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California State Board of Education-Authorized Charter Schools Financial Condition
Glossary of Acronyms and Initialisms
The following acronyms and initialisms are frequently used throughout this document:
· ADA: Average Daily Attendance
· CDE: California Department of Education
· EC: California Education Code
· EL: English Learner
· ELD: English Language Development
· FY: Fiscal Year
· K: Kindergarten
· MOU: Memorandum of Understanding
· NA: Not Applicable
· P-2: Second Principal Apportionment
· SBC: Statewide Benefit Charter
· SBE: California State Board of Education
· TK: Transitional Kindergarten


Definition of Fiscal Indicators
Attendance Ratio: The attendance ratio is calculated by dividing the charter school’s period report of Average Daily Attendance (ADA) for the Second Principal (P-2) Apportionment by the fall October enrollment count. Generally, the attendance ratio is between 93 to 96 percent.
Debt Ratio: The debt ratio measures a charter school’s level of financial risk. This ratio is calculated by dividing the charter school’s total liabilities by its total assets. A debt ratio of more than 1.0 indicates that the charter school has more debts than assets. Charter schools with a high debt ratio have limited options for short-term financing and generally will pay more in financing and interest costs.
Deficit Spending: Deficit spending occurs when the charter school expenditures exceed its revenues. A charter school’s operational unrestricted budget should be balanced and ideally provide for growth in fund balance and reserves. Deficit spending depletes fund balance and reserves and as such, must be addressed or it will lead to an insolvent financial position.
Fund Balance: The unrestricted fund balance of a charter school should be positive. At a minimum, the charter school’s unrestricted fund balance should be at a level to provide for reserves required in the Memorandum of Understanding (MOU). If the cause of the negative fund balance is not addressed in a timely and appropriate manner, the charter school could be in jeopardy of financial insolvency that increases the likelihood of revocation. A negative fund balance is indicative of poor financial condition.
Reserves for Economic Uncertainty: MOU terms are written with the expectation that each charter school, depending on the level of the charter school’s ADA, set aside reserves at the greater of 4 to 5 percent of expenditures, or a floor amount that is adjusted for inflation. The current inflation-adjusted floor amount is $80,000. Reserves below the minimum levels are indicative of poor financial condition. Charter schools with more than 15 percent reserve amounts were asked to provide an explanation.
Working Capital Ratio: The working capital ratio is calculated by dividing current assets by current liabilities. The working capital ratio, also known as current ratio, measures cash liquidity and whether the charter school has enough short-term assets to cover its short-term debt. A ratio of less than 1.0 means current assets are less than current liabilities. A charter school with a ratio below 0.8 may have difficulty paying its bills in a timely manner. A current ratio of 1.2 or higher is considered to represent good short-term liquidity.


Charter Schools in Good Financial Condition
A charter school in good financial condition has demonstrated an ability to operate with a balanced budget; maintain stable enrollment and attendance ratios; manage cash liquidity; maintain a low debt level; maintain a positive fund balance; and meet the recommended reserve level specified in the MOU. High reserve levels for charter schools reflect ensuring cashflow for non-district facility leasing expenses, long-term planning to purchase a facility, buffering against increasing costs for health care and pension expenses, and/or anticipation of the potential for state funding deferrals.
Thirteen of the fourteen charter schools under California State Board of Education (SBE) authority in the 2025–26 fiscal year were found to be in good financial condition. The SBE-authorized charter schools found to be in good financial condition are as follows:
1. [bookmark: _Hlk177046947][bookmark: _Hlk114823177]Baypoint Preparatory Academy – San Diego 
(renewed by San Diego County Board of Education as of July 1, 2026)
2. College Preparatory Middle 
(renewed by La Mesa-Spring Valley Unified School District as of July 1, 2026)
3. John Henry High
4. KIPP Bayview Elementary 
(renewed by San Francisco Unified School District as of July 1, 2026)
5. KIPP Navigate College Prep 
(renewed by East Side Union High School District as of July 1, 2026)
6. Latitude 37.8 High 
(renewed by Oakland Unified School District as of July 1, 2026)
7. Magnolia Science Academy Santa Ana
8. Olive Grove Charter – Buellton 
(renewed by Santa Ynez Valley Union High School District as of July 1, 2026)
9. Olive Grove Charter – Lompoc 
(renewed by Lompoc Unified School District as of July 1, 2026)
10. Olive Grove Charter – Orcutt/Santa Maria 
(renewed by Santa Maria Joint Union High School District as of July 1, 2026)
11. Olive Grove Charter – Santa Barbara 
(renewed by Santa Barbara County Office of Education as of July 1, 2026)
12. The New School of San Francisco
13. Vista Springs Charter 
(renewed by San Diego County Office of Education as of July 1, 2026)
Baypoint Preparatory Academy – San Diego
· [bookmark: _Hlk114653301]Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: Transitional Kindergarten (TK)–8
· Grades Served in 2025–26: TK–8
· 2024–25 Enrollment: 162
· 2025–26 Enrollment: 176
[bookmark: _Hlk114653384]Baypoint Preparatory Academy – San Diego (Baypoint) has a good financial record under SBE authorization. Baypoint’s FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that Baypoint is projecting a positive ending fund balance of $1,693,665 and reserves of 55.76 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Baypoint and the SBE.
[bookmark: _Hlk172723079]Baypoint stated that it maintains a reserve amount above 15 percent as it has $3.38 million in capital assets for improvements to its facility, not in accessible cash. As of June 30, 2026, Baypoint had $180,363 in accessible cash and is managing this cash to ensure strong cash flows for FY 2026–27 while navigating the planned purchase of its currently-leased building. On the liabilities side, Baypoint holds $1.8 million dollars in an Economic Injury Disaster Loan (principal and interest payments being made monthly) as well as $500,000 loan to assist with cash flow management during the acquisition of the school building. The $500,000 loan will be paid by March 27, 2027. 

Baypoint's spending plan for the coming year centers on maintaining sufficient working capital through this transition: continuing scheduled debt service, funding the building purchase, and preserving a cash cushion to support enrollment growth. Baypoint currently has 221 students enrolled for 2026–27, an increase of over 40 students from the end of 2025–26. The school will not recognize revenue tied to this growth until the 2026–27 P1 attendance report is certified. Maintaining adequate cash on hand allows Baypoint to cover the added operating costs of these students in the interim, rather than accumulating reserves further.

Financial Highlights Table – Baypoint
	FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$3,272,217
	$3,737,124
	($464,907)
	0.72
	0.84
	$1,659,977
	44.42%

	2025–26 Budget
	$3,713,591
	$3,554,307
	$159,284
	NA
	NA
	$1,661,800
	46.75%

	2025–26 2nd Interim
	$3,071,286
	$3,037,599
	$33,687
	NA
	NA
	$1,693,665
	55.76%


Baypoint was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the Baypoint charter petition, in the 2025–26 school year. Baypoint had no letters of concern for the 2025–26 school year.
College Preparatory Middle
· [bookmark: _Hlk114654916]Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: 5–8
· Grades Served in 2025–26: 5–8
· 2024–25 Enrollment: 397
· 2025–26 Enrollment: 399
[bookmark: _Hlk114655039]College Preparatory Middle (College Prep) has a good financial record under SBE authorization. College Prep’s FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that College Prep is projecting a positive ending fund balance of $9,430,255 and reserves of 196.40 percent, which is above the recommended 5 percent in reserves outlined in the MOU between College Prep and the SBE. 
College Prep stated that its current fund balance and reserve levels, projected at approximately $7.9 million as of January and representing approximately 196% of annual expenditures, are consistent with the school’s historical financial position. College Prep has historically maintained high reserves relative to annual expenditures in order to support long-term operational stability, facility needs, and programmatic growth.
The current reserve balance reflects both recurring operating surpluses and certain one-time revenue sources, including approximately $135,000 received during the current year related to the Employee Retention Credit (ERC), as well as Inflation Reduction Act (IRA) incentives received in the prior year associated with the school’s solar panel project. These nonrecurring revenues contributed to short-term increases in fund balance; however, operating expenditures have also increased over time in support of staffing, student services, and campus expansion initiatives.
In addition, a portion of reserves has been strategically placed in low-risk sweep accounts and certificates of deposit (CDs) in accordance with the school’s cash management and board-approved fiscal practices. These investments are intended to preserve principal, maintain liquidity, and generate supplemental interest income, which is currently projected to exceed $200,000 annually. Investment earnings are being used to further support the school’s educational mission and long-term financial sustainability.
Management and the Board continue to monitor reserve levels in the context of multi-year financial planning, anticipated capital needs, enrollment trends, and economic uncertainties. The school expects to utilize a portion of reserves over the next five years to support planned facility expansion, strategic staffing investments, and other initiatives intended to enhance educational programming and student outcomes.
Based on historical trends and current financial projections, the existing reserve levels are considered prudent and consistent with maintaining the financial stability necessary to support the school’s long-term operations and obligations.
Financial Highlights Table – College Prep
	FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$6,295,120
	$4,657,371
	$1,637,749
	6.64
	0.65
	$7,948,523
	170.67%

	2025–26 Budget
	$5,645,933
	$4,952,042
	$693,891
	NA
	NA
	$8,226,508
	166.12%

	2025–26 2nd Interim
	$6,283,205
	$4,801,473
	$1,481,732
	NA
	NA
	$9,430,255
	196.40%


College Prep was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the College Prep charter petition, in the 2025–26 school year. College Prep had no letters of concern for the 2025–26 school year. 
John Henry High
· Charter Term Expires: 6/30/2028
· Grades Authorized to Serve: 9–12
· Grades Served in 2025–26: 9–12
· 2024–25 Enrollment: 333
· 2025–26 Enrollment: 338
John Henry High (Henry High) has a good financial record under SBE authorization. Henry High’s FY 2026–27 preliminary budget report indicates that Henry High is projecting a positive ending fund balance of $1,779,285 and reserves of 27.93 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Henry High and the SBE.
Henry High stated that it maintains a reserve amount above 15 percent for higher occupancy expense, greater exposure to swings in funding due to annual changes in ADA, and less security against potential deferrals or government funding stoppages. Henry High observes a prudent budgeting strategy, while intending to spend annual excess funds on current students. Henry high will continue to budget conservatively but review how to use reserves to both ensure instructional continuity while also investing in students and their education.
Financial Highlights Table – Henry High
	FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$5,879,633
	$6,488,993
	($609,360)
	6.41
	0.85
	$1,831,787
	28.23%

	2025–26 Budget
	$6,411,032
	$6,392,359
	$18,673
	NA
	NA
	$2,570,024
	40.20%

	2025–26 2nd Interim
	$6,367,970
	$6,483,710
	($115,740)
	NA
	NA
	$1,716,047
	26.47%


Henry High was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the Henry High charter petition, in the 2025–26 school year. Henry High had had no letters of concern for the 2025–26 school year.
KIPP Bayview Elementary
· [bookmark: _Hlk114665933]Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: TK–4
· Grades Served in 2025–26: TK–4
· 2024–25 Enrollment: 135
· 2025–26 Enrollment: 162
[bookmark: _Hlk114666004]KIPP Bayview Elementary (KIPP Bayview) has a good financial record under SBE authorization. KIPP Bayview’s FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that KIPP Bayview is projecting a positive ending fund balance of $728,919 and reserves of 15.11 percent, which is above the recommended 5 percent in reserves outlined in the MOU between KIPP Bayview and the SBE.
KIPP Bayview stated that it maintains a reserve amount above 15 percent to ensure financial stability and sustainability that provides a buffer against unforeseen financial circumstances, supports long-term planning, and aligns with best financial practices.


Financial Highlights Table - KIPP Bayview
	[bookmark: _Hlk114666651]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$4,436,855
	$4,396,954
	$39,901
	2.54
	0.31
	$746,696
	16.98%

	2025–26 Budget
	$4748,316
	$4,763,306
	($14,990)
	NA
	NA
	$695,493
	14.60%

	2025–26 2nd Interim
	$4,807,461
	$4,825,238
	($17,777)
	NA
	NA
	$728,919
	15.11%


KIPP Bayview was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the KIPP Bayview charter petition, in the 2025–26 school year. KIPP Bayview had no letters of concern for the 2025–26 school year.
KIPP Navigate College Prep
· [bookmark: _Hlk114668576]Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: 9–12
· Grades Served in 2025–26: 9–12
· 2024–25 Enrollment: 297
· 2025–26 Enrollment: 300
[bookmark: _Hlk114668624]KIPP Navigate College Prep (KIPP Navigate) has a good financial record under SBE authorization. KIPP Navigate’s FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that KIPP Navigate is projecting a positive ending fund balance of $3,337,298 and reserves of 47.86 percent, which is above the recommended 5 percent in reserves outlined in the MOU between KIPP Navigate and the SBE.
KIPP Navigate stated that it maintains a reserve amount above 15 percent to ensure financial stability and sustainability that provides a buffer against unforeseen financial circumstances, supports long-term planning, and aligns with best financial practices.


Financial Highlights Table - KIPP Navigate
	[bookmark: _Hlk114668889]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$6,495,678
	$6,870,407
	($374,729)
	1.69
	0.13
	$3,760,068
	54.73%

	2025–26 Budget
	$6,608,209
	$6,982,293
	($374,085)
	NA
	NA
	$3,340,143
	47.84%

	2025–26 2nd Interim
	$6,550,547
	$6,973,317
	($422,770)
	NA
	NA
	$3,337,298
	47.86%


KIPP Navigate was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the KIPP Navigate charter petition, for the 2025–26 school year. KIPP Navigate had no letters of concern for the 2025–26 school year. 
Latitude 37.8 High
· [bookmark: _Hlk114669090]Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: 9–12
· Grades Served in 2025–26: 9–12
· 2024–25 Enrollment: 389
· 2025–26 Enrollment: 396
[bookmark: _Hlk114669426]Latitude 37.8 High (Latitude) has a good financial record under SBE authorization. Latitude’s FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that Latitude is projecting a positive ending fund balance of $2,224,015 and reserves of 23.03 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Latitude and the SBE.
Latitude stated that it maintains a reserve amount above 15 percent to support facilities investments and deferred maintenance. 


Financial Highlights Table – Latitude
	[bookmark: _Hlk114669522]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$9,351,841
	$9,375,447
	($23,606)
	1.29
	0.72
	$2,221,188
	23.69%

	2025–26 Budget
	$9,768,140
	$9,766,741
	$1,399
	NA
	NA
	$2,305,761
	23.61%

	2025–26 2nd Interim
	$9,658,873
	$9,656,046
	$2,827
	NA
	NA
	$2,224,015
	23.03%


Latitude was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the Latitude charter petition, for the 2025–26 school year. Latitude had no letters of concern for the 2025–26 school year. 
Magnolia Science Academy Santa Ana
· [bookmark: _Hlk114670122]Charter Term Expires: 6/30/2027
· Grades Authorized to Serve: TK–12
· Grades Served in 2024–25: TK–12
· 2024–25 Enrollment: 524
· 2025–26 Enrollment: 586
[bookmark: _Hlk147996730][bookmark: _Hlk114670671][bookmark: _Hlk204070186]Magnolia Science Academy Santa Ana (Magnolia) has a good financial record under SBE authorization. Magnolia’s FY 2026–27 preliminary budget report indicates that Magnolia is projecting a positive ending fund balance of $8,784,121 and reserves of 69.76 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Magnolia and the SBE. 
Magnolia stated that it maintains a reserve amount above 15 percent as it includes net fixed assets of $6,816,281. The net ending fund balance (unrestricted) is $1,967,840 with a reserve of 15.6 percent to support Magnolia’s long-term financial stability, manage cash flow, respond to unforeseen expenditures, and mitigate potential risks associated with fluctuations in enrollment, ADA, state funding, and inflationary cost increases.
At this time, Magnolia does not have a specific spending plan for the portion of reserves above the recommended minimum. The reserve is being maintained to ensure the continuity of educational programs and operations in the event of unexpected fiscal challenges. Magnolia will continue to evaluate its reserve level annually as part of its budget development process and long-term financial planning.
Financial Highlights Table - Magnolia
	[bookmark: _Hlk114670795]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$11,084,949
	$12,032,243
	($947,294)
	1.35
	0.58
	$8,606,890
	71.53%

	2025–26 Budget
	$10,960,401
	$10,935,712
	$24,689
	NA
	NA
	$9,500,869
	86.88%

	2025–26 2nd Interim
	$12,867,372
	$12,592,271
	$275,102
	NA
	NA
	$8,784,121
	69.76%


Magnolia was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the Magnolia charter petition, in the 2025–26 school year. Magnolia had no letters of concern for the 2025–26 school year.
Olive Grove Charter – Buellton 
· [bookmark: _Hlk114671558]Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: K–12
· Grades Served in 2025–26: K–12
· 2024–25 Enrollment: 34
· 2025–26 Enrollment: 37
[bookmark: _Hlk114671621]Olive Grove Charter - Buellton (Olive Grove Buellton) has a good financial record under SBE authorization. Oliver Grove Buellton’s FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that Olive Grove Buellton is projecting a positive ending fund balance of $80,883 and reserves of 14.34 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Olive Grove Buellton and the SBE.


Financial Highlights Table – Olive Grove Buellton
	[bookmark: _Hlk114671753]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$618,658
	$590,296
	$28,362
	1.13
	0.72
	$88,542
	15%

	2025–26 Budget
	$657,164
	$624,388
	$32,776
	NA
	NA
	$98,541
	15.78%

	2025–26 2nd Interim
	$556,322
	$563,984
	($7,662)
	NA
	NA
	$80,883
	14.34%


Olive Grove Buellton was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the Olive Grove Buellton charter petition, for the 2025–26 school year. Olive Grove Buellton had no letters of concern for the 2025–26 school year.
Olive Grove Charter – Lompoc
· [bookmark: _Hlk114672653]Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: K–12
· Grades Served in 2025–26: K–12
· 2024–25 Enrollment: 125
· 2025–26 Enrollment: 149
[bookmark: _Hlk114672723]Olive Grove Charter - Lompoc (Olive Grove Lompoc) has a good financial record under SBE authorization. Olive Grove Lompoc’s FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that Olive Grove Lompoc is projecting a positive ending fund balance of $333,743 and reserves of 13.40 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Olive Grove Lompoc and the SBE.
Financial Highlights Table – Olive Grove Lompoc 
	[bookmark: _Hlk114673030]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$2,285,341
	$2,185,976
	$99,365
	1.84
	0.46
	$256,728
	11.74%

	2025–26 Budget
	$2,116,861
	$1,990,339
	$126,523
	NA
	NA
	$316,657
	15.91%

	2025–26 2nd Interim
	$2,567,536
	$2,490,524
	$77,011
	NA
	NA
	$333,743
	13.40%


[bookmark: _Hlk112147492]Olive Grove Lompoc was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the Olive Grove Lompoc charter petition, for the 2025–26 school year. Olive Grove Lompoc had no letters of concern for the 2025–26 school year.
Olive Grove Charter – Orcutt/Santa Maria
· Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: TK–12
· Grades Served in 2025–26: TK–12
· 2024–25 Enrollment: 153
· 2025–26 Enrollment: 168
[bookmark: _Hlk114673729][bookmark: _Hlk204160426]Olive Grove Charter - Orcutt/Santa Maria (Olive Grove Orcutt/Santa Maria) has a good financial record under SBE authorization. Olive Grove Orcutt/Santa Maria’s FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that Olive Grove Orcutt/Santa Maria is projecting a positive ending fund balance of $356,379 and reserves of 11.74 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Olive Grove Orcutt/Santa Maria and the SBE.
Financial Highlights Table – Olive Grove Orcutt/Santa Maria
	[bookmark: _Hlk114673873]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$3,077,948
	$2,995,281
	$82,667
	2.28
	0.48
	$509,820
	17.02%

	2025–26 Budget
	$2,756,343
	$2,634,615
	$121,728
	NA
	NA
	$385,793
	14.64%

	2025–26 2nd Interim
	$2,881,874
	$3,305,319
	($153,446)
	NA
	NA
	$356,379
	11.74%


Olive Grove Orcutt/Santa Maria was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the Olive Grove Orcutt/Santa Maria charter petition, for the 2025–26 school year. Olive Grove Orcutt/Santa Maria had no letters of concern for the 2025–26 school year.
Olive Grove Charter – Santa Barbara
· [bookmark: _Hlk114674047]Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: K–12
· Grades Served in 2025–26: K–12
· 2024–25 Enrollment: 74
· 2025–26 Enrollment: 83
[bookmark: _Hlk204160484]Olive Grove Charter - Santa Barbara (Olive Grove Santa Barbara) has a good financial record under SBE authorization. Olive Grove Santa Barbara’s FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that Olive Grove Santa Barbara is projecting a positive ending fund balance of $229,589 and reserves of 16.35 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Olive Grove Santa Barbara and the SBE.
Olive Grove Santa Barbara stated that it maintains a reserve amount above 15 percent for charter school renewal through local school districts and uncertainties in state or federal funding. Each Olive Grove school will be submitting a charter renewal petition during FY 2025–26 to local authorizing districts. The additional reserves are to ensure each school can demonstrate its financial stability to local authorizing districts. In addition.
Financial Highlights Table – Olive Grove Santa Barbara
	[bookmark: _Hlk114675012][bookmark: _Hlk114674150]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$1,513,700
	$1,431,067
	$82,633
	1.17
	0.73
	$214,665
	15%

	2025–26 Budget
	$1,413,748
	$1,345,548
	$68,200
	NA
	NA
	$210,242
	15.62%

	2025–26 2nd Interim
	$1,418,805
	$1,403,877
	$14,929
	NA
	NA
	$229,589
	16.35%


Olive Grove Santa Barbara was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the Olive Grove Santa Barbara charter petition, for the 2025–26 school year. Olive Grove Santa Barbara had no letters of concern for the 2025–26 school year.
The New School of San Francisco 
· Charter Term Expires: 6/30/2028
· Grades Authorized to Serve: TK–8
· Grades Served in 2025–26: TK–8
· 2024–25 Enrollment: 457
· 2025–26 Enrollment: 461
[bookmark: _Hlk114679007][bookmark: _Hlk172723986]The New School of San Francisco (New School) has a good financial record under SBE authorization. New School’s FY 2026–27 preliminary budget report indicates that New School is projecting a positive ending fund balance of $2,213,250 and reserves of 22.74 percent, which is above the recommended 5 percent in reserves outlined in the MOU between New School and the SBE.
New School stated it maintains a reserve amount above 15 percent as it has stock donation. The donor has committed $3 million to be distributed over three to five years. This donation was stock of a private company that New School cannot currently spend or rely on to meet its short-term obligations. The stock has some illiquidity due to variations in access to a market in which to sell. New School anticipates selling stock and utilizing the funds. To date, New School has received approximately one third of total committed funding in stocks, sold $14,602.89 of shares in September 2025 and retain shares with a current fair market value of $1,026 million.


Financial Highlights Table – New School
	[bookmark: _Hlk114679148]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$9,344,371
	$8,770,918
	$573,453
	1.61
	0.62
	$1,089,242
	12.42%

	2025–26 Budget
	$10,113,297
	$9,228,368
	$884,929
	NA
	NA
	$1,876,542
	20.33%

	2025–26 2nd Interim
	$10,420,787
	$9,641,902
	$778,886
	NA
	NA
	$1,868,128
	19.38%


New School was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the New School charter petition, for the 2025–26 school year. New School had no letters of concern for the 2025–26 school year.
Vista Springs Charter
· [bookmark: _Hlk114679331]Charter Term Expires: 6/30/2026
· Grades Authorized to Serve: TK–12
· Grades Served in 2025–26: TK–12
· 2024–25 Enrollment: 251
· 2025–26 Enrollment: 235
[bookmark: _Hlk114679424]Vista Springs Charter (Vista Springs) has a good financial record under SBE authorization. Vista Springs’ FY 2025–26 second interim report (FY 2026–27 preliminary budget report is not available due to the charter term expiring on June 30, 2026) indicates that Vista Springs is projecting a positive ending fund balance of $2,713,572 and reserves of 61.01 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Vista Springs and the SBE.
Vista Springs states that its 2025–26 estimated actuals includes projected ending fund balance of $2,663,940 and reserves of 59.15 percent. This balance was not accumulated in a single year but reflects several consecutive years of operating surpluses through 2024–25.
Among the updated ending fund balance of $2,663,940, Vista Springs has a restricted ending fund balance of $924,828 that unrestricted ending fund balance is only 38.6 percent of expenditures. For FY 2026–27, the budgeted unrestricted fund balance of $1,380,857 is down to 29.0% of budgeted expenditures.
Over the current and next several years, Vista Springs plans to spend down its restricted balances as well as continue to maintain unrestricted instructional services and materials, as follows: (1) complete spending of the Learning Recovery Emergency Block Grant on direct student learning-recovery services within its FY2027-28 deadline; (2) deploy the ELO-P carryover on expanded-learning programming and the Proposition 28 balance on arts education; (3) adopt and implement a new Spanish assessment; (4) expand field trips and experiential-learning programming; and (5) make targeted facility improvements to student learning spaces (this cost may end up being capitalized depending on scope).
In alignment with spend-down of restricted balances and some portion of unrestricted fund balance as well, Vista Springs states that maintaining a sufficient net asset balance is important for fiscal solvency. Based on its experience, a 5 percent reserve is not sufficient for a direct-funded charter school of its size. Vista Springs is a single-site hybrid charter school with an annual budget of roughly $4.7 million; unrestricted reserves at the twenty-five to thirty percent level provide protection against enrollment variability, state apportionment timing, and cash-flow contingencies that cannot be absorbed without sufficient reserves. Therefore, Vista Springs plans to target maintaining a twenty-five to thirty percent unrestricted reserve but amounts over this will be prioritized towards improving academic performance as discussed above.
Financial Highlights Table – Vista Springs
	[bookmark: _Hlk114679749]FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$4,772,367
	$3,914,016
	$858,351
	4.19
	0.45
	$2,694,676
	68.85%

	2025–26 Budget
	$4,347,205
	$4,331,637
	$15,568
	NA
	NA
	$1,937,292
	44.72%

	2025–26 2nd Interim
	$4,466,433
	$4,447,537
	$18,896
	NA
	NA
	$2,713,572
	61.01%


Vista Springs was found to be in compliance with all areas under the CDE’s oversight, in accordance with the MOU and the Vista Springs charter petition, for the 2025–26 school year. Vista Springs had no letters of concern for the 2025–26 school year. 


[bookmark: _Fair_Financial_Condition]Charter Schools in Fair Financial Condition
A charter school in fair financial condition shows some signs of fiscal distress and needs to take appropriate actions to address its decline in financial condition. Specifically, a charter school in fair financial condition may have budgets that are out of balance (deficit spending); declining enrollment or attendance ratio; cash liquidity that is not adequate; debt level that is high; declining or low fund balances; or a reserve level that is below the levels required in the MOU.
One charter school under SBE authority in the 2025–26 fiscal year was found to be in fair financial condition. The SBE-authorized charter school identified as being in fair financial condition is as follows:
· Watsonville Prep
Watsonville Prep  
· Charter Term Expires: 6/30/2027
· Grades Authorized to Serve: TK–8
· Grades Served in 2025–26: TK–8
· 2024–25 Enrollment: 488
· 2025–26 Enrollment: 537
Watsonville Prep’s FY 2026–27 preliminary budget report indicates that Watsonville Prep is projecting a positive ending fund balance of $624,803 and reserves of 5.53 percent, which is above the recommended 5 percent in reserves outlined in the MOU between Watsonville Prep and the SBE. However, the CDE issued a Fiscal Letter of Concerns (FLOC) to Watsonville Prep Board on April 3, 2026, identifying the following fiscal conditions of its FY 2025–26 second interim financial report and requesting a Fiscal Corrective Plan (FCAP) on May 4, 2026:
· Watsonville Prep reported a positive ending fund balance of $660,614 with a 5.94 percent reserve in its FY 2025–26 second interim budget based on the prior year unaudited actuals’ ending fund balance of $1,043,779 and an adjustment in the amount of negative $394,363.
· According to Watsonville Prep’s independent audit report, Watsonville Prep ended FY 2024–25 with a negative fund balance of $555,290.
· Applying the corrected beginning fund balance to 2025–26 second interim budget, the projected ending fund balance should be a negative ending fund balance of $544,092 with no reserve. 
In addition, the CDE issued a FLOC on April 3, 2026 over Watsonville Prep’s two repeated audit findings and one new audit finding in the Watsonville Prep audit report for FY ending June 30, 2025, performed by Green Hasson & Janks LLP, and requesting a FCAP on May 4, 2026:
· Findings 2025–3 and 2024–001: Internal Controls Related to Financial Closing and Reporting Process
· Finding 2025–2 and 2024–003: Transitional Kindergarten (TK) Early Enrollment—Average Class Enrollment
· Finding 2025–4: Internal Controls Related to Review and Approval of Timecards 
The CDE reviewed Watsonville Prep’s both FCAPs and concurred with its response. The CDE will continue to monitor the Watsonville Prep budget for financial improvement and may recommend that the SBE take appropriate action, as deemed necessary. 
Financial Highlights Table – Watsonville Prep
	FY Source
	Total Revenues
	Total Expenditures
	Net Operating Surplus (Deficit)
	Working Capital Ratio
	Debt Ratio
	Ending Fund Balance
	Percent of Reserves

	2024–25 Audit
	$10,216,618
	$11,410,569
	($1,193,951)
	1.32
	1.02
	($555,290)
	0%

	2025–26 Budget
	$12,631,220
	$12,473,825
	$157,394
	NA
	NA
	$1,827,104
	14.65%

	2025–26 2nd Interim
	$11,135,100
	$11,123,902
	$11,198
	NA
	NA
	$660,614
	5.94%


Watsonville Prep was found to be in compliance with all areas except for two letters of concern above.
Charter Schools in Poor Finanical Condition
No charter schools under SBE authority in the 2025–26 fiscal year were found to be in poor financial condition.
