr13/documents/nov13item09.doc) 
FISCAL ANALYSIS (AS APPROPRIATE)
CDE requested funding for this contract as a part of a legislative budget change proposal (BCP) in 2013 for AB 484 CAASPP System implementation costs. It is anticipated that approximately $76 million will be available for this contract work in fiscal year 2015–16, with approximately $84 million available annually thereafter. Funding for 2015–16 and beyond will be contingent upon an annual appropriation being made available from the Legislature in future fiscal years.
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