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	SUBJECT

California’s Application to the United States Department of Education for Funds Available Through the Federal Charter Schools Program: Consideration of Proposed Content, Final Approval, and Submission.
	 FORMCHECKBOX 

	Action

	
	 FORMCHECKBOX 

	Information

	
	 FORMCHECKBOX 

	Public Hearing


SUMMARY OF THE ISSUE(S)

The federal Charter Schools Program (CSP) is a competitive grant program that enables State Educational Agencies (SEAs) to provide financial assistance, through sub-grants to eligible applicants, for the planning, program design, and initial implementation of charter schools and to support the dissemination of information about successful practices in charter schools.
In fiscal year 2014(15, California received its final allocation for its 2010(2015 CSP grant award. The Federal Register for the 2015(2018 CSP grant competition was released on June 15, 2015, with applications due by July 16, 2015. In order for California to apply for continuous CSP funding for new charter schools, the State Board of Education (SBE) must approve the submission of the application.
RECOMMENDATION
The California Department of Education (CDE) recommends that the SBE approve and direct the CDE to apply for up to $135 million (up to $45 million each year) in federal funds under the federal CSP for a total grant award period of three years. Furthermore, the SBE shall direct the CDE, in consultation with the Executive Director of the SBE and/or the SBE liaisons, to perform all necessary activities required to finalize the CSP application.
The amount requested is estimated, and will permit funding for new charter schools that meet the eligibility and competitive requirements for CSP funding.

BRIEF HISTORY OF KEY ISSUES
The United States Department of Education (ED), Office of Innovation and Improvement, awards federal CSP grant funds to increase national understanding of the charter school model by expanding the number of high-quality charter schools available to students across the nation, and by evaluating the effects of charter schools, including their effects on students, student academic achievement, staff, and parents. 

The CSP grant’s purpose is to achieve three main goals: 1) to ensure that CSP funds are directed toward the creation of high-quality charter schools; 2) to strengthen public accountability and oversight for authorized public chartering agencies; and 3) to support and improve academic outcomes for educationally disadvantaged students.

The Secretary of Education has outlined the following specific selection criteria by which CSP grant applications will be evaluated:
· Quality of the state-level strategy for using charter schools to improve educational outcomes for students throughout the state.
· Policy context for charter schools under the proposed project.
· Past performance of charter schools.

· Quality of plan to support educationally disadvantaged students.
· Vision for charter school growth and accountability.

· Dissemination of information and best practices.

· Oversight of authorized public chartering agencies.

· Quality of the management plan and the project’s theory of action.

· Quality of the design of the SEA’s charter school sub-grant program.

California proposes to use 2015(2018 CSP grant funds to further develop the number of operating high-quality charter schools. As a means to achieve this, California is proposing the following objectives:

1. Increase the number of high-quality charter schools serving educationally disadvantaged students in areas of California with limited resources.

2. Disseminate best practices for charter schools and authorizers.

3. Improve educational outcomes for educationally disadvantaged students.

4. Strengthen accountability and oversight of authorizers and sub-grantees.

Proposed CSP Application for 2015‒2018
California has received federal CSP grant funds since 1995. In the prior grant cycle, California was awarded approximately $290 million in federal grant funds for 2010‒2015. ED plans to allocate up to $116 million for the 2015‒2018 competition, with awards ranging from $3.5 million to $45 million per year.

In accordance with the allowable use of funds, the CDE proposes to provide the following program elements through the CSP local assistance and administrative funds:

Planning and Implementation Sub-grants (Local Assistance Funds)
Each charter school’s application for funding will be required to comply with state and federal law and eligibility requirements of the sub-grant. The sub-grant program is a competitive grant program and applications received will be evaluated against a published rubric. 

Pursuant to federal law, planning and implementation sub-grants are limited to a total of three years. The CDE proposes to use a modified grant formula similar to what was developed for the 2010(2015 CSP. The proposed funding amount will include a base level award for classroom-based and nonclassroom-based charter schools. Supplemental funding to the base level award may be made for applicants that meet specific criteria for priority points. The funding levels and supplemental funding are contingent on California’s grant award and availability of funds.

Dissemination Sub-grants (Local Assistance Funds)

A state may award up to 10 percent of its total CSP grant award for dissemination activities. Pursuant to federal law, dissemination grants are limited to two years and are available to successful charter schools to disseminate the best practices that led to their success. The CDE proposes to award sub-grants to eligible applications on a competitive basis for projects that respond to disseminating best practices.

Program Oversight (Administrative Funds)

The state may use up to five percent of the CSP for administrative activities. This funding provides the resources for administrative staff to manage the CSP, including grant competition peer reviews; training and technical assistance to grant recipients, other charter schools, and chartering authorities; conducting desk and site visit monitoring; and program evaluation and reporting.
SUMMARY OF PREVIOUS STATE BOARD OF EDUCATION DISCUSSION AND ACTION
The SBE previously approved the submission of applications for CSP grant funds in 1995, 1998, 2001, 2004, 2007, and 2010.
FISCAL ANALYSIS (AS APPROPRIATE)
If funded, this application will result in up to $42.75 million in local assistance funds per year for initial charter school planning, implementation, dissemination, and oversight and monitoring activities.

Up to five percent of the grant award may be used by the CDE for costs to administer the grant. Without these funds, the Charter Schools Division would be unable to implement the grant and provide resources and technical assistance to the California charter school community.
ATTACHMENT(S)
None.
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