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The American Recovery and Reinvestment Act (ARRA) is federal legislation enacted in February 2009 which is designed to stimulate the economy, support job creation, and invest in critical sectors, including education. The Office of the Secretary of Education, in collaboration with California Department of Education (CDE) staff, presented updates regarding ARRA in May, September, and November of 2009.

This memorandum updates the State Board of Education (SBE) on three elements of ARRA: (1) State Fiscal Stabilization Fund (SFSF) Phase II; (2) quarterly fiscal reporting by ARRA subrecipients required pursuant to Section 1512 of ARRA; and (3) status of the ARRA Title I one-time reporting requirement on site level per pupil expenditures.

State Fiscal Stabilization Fund Phase II
The SFSF, established by the ARRA, provides funds to governors on a formula basis in order to prevent reductions in education and other critical public services. The ARRA statute requires the Governor to use at least 81.8 percent of the state’s allocation to restore support for education, and funds must be used to fill shortfalls in elementary, secondary, and higher education. To receive funds, the Governor had to submit an application describing how funds would be used and making specified assurances, including an assurance that the state would make progress in the four key areas of education reform contained in the ARRA. As a condition of receiving funds, local educational agencies (LEAs) agreed to comply with the assurances and the state’s efforts in these areas. 

California has received ninety percent of its allocation of SFSF and the CDE has distributed $2.5 billion to K-12 LEAs. California’s receipt of the remaining ten percent, or $324 million for K-12 LEAs, is contingent upon submission and approval of the state’s SFSF Phase II application. In addition, the final federal guidelines for the competitive ARRA Race to the Top (RTTT) grant provide that a state may not receive a RTTT award unless its SFSF Phase II application has been approved.

On November 9, 2009, U.S. Secretary of Education, Arne Duncan, issued a notice of final requirements for state applications for Phase II of SFSF and on November 17, 2009, the notice was published in the Federal Register. The deadline for states to submit SFSF Phase II applications is January 11, 2010. 
The final notice requires states to publicly report on the internet a number of data indicators and descriptors that are meant to demonstrate state commitment and progress on each of the four statutory ARRA reform assurances: 
· Teacher effectiveness and equitable distribution of teachers
· Improved collection and use of data
· Standards and assessments
· Support for struggling schools
If states cannot presently collect and report those data and information, states must submit a plan by which they will be able to collect and report the data and information, in most instances, by September 30, 2011. (See Attachment 1, Page 1). CDE is reviewing the requirements to confirm which items are currently collected and/or reported, and which items will require the development of a plan.
The final notice contains 37 data requirements; a number of them are existing data collections that the CDE reports to the U.S. Department of Education (ED). Seven of the requirements directly overlap with information related to RTTT: one related to the state’s statewide longitudinal data system, and six related to support for struggling schools. The time required to complete this information collection is estimated to average between 4,990 and 5,577 hours per applicant, including the time to review instructions, search existing data resources, gather the data needed, and complete and review the information collection.
Materials from ED note that the SFSF, “…requirements will provide transparency on the extent to which a State is implementing the actions for which it has provided assurance. Further, increased access to and focus on the data and information for these requirements will better enable States and other stakeholders to identify strengths and weaknesses in education systems and determine where concentrated reform effort is warranted." 

ARRA Quarterly Fiscal Reporting
The CDE has developed and will continue to use the data collection system on the CDE ARRA Reporting and Data Collection System Web page at [Note: Invalid ARRA Reporting and Data Collection System link removed.] to collect fiscal information for each grant from subrecipients to comply with ARRA Section 1512 reporting requirements. The CDE aggregates the information from over 3,000 grant awards and submits the information to California’s statewide ARRA reporting system. The information is posted on the state’s ARRA Web site at [Note: Invalid the state’s ARRA link removed.] and the federal ARRA Web site at [Invalid the federal ARRA link removed.]. The CDE also makes subrecipient level information available to the public at [Note: Invalid the CDE ARRA link removed.].

During the first quarterly reporting cycle, which covered the period from the effective date of each ARRA grant through September 30, 2009, over 95 percent of ARRA subrecipients submitted reports. The current reporting cycle covers the period from the effective date of each ARRA grant through December 31, 2009. 
Title l Per Pupil Expenditure Reporting
On Monday, November 23, 2009, the ED issued final guidance on the requirement that states collect data on spending at a school site level from schools and districts that receive Title I funds. Several CDE divisions are working on developing a system for collecting this information from schools and districts. States are to report the information to ED by March 31, 2010.
The attached Summary Analysis and “Blueprint” (Attachment 1) for State Planning and Development related to the State Fiscal Stabilization Fund was prepared by Education Counsel LLC for The Council of Chief State School Officers. It is also available electronically at http://www.educationcounsel.com.
Attachment 1: The Council of Chief State School Officers, ARRA State Fiscal Stabilization Fund USED Final Notice: Requirements, Definitions, and Approval Criteria/Application Package, Summary Analysis and “Blueprint” for State Planning and Development, November 17, 2009 (6 Pages). 
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