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	SUBJECT

Memorandum of Understanding for the Smarter Balanced Assessment Consortium Managed Services Contract to implement the Smarter Balanced Assessment System as Part of the California Assessment of Student Performance and Progress in the 2014–17 school years.
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SUMMARY OF THE ISSUE(S)

The Smarter Balanced Assessment Consortium (SB Consortium) has been funded by a U.S. Department of Education grant that is set to end in September 2014. The federal grant has been administered by the State of Washington, to provide oversight for all fiscal, administrative, and operational responsibilities as fiscal agent for the SB Consortium. In 2011, California signed a Memorandum of Understanding (2011 MOU) with the SB Consortium to participate as a Governing State. The purpose of the 2011 MOU was to describe the vision and principles of the SB Consortium; establish the governance structure, roles, responsibilities, and activities of the Consortium States; and describe State entrance, exit, and status changes.
To continue post-grant, the SB Consortium is being transformed and has selected the University of California, Los Angeles (UCLA), National Center for Research and Evaluation Standards and Student Testing (CRESST) to assume the fiscal, administrative, and operational responsibilities for providing services to the consortium states. The SB Consortium’s governing board will continue to operate pursuant to the 2011 MOU to direct and oversee UCLA/CRESST, including approval of budgets, staffing plans, and project schedules. UCLA/CRESST will be reimbursed by state members for the proportionate share of actual expenses, so that UCLA/CRESST operates on a revenue neutral basis. 
In order to continue participation in the SB Consortium post-grant, all member states, including California, must sign the MOU with UCLA/CRESST (UCLA/CRESST MOU)  (Attachment 1). Consistent with California Education Code (EC) Section 60643 (b)(1), the Department shall develop, and the Superintendent and the State Board of Education (SBE) must approve and sign all contracts entered into in connection with the California Assessment of Student Performance and Progress (CAASPP) System provided for in EC 60640. The Department has developed and negotiated the UCLA/CRESST MOU, the Superintendent has approved it and, now, the Department recommends the SBE take action to approve the UCLA/CRESST MOU for California to continue participation in the SB Consortium. The UCLA/CRESST MOU is for the period of July 1, 2014 through June 30, 2017 (three years). 
Table 1 displays the services that California will receive through the Smarter Balanced annual membership fee of $9.55 million. This fee is used to support three facets of the Smarter Balanced Assessment System: (1) Member Services, (2) Summative and Interim Assessments, and (3) Digital Library of Formative Assessment Tools and Practices.
	Table 1: Services Provided by Smarter Balanced As Part of Membership



	Member Services



	· Maintain state-led governance system

	· Provide communication tools and templates

	· Provide support for State Assessment Directors and Chiefs (e.g., state superintendents)

	· Continue engagement of higher education and encourage recognition of the grade eleven assessment

	Summative and Interim Assessments


	· Develop, calibrate, and evaluate quality of items

	· Ensure integrity of blueprint and scale

	· Provide necessary Peer Review assurances for federal accountability 

	· Develop and release the Smarter Balanced version of the test administration platform (on annual basis)

	· Develop and implement a certification process

	· Certify eligible vendors for test administration

	· Certify States’ implementation of the overall Smarter Balanced system

	· Produce materials and processes to maintain consistency across States (e.g., training, administration manuals, accommodations procedures, etc.)

	· Produce standardized reports for assessment results

	· Supply student results to the state (if requested), and provide access to reporting system

	· Conduct research studies in support of the Smarter Balanced validity framework and use of effective accommodations and supports for students

	· Design paper and pencil forms for up to three years

	Digital Library of Formative Assessment Tools and Practices



	· Develop and maintain digital library application 

	· Host digital library application 

	· Facilitate development and review of formative materials 

	· Conduct regular reviews and evaluations of user needs 


Representatives of the SB Consortium, Joe Willhoft, Executive Director, and Tony Alpert, Chief Operating Officer and Eva Baker, Co-Director of the National Center for Research on Evaluation, Standards, and Student Testing (CRESST) will be available to provide a brief overview of this transition and to answer any questions related to the change in governance structure and responsibilities of state participation. 
RECOMMENDATION
The CDE recommends that the SBE authorize SBE President Michael Kirst or his designee to sign the MOU for the SB Consortium Managed Services Contract.
BRIEF HISTORY OF KEY ISSUES
Per California EC Section 60640, the CAASPP System succeeded the Standardized Testing and Reporting Program on January 1, 2014. The new statewide assessment system supports the full implementation of Common Core State Standards.

SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION
On June 3, 2011, an MOU for California to join the SB Consortium as a governing state with decision-making capacity was signed by SBE President Michael Kirst, State Superintendent of Public Instruction (SSPI) Tom Torlakson, and Governor Edmund G. Brown, Jr. 

FISCAL ANALYSIS (AS APPROPRIATE)
The funding for the CAASPP System is to be an annual budget appropriation. The agreement will be for the period of July 1, 2014 through June 30, 2017 (three years) at the cost of $9.55 million annually (total $28,650,000). 
The funding for this membership was requested as part of the budget change proposal to implement Assembly Bill 484 and the requested funding was approved and included in the 2014 Budget Act. Funding for 2015–16 and 2016–17 will be contingent upon subsequent annual appropriations for this membership. Per the Budget Act (6110-113-0001, Provision 2), funds provided for the CAASPP System are contingent upon Department of Finance review of the related contract, during contract negotiations, prior to its execution.
ATTACHMENT(S)
Attachment 1:
Memorandum of Understanding and Agreement (28 pages)
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