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	SUBJECT

Consideration of a Request to Amend a Determination of Funding as Required for Nonclassroom-based Charter Schools Pursuant to California Education Code Sections 47612.5 and 47634.2, California Code of Regulations Section 11963.4(d), and Associated California Code of Regulations, Title 5.
	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


SUMMARY OF THE ISSUE(S)

Monterey County Home Charter School is requesting that the Advisory Commission on Charter Schools (ACCS) modify its recommendation to the State Board of Education (SBE) on the charter school’s determination of funding. Pursuant to California Code of Regulations, Title 5 (5 CCR) Section 11963.4(d), if a charter school’s determination of funding is approved at a percentage lower than that requested, then that charter school must be given 30 calendar days in which to amend its determination of funding request and/or to provide additional information in support of the request. Based upon consideration of the amended request or any additional information that may be provided, the ACCS may modify its recommendation to the SBE. The California Department of Education (CDE) received the request on May 10, 2013, within the 30-day regulatory timeframe.
RECOMMENDATION
California Department of Education Recommendation

The CDE recommends that the SBE deny the amended determination of funding for Monterey County Home Charter School, as identified in Attachment 1. 
Advisory Commission on Charter Schools Recommendation

The ACCS met on June 12, 2013, and voted 8 to 1 to recommend that the SBE approve an 85 percent two-year amended determination of funding request for Monterey County Home Charter School as identified in Attachment 1. The ACCS recommendation differs from the CDE recommendation for a 70 percent four-year determination of funding.
BRIEF HISTORY OF KEY ISSUES 
Monterey County Home Charter School is requesting to amend its previously approved determination of funding. At its April 10, 2013, meeting the ACCS recommended a 70 percent determination of funding rather than the 100 percent requested by the charter school. Pursuant to 5 CCR Section 11963.4(d), if a charter school’s determination of funding is approved at a percentage lower than that requested, then that charter school must be given 30 calendar days in which to amend its determination of funding request and/or to provide additional information in support of the request. Based upon consideration of the amended request or any additional information that may be provided, the ACCS may modify its recommendation to the SBE. The SBE did not consider the school’s request at its May 2013 meeting. On May 10, 2013, the CDE received the Monterey County Home Charter School’s request to amend its determination of funding request. The request was received within the regulatory timeframe. 

CDE staff reviewed all of the information provided by the Monterey County Home Charter School in its amended request. The charter school’s amended request remains at 100 percent determination of funding with the consideration of the charter school’s mitigating circumstances. In its amended request the charter school reported substantial revisions to its revenues and expenditures for Fiscal Year (FY) 2011–12. The school reported revised expenditures of 62.49 percent on certificated staff costs; however, it reported expenditures of 63.33 percent on instruction and related services, which qualifies the charter school for a 70 percent determination of funding, the same percentage as its original request. The charter school held a large reserve for economic uncertainties and funds set aside for instructional materials and related technology and professional development, which could have been used to support instruction in FY 2011–12, rather than being held for expenditures in a subsequent fiscal year. The charter school’s amended request reported reserves of $1,687,153, an increase of $773,199 or 84.60 percent, from the previously reported reserves of $913,954.
The funding determination and amendment requests are provided in Attachment 2 through 3 of Agenda Item 5 on the ACCS June 12, 2013, Meeting Notice for the ACCS Web page located at http://www.cde.ca.gov/be/cc/cs/accsnotice061213.asp.
SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION
The SBE is responsible for approving a determination of funding to establish eligibility for apportionment funding for charter schools that offer nonclassroom-based instruction. 
FISCAL ANALYSIS (AS APPROPRIATE) 
If approved, the charter school listed in Attachment 1 would receive apportionment funding under the charter school block grant funding model. Funding is based on the statewide average funding levels for each grade span (kindergarten through grade three, grades four through six, grades seven through eight, and grades nine through twelve). Calculations use revenue limits for unified, elementary, and high school districts. 
ATTACHMENTS
Attachment 1:   California Department of Education Recommendation Determination of

 Funding (1 Page)

California Department of Education

Recommendation Determination of Funding 

California Department of Education Recommendation – Continuing Charter School

Amended Determination of Funding for Fiscal Years 2013–14 through 2016–17

	County-District-School Code
	Charter

Number
	County
	Charter School
	Prior ACCS Action
	Charter School’s Request
	CDE 

Recommendation

	27-

10272-2730232
	0327
	Monterey
	Monterey County Home Charter School
	70% 4 Years

2013–14 through 2016–17
	100% 5 Years
	70% 4 Years

2013–14 through 2016–17


Advisory Commission on Charter Schools Recommendation – Continuing Charter School

Amended Determination of Funding for Fiscal Years 2013–14 through 2014–15

	County-District-School Code
	Charter

Number
	County
	Charter School
	Prior ACCS Action
	Charter School’s Request
	ACCS 

Recommendation

	27-

10272-2730232
	0327
	Monterey
	Monterey County Home Charter School
	70% 4 Years

2013–14 through 2016–17
	100% 5 Years
	85% 2 Years

2013–14 through 2014–15
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