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	SUBJECT:
	Financial Condition of State Board of Education-Authorized Charter Schools


Summary of Key Issues

This Information Memorandum provides a summary and analysis of the financial condition of the State Board of Education (SBE)-authorized charter schools for fiscal year (FY) 2015–16 and through the second interim projections for FY 2016–17. As the charter authorizer, the SBE must provide oversight monitoring of the schools it authorized. The SBE has delegated this responsibility to the California Department of Education (CDE) and under the terms of the Memorandum of Understanding (MOU) between the SBE and each of the SBE-authorized charter schools, the CDE reviews all revenue and expenditure reports submitted by the charter pursuant to California Education Code (EC) Section 47604.33. In the course of oversight monitoring, if the CDE finds that a charter school failed to meet generally accepted accounting principles or engaged in fiscal mismanagement, it must provide recommendations to the SBE to take appropriate action, as deemed necessary, including issuing a notice of violation or revocation.

The 23 SBE-authorized charter school sites in operation for 2016–17 are required to submit financial reports and budgetary updates to the SBE. The FY financial reporting cycle begins with a budget submitted to the SBE by July 1. Budgetary reports, known as interim reports, are due to the CDE on December 15 and March 15 of the current FY to update the charter school’s budget. After the end of the FY, each charter school must report an unaudited annual financial report on or before September 15 with the submittal of the final independent audit report by December 15, which completes the FY reporting cycle.

All of the SBE-authorized charter schools that were operational in FY 2015–16 submitted their annual audit report for FY 2015–16. With the exception of two charter schools, as noted in Attachment 2, all of the charter schools filed the required FY 2016–17 interim financial reports to date. The CDE also requests balance sheets and accounts payable aging reports to be submitted with each interim report in order to see the financial position and the unpaid invoices by date ranges. Each SBE-authorized charter school received an unqualified audit opinion with no significant audit findings noted. An unqualified opinion means that the auditor has opined that the charter school’s financial statements are fairly presented, are free of material misstatements, and have been prepared in accordance with generally accepted accounting principles. The CDE reviews the audit report in assessing trends, ratios, and significance of any footnote disclosures.
Since the audit is a review of prior year fiscal activities, the CDE uses the financial reports, budgetary updates, and pertinent budget assumptions provided by the charter schools in its overall assessment of a charter school’s current and projected financial condition, fiscal sustainability, and appropriateness of fiscal management practices. Specifically, the CDE reviewed the charter school budgets to identify, manage, and focus on signs of fiscal decline and possible fiscal mismanagement. As a guide, the CDE uses the general themes of the state’s budget reporting and monitoring system used for school districts; that process requires school districts to self-certify their financial condition as positive, qualified, or negative related to current and projected financial conditions. In the review of SBE-authorized charter schools, CDE staff considered these and other factors that included, but were not limited to: measuring the adequacy of managing cash; evaluating debt levels; reviewing sustainability of budget operations; reviewing trends in enrollment and attendance; determining the reasonableness of revenue and expenditure projections; and assessing the multi-year projected financial position of the charter school. For a definition of fiscal terms used in the review, refer to p. 2, Attachment 1.

The CDE analysis included a review of the independent audit reports and audit notes for FY 2015–16, the budgetary updates for FY 2016–17 as reported in the first and second interim reports, supplementary reports, and budget information provided by the charter school.

The CDE also reviewed for compliance the fiscal conditions specified in the charter school MOU that included, but were not limited to, compliance with reserve levels as stated in the MOU as follows:

The MOU requires the charter school to maintain reserves at a level at least equivalent to a school district of similar size, as identified in California Code of Regulations, Title 5 Section 15450.

	School Average Daily Attendance
	Expected Reserves

	0–300
	Greater of 5%* or $66,000**

	301–1,000
	Greater of 4%* or $66,000**

	1,001–30,000
	3%


*Percentage applied to total expenditures and other financing uses.
**The dollar amounts are to be adjusted annually by the prior year statutory cost-of-living adjustment pursuant to EC Section 42238, rounded to the nearest thousand.
Financial Condition of State Board of Education-Authorized Charter Schools

For purposes of preparing this summary report, the SBE-authorized charter schools were each grouped into one of three categories, based on the financial characteristics of each school. These categories serve as the basis for the level of monitoring and subsequent action taken by the CDE. A charter school’s financial condition is categorized as good, fair, or poor. The definitions for each category are described below. For FY 2015–16, the CDE notes that there are 17 charter schools in good financial condition, two charter schools in fair financial condition, and four charter schools in poor financial condition. For the three newly operational charter schools, one charter school is in good financial condition and two charter schools are in poor financial condition, based on FY 2016–17 information. The financial highlights for all SBE-authorized charter schools that are in operation for FY 2016–17 are summarized in Attachment 2. 
Good Financial Condition

Seventeen SBE-authorized charter schools are considered to be in good financial condition. A charter school in good financial condition has demonstrated an ability to operate with a balanced budget, maintain stable enrollment and attendance ratios, manage cash liquidity, maintain a low debt level, maintain a positive fund balance, and has met the recommended reserve level specified in the MOU. The CDE will continue to monitor these charter schools as they report during FY 2016–17. The SBE-authorized charter schools in good financial condition are: 
· Audeo Charter lI 
· Barack Obama Charter 
· Baypoint Preparatory Academy

· High Tech High (operates six sites: High Tech Elementary Chula Vista, High Tech Elementary North County, High Tech Middle Chula Vista, High Tech High Chula Vista, High Tech High North County, and High Tech Middle North County)
· Lifeline Education Charter (authorized by Compton Unified School District, effective July 1, 2017) 
· Magnolia Science Academy Santa Ana 
· New West Charter
· Olive Grove Charter

· OnePurpose
· Ridgecrest Charter

· The School of Arts and Enterprise

· Thrive Public
Fair Financial Condition 

Two SBE-authorized charter schools are considered to be in fair financial condition. Charter schools in fair financial condition are showing some signs of fiscal distress and need to take appropriate action to address the decline in financial condition. Specifically, charter schools in fair financial condition may have an out-of-balance (deficit spending) budget; declining enrollment or attendance ratio; cash liquidity that is not adequate; debt levels that are high; declining or low fund balances; or reserves levels that are below the levels required in the MOU. The SBE-authorized charter schools in fair financial condition are:

· Academia Avance Charter
· Paramount Collegiate Academy 
CDE staff has informed these charter schools about the concerns the CDE has regarding their fiscal condition and has discussed the objectives of maintaining fiscal sustainability and building reserves up to the recommended amounts by a certain period. The CDE has issued a Letter of Concern to each charter school Board identifying the specific items of concern with a request for a Board-approved fiscal corrective action plan (FCAP). If the CDE determines that the charter Board’s actions are not sufficient, the CDE may recommend that the SBE consider further action which may include issuing a Notice of Violation to the charter Board. Additional financial data and information for these SBE-authorized charter schools are outlined in Attachments 1 and 2.
Poor Financial Condition

Four SBE-authorized charter schools are considered to be in poor financial condition. Charter schools in poor financial condition are in danger of jeopardizing their fiscal operations going forward. Timely and appropriate action by the charter school’s Board is critical in addressing and mitigating the serious decline in financial condition. Specifically, charter schools in poor financial condition have a negative fund balance and no reserve. These schools do not have an adequate cash level and have a high debt level. The SBE-authorized charter schools in poor financial condition are:

· Anahuacalmecac International University Preparatory of North America
· Prepa Tec Los Angeles High 
· Rocketship Futuro Academy
· The New School of San Francisco
CDE staff has informed these charter schools about the concerns the CDE has regarding their fiscal condition and has discussed the objectives of maintaining fiscal sustainability and building reserves up to the recommended amounts by a certain period. The CDE has issued a Letter of Concern to each charter school’s Board identifying specific financial items of concern with a request for a Board-approved FCAP. If the CDE determines that the Board’s actions are not sufficient, the CDE may recommend that the SBE consider further action which may include issuing a Notice of Violation. Additional financial data and information for each charter school are outlined in Attachments 1 and 2.
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Definition of Fiscal Indicators 

Deficit Spending 
Deficit spending occurs when the charter school’s (school) expenditures exceed its revenues. A school’s operational unrestricted budget should be balanced and ideally provide for growth in fund balance and reserves. Deficit spending depletes fund balance and reserves and as such, must be addressed or it will lead to an insolvent financial position.

Fund Balance 
The unrestricted fund balance of a school should be positive. At a minimum, the school’s unrestricted fund balance should be at a level to provide for reserves required in the Memorandum of Understanding (MOU). If the cause of the negative fund balance is not addressed in a timely and appropriate manner, the school could be in jeopardy of financial insolvency that increases the likelihood of revocation. A negative fund balance is indicative of a poor financial condition.
Reserves for Economic Uncertainty 
MOU terms are written with the expectation that each school, depending on the level of the school’s average daily attendance (ADA), set aside reserves at the greater of four to five percent of expenditures, or a floor amount that is adjusted for inflation. The current inflation adjusted floor amount is $66,000. Reserves below the minimum levels are indicative of a poor financial condition.
Attendance Ratio
The attendance ratio is calculated by dividing the second period report of ADA for the Second Principal (P–2) Apportionment by the fall October enrollment count. Generally, the attendance ratio is between 93 to 96 percent.
Debt Ratio 
The debt ratio is calculated by dividing the total liabilities by the total assets. The debt ratio measures a school’s level of financial risk. A debt ratio of more than 1.0 indicates that the school has more debts than assets. Schools with a high debt ratio have limited options for short-term financing and generally will pay more in financing and interest cost INCLUDEPICTURE "http://i.investopedia.com/inv/dictionary/terms/debtratio.gif" \* MERGEFORMATINET .

Working Capital Ratio 
The working capital ratio is calculated by dividing current assets by current liabilities. The working capital ratio, also known as current ratio, measures cash 
liquidity and whether the school has enough short-term assets to cover its short-term debt. A ratio of less than 1.0 means current assets are less than current liabilities. A school with a ratio below 0.8 may have difficulty paying its bills in a 
timely manner. A current ratio of 1.2 or higher is considered to represent good short-term liquidity. 
Fair Financial Condition
Charter schools in fair financial condition are showing some signs of fiscal distress and need to take appropriate actions to address the decline in financial condition. Specifically, charter schools in fair financial condition may have budgets that are out of balance (deficit spending), declining enrollment or attendance ratio, cash liquidity that is not adequate, debt levels that are high, declining or low fund balances, or reserve levels that are below the levels required in the MOU. The charter schools identified as being in fair financial condition are:
· Academia Avance Charter
· Paramount Collegiate Academy 
Academia Avance Charter 
Charter Term Expires: 6/30/2020
Grades Authorized to Serve: 6–12

2015–16 P–2 ADA: 411.66
Fiscal Concerns

Academia Avance Charter’s (AAC’s) second interim report indicates that AAC is projecting a fund balance of $1,541,423 with 28 percent reserves for fiscal year (FY) 2016–17. However, the California Department of Education (CDE) has fiscal concerns over two financial statement findings in the 2014–15 and 2015–16 independent audit reports. AAC has a financial statement finding of cash receipts in both FYs 2014–15 and 2015–16. In addition, AAC has a financial statement finding of cash disbursements in the 2015–16 independent audit report. The independent audit report also notes that these internal control deficiencies are considered material weaknesses and significant. Further, the financial statement finding of cash receipts is a repeated finding and not implemented in FY 2015–16 which means that AAC is not in compliance with California Education Code Section 47605(b)(5)(I).  
Financial Highlights

	FY / Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Attendance Ratio
	Ending Fund Balance
	Percent of Reserves

	2015–16 Audit
	$5,798,566
	$5,584,739
	$213,827
	1.06
	0.51
	94.2%
	$1,527,658
	27.35%

	2016–17 Budget
	$5,299,319
	$5,167,129
	$132,190
	NA
	NA
	95%
	$1,193,575
	23.10%

	2016–17 

2nd Interim
	$5,549,653
	$5,535,888
	$13,765
	NA
	NA
	97.49%
	$1,541,423
	27.84%


NA = Not Applicable 

California Department of Education Follow-Up 
To ensure proper fiscal oversight, the CDE issued a Letter of Concern to the AAC Board identifying the fiscal concerns regarding the financial statement findings on the 2014–15 and 2015–16 independent audit reports, and requested that the AAC Board provide the internal control policy for cash receipts and cash disbursements, and how the exceptions and deficiencies have been, or will be resolved. The CDE will continue to monitor and follow up as necessary with AAC to ensure that the audit findings have been corrected. 
Paramount Collegiate Academy 
Charter Term Expires: 6/30/2020
Grades Authorized to Serve: 6–12

2015–16 P–2 ADA: 51.7
Fiscal Concerns

Paramount Collegiate Academy (PCA) has a negative ending fund balance of $130,895 and zero percent reserve in the 2015–16 independent audit report. In addition, the independent audit report for 2015–16 discloses the awareness of PCA's ability to continue to operate as a going concern due to the continued low enrollment for FY 2015–16 and management plans. The 2015–16 independent audit report also notes that PCA’s financial problems for FY 2015–16 are almost entirely attributable to the continued low pupil enrollment, and that low reserves and cash flow were anticipated for FY 2015–16. 
Financial Highlights

	FY / Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Attendance Ratio
	Ending Fund Balance
	Percent of Reserves

	2015–16 Audit
	$1,042,235
	$1,173,130
	($130,895)
	0.69
	1.26
	94%
	($130,895)
	0%

	2016–17 Budget
	$1,259,814
	$1,064,323
	$195,491
	NA
	NA
	95%
	($110,727)
	0%

	2016–17 

2nd Interim
	$1,167,530
	$894,583
	$272,947
	NA
	NA
	91.02%
	$142,052
	15.88%


NA = Not Applicable

Charter School Update

PCA attributes the low reserves and cash flow for FY 2015–16 due to a lower than anticipated enrollment. In November 2016, PCA submitted a material revision to the PCA petition that reduced projected enrollment for the remainder of the charter term, and addressed PCA’s increased recruitment and outreach efforts. The State Board of Education (SBE) approved the material revision at its May 2017 meeting. As part of the material revision, PCA launched an intense recruitment and advertising campaign for FY 2016–17 and reduced expenditures. The second interim report for FY 2016–17 shows that a projected surplus of $272,947 will eliminate the existing deficit from FY 2015–16 of $130,895. In addition, PCA’s enrollment and attendance has increased toward the end of FY 2016–17.  
California Department of Education Follow-Up 
The CDE generally agrees with the reasonableness of the assumptions used in developing the multi-year projections. However, to ensure proper fiscal oversight, the CDE issued a Letter of Concern to the PCA Board identifying the fiscal concerns of a negative ending fund balance and zero percent reserve, pursuant to PCA’s 2015–16 independent audit report. The CDE will continue to monitor the enrollment trends and the PCA budget adjustments to enrollment changes. If the PCA enrollment does not increase to the level approved by the SBE in the 2016–17 material revision, the CDE may recommend that the SBE take appropriate action, as deemed necessary.
Poor Financial Condition
Charter schools in poor financial condition are in danger of jeopardizing their fiscal operations going forward. Timely and appropriate action by the charter school’s Board is critical in addressing and mitigating the serious decline in financial condition. Specifically, charter schools in poor financial condition may have a negative fund balance, no reserves, an inadequate cash balance, and a high debt level. The SBE-authorized charter schools in poor financial condition are:
· Anahuacalmecac International University Preparatory of North America
· Prepa Tec Los Angeles High School
· Rocketship Futuro Academy
· The New School of San Francisco 
Anahuacalmecac International University Preparatory of North America 
Charter Term Expires: 6/30/2019
Grades Authorized to Serve: K–12

2015–16 P–2 ADA: 350.64
Fiscal Concerns

The Anahuacalmecac International University Preparatory of North America (AIUPNA) second interim report indicates that AIUPNA is projecting a negative ending fund balance of $283,165 with a zero percent reserve for FY 2016–17, which is below the recommended five percent in reserves outlined in the MOU between AIUPNA and the
SBE. In addition, the CDE notes that as of January 31, 2017, AIUPNA owes $627,223 in outstanding vendor bills, of which $381,421 are overdue more than 90 days. The CDE also notes that AIUPNA’s net assets is a negative $520,461 as of January 31, 2017. The AIUPNA debt ratio would increase to 1.64, which means that AIUPNA’s total liabilities are more than one and a half times the value of its total assets. The AIUPNA working capital ratio would drop to 0.54, which means AIUPNA’s available current assets are inadequate as it only has about one-half of what is needed to pay current obligations due.
Financial Highlights

	FY / Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Attendance Ratio
	Ending Fund Balance
	Percent of Reserves

	2015–16 Audit
	$4,256,305
	$4,815,637
	($559,332)
	0.56
	1.35
	95.3%
	($528,041)
	0%

	2016–17 Budget
	$4,874,198
	$4,795,078
	$79,120
	NA
	NA
	95%
	$110,411
	2.3%

	2016–17 

2nd Interim
	$4,927,647
	$4,682,815
	$244,832
	NA
	NA
	86.9%
	($283,165)
	0%


NA = Not Applicable

Charter School Update

The AIUPNA had a negative ending fund balance of $528,041 in FY 2015–16, caused by a one-time loss of approximately $600,000 in funding as a result of consolidating two schools, AIUPNA and Xinaxcalmecac Academia Semillas del Pueblo. The first interim report for FY 2016–17 shows that AIUPNA projected an increase of revenue over FY 2015–16 by approximately $600,000 and AIUPNA initiated significant expenditure cuts during the 2016–17 year. As a result of these actions, AIUPNA expects an operating surplus of $268,776 during FY 2016–17 and expects to recover from the 2015–16 shortfall over the next three years. In addition, AIUPNA has negotiated with vendors for longer payment terms and expects to have continued access to capital through borrowing.     
California Department of Education Follow-Up 
AIUPNA requested technical assistance from the Fiscal Crisis and Management Assistance Team (FCMAT), including online and on-site fiscal support. The CDE issued a Letter of Concern to the AIUPNA Board identifying the fiscal concerns of AIUPNA’s negative ending fund balance and zero percent reserve on the second interim report and requested an FCAP to address these concerns, which should include any FCMAT recommendations. 
The CDE will continue to monitor the AIUPNA budget and financial information, and may recommend that the SBE take appropriate action, as deemed necessary.
Prepa Tec Los Angeles High
Charter Term Expires: 6/30/2021
Grades Authorized to Serve: 9–12

2015–16 P–2 ADA: Not Applicable, Prepa Tec Los Angeles High (PTLAH) was not in operation
Fiscal Concerns

The PTLAH second interim report indicates that PTLAH is projecting a negative ending fund balance of $188,830 with a zero percent reserve for FY 2016–17, which is below the recommended five percent in reserves outlined in the MOU between PTLAH and the SBE. In addition, PTLAH’s startup projected enrollment, approved by the SBE, was 162 pupils in year one. On July 1, 2016, PTLAH’s projected enrollment was 168 pupils. However, PTLAH’s FY 2016–17 enrollment was 112 pupils at the 2016–17 second period report of attendance. This represents a decline of approximately 31 percent of the original projected enrollment of 162 pupils and does not meet the terms in the MOU.
Financial Highlights

	FY / Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Attendance Ratio
	Ending Fund Balance
	Percent of Reserves

	2015–16 Audit
	NA
	NA
	NA
	NA
	NA
	NA
	NA
	NA

	2016–17 Budget
	$2,056,090
	$1,966,236
	$89,854
	NA
	NA
	95%
	$89,854
	4.57%

	2016–17 

2nd Interim
	$1,503,031
	$1,691,861
	($188,830)
	NA
	NA
	94.89%
	($188,830)
	0%


NA = Not Applicable
California Department of Education Follow-Up
The CDE issued a Letter of Concern to the PTLAH Board, identifying the fiscal concerns including low enrollment, negative ending fund balance, and a zero percent reserve on the second interim report and requested an FCAP to address these concerns. Since PTLAH’s enrollment has dropped below the level allowed by the MOU between the charter school and the SBE, the CDE requested PTLAH to submit a material revision to the charter. The material revision must include a revised budget and PTLAH’s pupil outreach and recruitment efforts targeting increasing and maintaining enrollment at PTLAH. 
The CDE will continue to monitor the PTLAH enrollment trends, PTLAH budget, and budget adjustments to enrollment changes, and may recommend that the SBE take appropriate action, as deemed necessary.
Rocketship Futuro Academy 
Charter Term Expires: 6/30/2021
Grades Authorized to Serve: K–2

2015–16 P–2 ADA: Not Applicable, Rocketship Futuro Academy (RFA) was not in operation
Fiscal Concerns

The RFA second interim report indicates that RFA is projecting a negative ending fund balance of $674,654 with a zero percent reserve for FY 2016–17, which is below the recommended five percent in reserves outlined in the MOU between RFA and the SBE.

Financial Highlights

	FY / Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Attendance Ratio
	Ending Fund Balance
	Percent of Reserves

	2015–16 Audit
	NA
	NA
	NA
	NA
	NA
	NA
	NA
	NA

	2016–17 Budget
	$2,279,019
	$2,581,064
	($302,045)
	NA
	NA
	94%
	($211,487)
	0%

	2016–17 

2nd Interim
	$1,661,504
	$2,309,925
	($648,421)
	NA
	NA
	95.15%
	($674,654)
	0%


NA = Not Applicable

Charter School Update

In April 2016, RFA submitted a material revision to the RFA petition with a budget narrative stating that Rocketship Education provides RFA inter-company loans to help cover cash shortages in the first few years of operation. The loans are covering short-term cash flow shortages with no interest or fees, as the loans are repaid within a year. The SBE approved the material revision at its July 2016 meeting. On March 14, 2017, RFA submitted its second interim report stating that RFA received a Charter School Revolving Loan Fund award of $250,000 in October 2016 that will mitigate cash shortages. The loan award was confirmed by the California Charter School Finance Authority.        

California Department of Education Follow-Up 
The CDE issued a Letter of Concern to the RFA Board, identifying the fiscal concerns including lower than projected enrollment, negative ending fund balance, and a zero percent reserve on the second interim report and requested an FCAP to address these concerns. The CDE will continue to monitor the RFA enrollment trends, RFA budget, and budget adjustments to enrollment changes, and may recommend that the SBE take appropriate action, as deemed necessary.
The New School of San Francisco
Charter Term Expires: 6/30/2020
Grades Authorized to Serve: K–5

2015–16 P–2 ADA: 72.62
Fiscal Concerns

The New School of San Francisco’s (NSSF’s) 2015–16 independent audit report and 2016–17 second interim report indicate that NSSF is projecting a negative ending fund balance of $331,744 and $167,541, respectively, with zero percent reserves for both FYs 2015–16 and 2016–17, which is below the recommended five percent in reserves outlined in the MOU between NSSF and the SBE. In addition, the NSSF Board overstated donation and fundraising by $434,348, which is an approximate 27 percent drop in revenues. As of April 2017, NSSF has received donations and fundraising of $1,283,544, which is below the $2 million projected. The CDE finds the projected donations and fundraising to be overstated and not adequately supported by valid documentation. Further, the cost for tenant improvements is relatively high compared to the rentals, leases, and non-capitalized improvements in object code 5600, in FYs 2015–16 and 2016–17. These expenditures are approximately 71 and 81 percent, respectively, of object code 5600. 
Financial Highlight
	FY / Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Attendance Ratio
	Ending Fund Balance
	Percent of Reserves

	2015–16
Audit
	$2,370,191
	$2,681,754
	($311,563)
	0.54
	1.42
	94.3%
	($331,744)
	0%

	2016–17 Budget
	$3,615,490
	$3,326,014
	$289,476
	NA
	NA
	95%
	($165,618)
	0%

	2016–17 

2nd Interim
	$3,226,739
	$3,062,536
	$164,203
	NA
	NA
	95.16%
	($167,541)
	0%


NA = Not Applicable 

California Department of Education Follow-Up 
The CDE issued a Letter of Concern to the NSSF Board, identifying the fiscal concerns including the negative ending fund balance, zero percent reserve on the second interim report, fiscal dependence on donations and fundraising, and requested an FCAP to address these concerns, including a facility plan if NSSF does not secure a Proposition 39 facility for FY 2017–18. The CDE will continue to monitor the NSSF budget and financial information, and may recommend that the SBE take appropriate action, as deemed necessary
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