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April 15, 2024 

Ms. Kristin Wells, Superintendent 
Ackerman Charter District 
13777 Bowman Road 

Auburn, CA 95603 

RE: Fiscal Year 2023-2024 Second Interim 

Dear Superintendent Wells, 

In accordance with the provisions of Education Code Section 42131, a review of the Ackerman 
Charter District's Second Interim Report for fiscal year 2023-24 has been completed by the 
Placer County Office of Education (PCOE). The District filed a Second Interim Report with a 
positive certification. Our analysis of the data provided indicates the District should be able to 
meet its financial obligations for the current and two subsequent years. We therefore concur 
with the District's positive certification and offer the following comments: 

Negotiations 

According to the information provided in the District's second interim budget, certificated and 
classified labor contract negotiations for FY 2023-24 were unsettled as of second interim and 
potential increases were not incorporated into budgeted salary and benefit expenditures. 
Because labor costs make up a large portion of the District's budget, any salary and benefit 
increases paid from reserves or other one-time resources could adversely impact the fiscal 
condition of the District. This letter is a reminder that the Criteria and Standards specify that, 
upon settlement of a labor contract, the District must provide the county office of education 
with a disclosure of the settlement including its current and ongoing fiscal impact on the District. 
Certificated negotiations were settled in March 2024 and a disclosure documenting the fiscal 
impact of the settlement was submitted to PCOE. 

We appreciate the efforts of the District staff in preparing and submitting the Second Interim 
Report. A duplicate original of this letter is being sent to the Board President. Please feel free 
to contact me or Martin Fregoso at (530) 889-5920 should you have any questions or concerns 
about PCOE's review of the District's interim report. 

Yours in education, 

PLACERCOU SUPERINTENDENT OF SCHOOLS 

GGM/jk 
C: Ann Corcoran 

Placer County Office of Education 360 Nevada Street, Auburn, CA 95603 

P 530.889.8020 • F 866.840.2941 • www.placercoe.org 
An Equal Opporrun,ry Employer• Pnnred on recycled paper 
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Stanislaus County 

Office of 
Scott Kuykendall, Superintendent ~ Education 

1100 H Street • Modesto, CA 95354 • (209) 238-1700 • FAX (209) 238-4201 

04/23/2024 

Hickman Community Charter Board of Trustees 
Clo Hickman Community Charter School District 
13306-A 4th Street 
Hickman, CA 95323 

Dear Board of Trustees: 

In accordance with the provisions of Education Code (E.C.) Section 42131, a review of the 
Hickman Community Charter Board of Trustees (District) Second Interim Report for fiscal year 
2023-24 has been completed by the Stanislaus County Superintendent of Schools (County 
Superintendent). Based on the financial statements, multiyear projections and assumptions 
provided by the District, with data current as of January 31, 2024, it appears that the District 
should be able to meet its financial obligations for the current and two subsequent fiscal years. 
We therefore concur with the District's positive certification with the following 
comments. 

County Office staff review several components of the District's 2023-24 Second Interim Report 
and corresponding supplemental information provided by the District. These issues include 
reserves and multiyear projections, change in fund balance and status of labor negotiations. !n 
addition, we must emphasize that although the projected COLA for 2023-24 is fixed and 
unchanged at the 8.22%, the decline to the two outyears statutory COLA projections in YR25 
and YR26 will have an impact to the budget. 

Change in Fund Balance 
We note, the Unrestricted General Fund is projecting an increase of $446,236. This increases 
the projected ending fund balance to $4,540,649 or 29.54% of the total General Fund's 
budgeted expenditures and transfers out. In addition, the District's multiyear projections reflect 
deficits of <$342,269> for 2024-25 and <$430,830> for 2025-26. 

Based upon the data provided by the District, the Unrestricted General Fund multiyear 
projections reflect both deficit and non-deficit spending. We remind you that continued deficit 
spending will ultimately diminish fund balance and cash reserves. 

We urge the District to monitor the general operating school funds closely to ensure adequate 
balances are maintained. 

The following table depicts Criterion & Standards Deficit Spending Percentage Levels. 

Fiscal Year 
Unrestricted FB 

Increase/Decrease 
Unrestricted 
Exoenditures 

Deficit 
SpendinQ Level 

2023-24 $446,236 $11,125,391 NIA 
2024-25 <$342,269> $11,947,537 2.9% 
2025-26 <$430,830> $12,377,570 3.5% 
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The following chart depicts the District's historical and projected unrestricted ending fund 
balances. 

----

Reserves and Multiyear Projections 
The minimum reserve level under the State Criteria and Standards is 3.0%. Review of the 
District's multiyear projections, inclusive of Fund 17 and after assignments, indicates reserve 
levels of 27.89% for 2023-24, 29.29% for 2024-25, and 25.82% for 2025-26. 

Enrollment and ADA 
The following charts depict the District CBEDS enrollment, ADA historical trends and estimated 
projections. 

Enrollment & ADA 
ear Enrollment ADA % 

2018-19 1,030 1,016.88 98.73% 

2019-20 1,042 1,022.73 98.15% 

2020-21 1,059 1,022.73 96.58% 

2021-22 1,056 1,015.67 96.18% 

2022-23 985 954.79 96.93% 

2023-24 Second Interim 1,047 1,012.00 96.66% 

2024-25 Projections 1,047 1,012.00 96.66% 

2025-26 Projections 1,047 1,012.00 96.66% 
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Status of Labor Negotiations and Pension Expenditures 
Information reflected in the District's interim report shows that certificated and classified labor 
negotiation for 2023-24 are settled; however, our office has not yet received signed 
disclosures pursuant to Education Code Section 42142 or Government Code 3547.5. 

Please provide our office with the required disclosures at your earliest convenience. 
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Debt Issuance 
This letter also serves as a reminder of the statutory requirements placed on debt issuance by 
school districts with qualified interim report certifications. These requirements are specifically 
addressed by E.C. Section 42133(a). 

Submission of Studies, Reports, Evaluations and/or Audits 
The annual 2022-23 audit has been received and reviewed by our office. Upon review, we 
noted audit finding #2023-001 (10000) Independent Study Agreements, which identified that 
independent study agreements were missing required elements which resulted in a 
disallowance of ADA for the P-2 and Annual reporting periods. 

We encourage the District to implement the recommendation outlined in the section identified. 

We remind the District that E.C. Sections 42127 and 42127.6 require the County Office be sent 
copies of any studies, reports, evaluations, or audits performed of the district that contain 
evidence that the district is showing fiscal distress. 

Conclusion 
We are aware that the information provided reflects the District's financial position and 
assumptions to date, and that further adjustments will be made during the year as additional 
data becomes avai lable. We hope that these comments will be helpful to the District 
administration and board as you plan for the remainder of 2023-24 and develop your projections 
for 2024-25 and beyond. 

We wish to express our appreciation to Ms. Purto and her staff for their cooperation during the 
preparation and review of the District's Second Interim report for fiscal year 2023-24. If our office 
can be of further assistance, please contact me at (209) 238-1937. 

Sincerely, 

JI~ 
Nathalie Wells 
Senior Director, External Business Services 
Stanislaus County Office of Education 

Cc: Mr. Trish Anderson, Superintendent, Hickman Community Charter 
Ms. Terrie Purto, Business Manager, Hickman Community Charter 
Ms. Kathleen Young, Director II , Business Services, Stanislaus County Office of Ed 
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1144 Wes! Lacey Boulevard, Hanford, CA 93230 Telephone: 559.589.1441 Fax: 559.589.7000 

April 15, 2024 

Natalie Toste, Board President 
Island Union Elementaty School District 
7799 21'' Avenue 
Lemoore, CA 93245 

Dear Natalie Toste, 

Reporting Requirements 

Pursuant to the repmts required by Section 42130, the governing board of each school district shall certify, 
in writing, within 45 days after the close of the period being reported, whether or not the school district is 
able to meet its financial obligations for the remainder of the fiscal year and, based on current forecasts, for 
the two subsequent fiscal years. T11ese certifications shall be based upon the board's assessment, on the 
basis of standards and criteria for fiscal stability adopted by the State Board of Education pursuant to 
Section 33127, of the district budget, as revised to reflect current information regarding the adopted state 
budget, district prope11y tax revenues pursuant to Sections 95 to 100, inclusive, ofthe Revenue and Taxation 
Code, and ending balances for the preceding fiscal year as repmted pursuant to Section 42100. The 
ce1tifications shall be classified as positive, qualified, or negative, as prescribed by the Superintendent of 
Public Instruction for the purposes of determining subsequent actions by the Superintendent of Public 
Instruction, the Controller, or the County Superintendent of Schools. 

Within 75 days after the close of each repmting period, each county superintendent of schools shall repo11 
to the Controller and the Superintendent of Public Instruction as to whether the governing board of each of 
the school districts under his or her jurisdiction has submitted the certification. That repmt shall indicate 
the type of ce1tification filed by each district. 

Analysis ofDistrict's Fiscal Position 

The Kings County Office of Education has reviewed the Second Interim Financial Repmt submitted by the 

Island Union Elementary School District for the period ending Janua1y 31, 2024. Our review included an 

analysis of the district's estimated average daily attendance (ADA), projected revenues, expenditures, fond 

balance, cashflow and multiyear financial projections. The following are our notes: 

• ADA Estimations: As districts are realizing declining enrollment statewide, we recommend districts 

closely monitor enrollment and attendance projections and be prepared to make necessaty adjustments to 

staffing and budgets. T11e district projections as of Second Interim m·e shown below. 

o 23/24 ADA 351.50 
o 24/25 ADA 346.75 
o 25/26 ADA 327. 75 

Note: ADA projections listed are for district ADA only anti does not i11clutle c/,arte1· 

projections. 

www.kingscoe.org 
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1144 West Lacey Boulevard, Hanford, CA 93230 Telephone: 559.589 .1441 Fax: 559 .589. 7000 

• Revenue/Expenditure Projections: Based on the general fund unrestricted/restricted multi-year 

projection, the district is projecting changes in the ending fund balances in the current and next two years 

as shown below: 
o 2023-24 INCREASE $50,151.54 

o 2024-25 DECREASE $266,447.39 

o 2025-26 DECREASE $771,502.39 

Anticipated deficit spending should be for one-time, non-recurring expenditures to avoid depletion of the 

district's ongoing reserves, 

• Cashjlow: Although district are experience healthy cash flow balances as a result of Covid-19 relief and 

newly introduced categorical funds, cash flow projections should continue to be monitored regularly to 

ensure the fiscal health of the district 

• Impact ofNegotiations: The status oflabor negotiations with bargaining units is as shown below. Note: 
negotiations are considered settled if they are approved in a meeting prior to Second Interim approval. 

o Classified - Settled 
o Certificated - Not Settled 

• Multi-year Projections: With respect to the two subsequent fiscal years 2024-25 and 2025-26 it is 

impo1tant that the district's governing board and administration closely monitor and manage the 
district's financial resources to assure maintenance of a positive financial condition, It remains essential 

for each school district to maintain the required state minimum unrestricted reserves throughout the 
current fiscal year and to budget at least the state minimum required reserves in each future year due to 

the unce1tainty of ongoing funding levels at the state or federal levels, 

Conclusion 

Based on our analysis, the data provided supports the board's positive certification of the district's financial 
condition and ability to meet its financial obligations, The distiict's unrestricted reserve balances meet the 

minimum state criteria and standards of4% for the current and two subsequent years, 

This ce1tification is not a guarantee of future positive ce1tifications. Circumstances do change and this 

opinion does not guarantee financial stability for the next two years, Your financial position is the result 
ofmanagement decisions and other issues, such as attendance, state and federal revenue funding, bargaining 

unit pressures, and price inflators for supplies and services, 

Future Concerns 

The Governor's Budget for 2024-25 anticipated a budget shmtfall of$37,9 billion. The governor proposes to 
preserve its commitment to maintain educational programs however with a lower COLA of 0.76%, This 

decrease in COLA in combination with inflationaty costs and potential declining enrollment should be taken 

into consideration during future negotiations and budget projections, 

www.kingscoe.org 
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1144 Wesl Lacey Boulevard, Hanford, CA 93230 Telephone: 559.589.1441 fax: 559.589.7000 

Fiscal year 2024-25 marks the beginning of a new 3-year Local Control Accountability Plan (LCAP). As 

the districts develop their new LCAP plans, it is important that districts be mindful of any new reporting 
requirements within the plan. The beginning ofa new plan is a good opp01iunity for the districts to evaluate 

prior year goals and actions for effectiveness and make any necessary changes in the new plan to ensure 

that the district is meeting the needs of all of its diverse student population. The districts must also continue 
to effectively plan for and fully budget its minimum proportionality percentage (MPP) as calculated under 
Title 5, California Code ofRegulations, Section 15496(a). 

Finally, please be advised of the following requirements resulting from the enactment of AB2756 !June 21, 
2004): 

I) AB2756 requires the district to update and cetiify multiyear financial projections reflecting the impact 

of any salaty negotiations on the current and two subsequent fiscal years prior to board approval. As 

negotiations are settled, the Disclosure of Collective Bargaining Agreement (DCBA), including the 
rnultiyear projection should be sent to the County Office ten ( I 0) days prior to board action. 

2) AB2756 expanded the responsibilities ofthe county superintendent in reviewing school district budgets 

and in monitoring fiscal solvency. Education Code Section 42127.6 (a)(!) now states, "A school 
district shall provide the county superintendent of schools with a copy of a study, rep01i, evaluation, or 

audit that was commissioned by the district, the county superintendent, the Superintendent of Public 
Instruction, and state control agencies and that contains evidence that the school district is showing 

fiscal distress under the standards and criteria adopted in Section 33127, or a repoti on the school district 
by the County Office Fiscal Crisis and Management Assistance Team or any regional team created 

pursuant to subdivision (i) of Section 42127.8." Ifthe district commissions such a study, please submit 
a copy to our office to the attention of Maria Contreras. 

lfyou have any questions concerning the review of the district's 2023-24 Second Interim Financial Repoti, 
please contact the undersigned. 

Sincerely, 

SJOYwJLo_;iJ 
Ja1nie Dial 
Assistant Superintendent, Business Services 

cc: Island Union Elementary School District; Loretta Black, Diane Augusto 
KCOE: Todd Barlow, Maria Contreras 
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1144 West Lacey Boulevard, Hanford, CA 93230 Telephone: 559.589.1441 Fax: 559,589.7000 

April 15, 2024 

JoAnne Fagundes, Board President 
Kings River-Hardwick School District 
10300 Excelsior Avenue 
Hanford, CA 93230 

Dear JoAnne Fagundes, 

Reporting Requirements 

Pursuant to the rep01ts required by Section 42130, the governing board of each school district shall certify, 
in writing, within 45 days after the close of the period being reported, whether or not the school district is 
able to meet its financial obligations for the remainder of the fiscal year and, based on cmTent forecasts, for 
the two subsequent fiscal years, These certifications shall be based upon the board's assessment, on the 
basis of standards and criteria for fiscal stability adopted by the State Board of Education pursuant to 
Section 33127, of the district budget, as revised to reflect current information regarding the adopted state 
budget, district property tax revenues pursuant to Sections 95 to 100, inclusive, ofthe Revenue and Taxation 
Code, and ending balances for the preceding fiscal year as rep01ted pursuant to Section 42100, The 
ce1tifications shall be classified as positive, qualified, or negative, as prescribed by the Superintendent of 
Public Instruction for the purposes of determining subsequent actions by the Superintendent of Public 
Instruction, the Controller, or the County Superintendent of Schools, 

Within 75 days after the close of each rep01ting period, each county superintendent of schools shall report 
to the Controller and the Superintendent of Public Instruction as to whether the governing board of each of 
the school districts under his or her jurisdiction has submitted the cettification, That repmt shall indicate 
the type of certification filed by each district 

Analysis of District's Fiscal Position 

The Kings County Office of Education has reviewed the Second Interim Financial Report submitted by the 

Kings River-Hardwick School District for the period ending January 31, 2024, Our review included an 

analysis of the district's estimated average daily attendance (ADA), projected revenues, expenditures, fond 

balance, cashflow and multiyear financial projections, The following are our notes: 

• ADA Estimations: As districts are realizing declining enrollment statewide, we recommend districts 

closely monitor enrollment and attendance projections and be prepared to make necessary adjustments to 

staffing and budgets. The district projections as of Second Interim are shown below, 

o 23/24ADA810.00 
o 24/25 ADA 820.00 
o 25/26ADA 830.00 

Note: ADA projections listed are for district ADA 011/y and does not include charter 
projections. 

www.kingscoe.org 
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1144 West Lacey Boulevard, Hanford, CA 93230 Telephone: 559.589.1441 Fax: 559.589. 7000 

• Reve11ue/Expendit11re Projections: Based on the general fund unrestricted/restricted multi-year 

projection, the district is projecting changes in the ending fund balances in the current and next two years 

as shown below: 
o 2023-24 DECREASE $4,960,434.28 

o 2024-25 DECREASE $178,469.61 

o 2025-26 DECREASE $128,402.61 

Anticipated deficit spending should be for one-time, non-recurring expenditures to avoid depletion of the 

district's ongoing reserves. 

• Cas/,jlow: Although district are experience healthy cash flow balances as a result of Covid-19 relief and 
newly introduced categorical funds, cash flow projections should continue to be monitored regularly to 

ensure the fiscal health of the district. 

• Impact ofNegotiatio11s: The status of labor negotiations with bargaining units is as shown below. Note: 
negotiations are considered settled if they are approved in a meeting prior to Second Interim approval. 

o Classified - Settled 
o Certificated - Settled 

• Multi-year Projections: With respect to the two subsequent fiscal years 2024-25 and 2025-26 it is 

important that the district's governing board and administration closely monitor and manage the 
district's financial resources to assure maintenance of a positive financial condition. It remains essential 

for each school district to maintain the required state minimum unrestricted reserves throughout the 
current fiscal year and to budget at least the state minimum required reserves in each future year due to 

the uncertainty of ongoing funding levels at the state or federal levels. 

Conclusion 

Based on our analysis, the data provided suppmts the board's positive certificatio11 of the district's financial 
condition and ability to meet its financial obligations. The district's unrestricted reserve balances meet the 

minimum state criteria and standards of 4% for the current and two subsequent years. 

This ce1tification is not a guarantee of future positive ce1tifications. Circumstances do change and this 

opinion does not guarantee financial stability for the next two years. Your financial position is the result 
ofmanagement decisions and other issues, such as attendance, state and federal revenue funding, bargaining 

unit pressures, and price inflators for supplies and services. 

Future Concerns 

The Governor's Budget for 2024-25 anticipated a budget shmtfall of $37.9 billion. The governor proposes to 
preserve its commitment to maintain educational programs however with a lower COLA of 0.76%. This 

decrease in COLA in combination with inflationary costs and potential declining enrollment should be taken 

into consideration during future negotiations and budget projections. 
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1144 West Lacey Boulevard, Hanford, CA 93230 Telephone: 559.589.1441 fax: 559,589.7000 

Fiscal year 2024-25 marks the beginning of a new 3-year Local Control Accountability Plan (LCAP), As 
the districts develop their new LCAP plans, it is impmtant that districts be mindful of any new repo,ting 

requirements within the plan. The beginning ofa new plan is a good opportunity for the districts to evaluate 

prior year goals and actions for effectiveness and make any necessmy changes in the new plan to ensure 
that the district is meeting the needs of all of its diverse student population, The districts must also continue 

to effectively plan for and fully budget its minimum proportionality percentage (MPP) as calculated under 
Title 5, California Code of Regulations, Section 15496(a), 

Finally, please be advised of the following requirements resulting from the enactment of AB2756 (June 21, 
2004): 

1) AB2756 requires the district to update and ce,tify multiyear financial projections reflecting the impact 

of any salary negotiations on the current and two subsequent fiscal years prior to board approval. As 

negotiations are settled, the Disclosure of Collective Bargaining Agreement (DCBA), including the 
multiyear projection should be sent to the County Office ten (10) days prior to board action. 

2) AB2756 expanded the responsibilities ofthe county superintendent in reviewing school district budgets 
and in monitoring fiscal solvency. Education Code Section 42127,6 (a)(]) now states, "A school 

district shall provide the county superintendent of schools with a copy of a study, repmt, evaluation, or 
audit that was commissioned by the district, the county superintendent, the Superintendent of Public 

Instruction, and state control agencies and that contains evidence that the school district is showing 

fiscal distress under the standards and criteria adopted in Section 33127, or a report on the school district 
by the County Office Fiscal Crisis and Management Assistance Team or any regional team created 

pursuant to subdivision (i) of Section 42127 .8." If the district commissions such a study, please submit 
a copy to our office to the attention of Maria Contreras, 

If you have any questions concerning the review of the district's 2023-24 Second Interim Financial Report, 
please contact the undersigned, 

Sincerely, 

A n 'fJuMrke._. AoJ,1_£LV 
Jamie Dial 
Assistant Superintendent, Business Services 

cc: Kings River-Hardwick School District; Cathlene Anderson, Trish Singh 
KCOE: Todd Barlow, Maria Contreras 
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1 A “Positive” certification indicates that a district will meet its financial obligations for the current fiscal year and subsequent two 
fiscal years. A “Qualified” certification indicates that a district may not meet its financial obligations for the current fiscal year or 
two subsequent fiscal years. A “Negative” certification will be assigned to any district that will be unable to meet its financial 
obligations for the remainder of the fiscal year or the subsequent fiscal year (ECS 42131(a)(1)). 
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1144 West Lacey Boulevard. Hanford. CA 93230 Telephone: 559.589.1441 Fax: 559.589.7000 

April 15, 2024 

Balea Avila, Board President 
Pioneer Union Elementary School District 
1888 N. Mustang Drive 
Hanford, CA 93230 

Dear Balea Avila, 

Repmiing Requirements 

Pursuant to the reports required by Section 42130, the governing board of each school district shall cetiify, 
in writing, within 45 days after the close of the period being repmied, whether or not the school district is 
able to meet its financial obligations for the remainder of the fiscal year and, based on current forecasts, for 
the two subsequent fiscal years. These certifications shall be based upon the board's assessment, on the 
basis of standards and criteria for fiscal stability adopted by the State Board of Education pursuant to 
Section 33127, of the district budget, as revised to reflect current information regarding the adopted state 
budget, district propetiy tax revenues pursuant to Sections 95 to 100, inclusive, ofthe Revenue and Taxation 
Code, and ending balances for the preceding fiscal year as repmied pursuant to Section 42100. The 
cetiifications shall be classified as positive, qualified, or negative, as prescribed by the Superintendent of 
Public Instruction for the purposes of determining subsequent actions by the Superintendent of Public 
Instruction, the Controller, or the County Superintendent of Schools. 

Within 75 days after the close of each repotiing period, each county superintendent of schools shall repmi 
to the Controller and the Superintendent of Public Instruction as to whether the governing board of each of 
the school districts under his or her jurisdiction has submitted the cetiification. That report shall indicate 
the type of ce1tification filed by each district. 

Analysis of District's Fiscal Position 

The Kings County Office of Education has reviewed the Second Interim Financial Report submitted by the 

Pioneer Union Elementaty School District for the period ending Januaty 31, 2024. Our review included an 

analysis of the district's estimated average daily attendance (ADA), projected revenues, expenditures, fund 

balance, cashflow and multiyear financial projections. The following are our notes: 

• ADA Estimations: As districts are realizing declining enrollment statewide, we recommend districts 

closely monitor enrollment and attendance projections and be prepared to make necessaty adjustments to 

staffing and budgets. The district projections as of Second Interim are shown below. 

o 23/24 ADA 1,572.51 

o 24/25ADA 1,576.00 
o 25/26ADA 1,578.00 

Note: ADA projections listed are for district ADA 011/y and does not include charter 
projections. 
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• Reve1111e/Expe11diture Projections: Based on the general fund unrestricted/restricted multi-year 

projection, the district is projecting changes in the ending fund balances in the current and next two years 

as shown below: 
o 2023-24 DECREASE $848,879.19 

o 2024-25 DECREASE $1,867,596.91 

o 2025-26 DECREASE $1,562,867.34 

Anticipated deficit spending should be for one-time, non-recurring expenditures to avoid depletion of the 

district's ongoing reserves. 

• Casl,jlow: Although district are experience healthy cash flow balances as a result of Covid-19 relief and 
newly introduced categorical funds, cash flow projections should continue to be monitored regularly to 

ensure the fiscal health of the district. 

• Impact ofNegotiations: The status of labor negotiations with bargaining units is as shown below. Note: 

negotiations are considered settled if they are approved in a meeting prior to Second Interim approval. 

o Classified - Settled 

o Certificated - Settled 

• Multi-year Projections: With respect to the two subsequent fiscal years 2024-25 and 2025-26 it is 

impottant that the district's governing board and administration closely monitor and manage the 
district's financial resources to assure maintenance ofa positive financial condition. It remains essential 

for each school district to maintain the required state minimum unrestricted reserves throughout the 
current fiscal year and to budget at least the state minimum required reserves in each future year due to 

the unce1tainty of ongoing funding levels at the state or federal levels. 

Conclusion 

Based on our analysis, the data provided suppmts the board's positive certification of the district's financial 

condition and ability to meet its financial obligations. The district's unrestricted reserve balances meet the 

minimum state criteria and standards of 3% for the current and two subsequent years. 

This ce1tification is not a guarantee of future positive ce1tifications. Circumstances do change and this 
opinion does not guarantee financial stability for the next two years. Your financial position is the result 

ofmanagement decisions and other issues, such as attendance, state and federal revenue funding, bargaining 

unit pressures, and price inflators for supplies and services. 

Future Concerns 

The Governor's Budget for 2024-25 anticipated a budget shmtfall of$37.9 billion. The governor proposes to 
preserve its commitment to maintain educational programs however with a lower COLA of 0.76%. This 

decrease in COLA in combination with inflationary costs and potential declining enrollment should be taken 

into consideration during future negotiations and budget projections. 
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Fiscal year 2024-25 marks the beginning of a new 3-year Local Control Accountability Plan (LCAP). As 

the districts develop their new LCAP plans, it is impmtant that districts be mindful of any new repo1ting 
requirements within the plan. The beginning ofa new plan is a good opportunity for the districts to evaluate 

prior year goals and actions for effectiveness and make any necessaiy changes in the new plan to ensure 
that the district is meeting the needs of all of its diverse student population. The districts must also continue 

to effectively plan for and fully budget its minimum propo1tionality percentage (MPP) as calculated under 
Title 5, California Code of Regulations, Section 15496(a). 

Finally, please be advised of the following requirements resulting from the enactment of AB2756 (June 21, 
2004): 

I) AB2756 requires the district to update and ce1tify multiyear financial projections reflecting the impact 
of any salary negotiations on the current and two subsequent fiscal years prior to board approval. As 

negotiations are settled, the Disclosure of Collective Bargaining Agreement (DCBA), including the 
multiyear projection should be sent to the County Office ten (I 0) days prior to board action. 

2) AB2756 expanded the responsibilities ofthe county superintendent in reviewing school district budgets 

and in monitoring fiscal solvency. Education Code Section 42127.6 (a)(]) now states, "A school 
district shall provide the county superintendent of schools with a copy of a study, repmt, evaluation, or 
audit that was commissioned by the district, the county superintendent, the Superintendent of Public 

Instruction, and state control agencies and that contains evidence that the school district is showing 

fiscal distress under the standards and criteria adopted in Section 33127, or a repmt on the school district 
by the County Office Fiscal Crisis and Management Assistance Team or any regional team created 

pursuant to subdivision (i) of Section 42127.8." Ifthe district commissions such a study, please submit 
a copy to our office to the attention of Maria Contreras. 

If you have any questions concerning the review of the district's 2023-24 Second Interim Financial Report, 
please contact the undersigned. 

Sincerely, 

c.,J . 1\·()
~1Ln'u.. i2.. [X_},.c_a..J< 

'-)
Jamie Dial 

Assistant Superintendent, Business Services 

cc: Pioneer Union Elementary School District; Paul van Loon, Shelley Leal 
KCOE: Todd Barlow, Maria Contreras 
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