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Appeals Court Ends SAVE Plan

The 8th Circuit Court of Appeals ordered the end of the Savings on a Valuable Education (SAVE) student loan repayment plan on Monday. The plan, which was established under the Biden administration and is not endorsed by the current administration, offered the lowest monthly payment and allowed for forgiveness of balances after 20 or 25 years, depending on the type of loan. 

The SAVE plan has faced litigation over the past few years, leading to an implementation pause. In December 2025, the U.S. Department of Education (ED) entered into a settlement agreement to immediately end the SAVE plan and transfer participants to other options. But last month a federal judge declined to approve that settlement agreement and dismissed the underlying case, stating that the case was now moot since the plaintiffs and the Trump administration both agreed on ending the program (the original lawsuit was filed while the Biden administration was still in office). Following that dismissal, the fate of the SAVE plan was somewhat unclear. Given the current administration’s opposition to the program, ED was expected to continue with the plan’s elimination but had not announced how it would proceed, including whether it would immediately cancel the plan or would phase it out over time – as was mandated in budget legislation passed by Congress last year. 

The appeals court decision this week directs the lower court to enter a decision on the settlement agreement from December and brings the ongoing legal battle to a close. Undersecretary Nicholas Kent, in response to the ruling, said that ED plans to issue guidance to borrowers enrolled in the SAVE plan “in the coming weeks.” Borrowers will have the option to enroll in another income-based repayment plan offered by ED. Under the 2025 budget bill, the SAVE plan must be closed out by July 1, 2028, but ED is likely to act sooner. 

Resources:
Rebecca Carballo, “Appeals court kills Biden-era student loan repayment plan,” Politico, March 9, 2026.
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States File Lawsuit Challenging New IPEDS Survey

On Wednesday, a group of 17 attorneys general filed a lawsuit challenging the U.S. Department of Education’s (ED’s) new survey in the Integrated Postsecondary Education System (IPEDS) to collect college admissions data. The group of States includes Massachusetts, California, Maryland, Colorado, Connecticut, Delaware, Hawaii, Illinois, Nevada, New Jersey, New York, Oregon, Rhode Island, Vermont, Virginia, Washington, and Wisconsin. 

ED’s National Center for Education Statistics (NCES) released the survey in response to a White House memorandum that stated a lack of data made it difficult to determine if institutions of higher education (IHEs) were using race during the admissions process, which is prohibited under U.S. Supreme Court precedent in Students for Fair Admissions v. Harvard. On the same day, Secretary of Education Linda McMahon announced that she had directed the office to upgrade the survey to require IHEs “to report data disaggregated by race and sex relating to applicant pool, admitted cohort, and enrolled cohort at the undergraduate level and for specific graduate and professional programs.” NCES published a Request for Comment in August for the new IPEDS Admissions and Consumer Transparency Supplement (ACTS) survey, but never included the full proposed survey, and identified diversity, equity, and inclusion (DEI) programs as the reason for the survey.

NCES released the final survey for IHEs in December, which requires them to submit significantly more data than they have in previous years. Under the ACTS survey, IHEs must collect and report admissions and student data aggregated by race and gender, including grade point averages, admissions test scores, family income, financial aid, and graduation outcomes. The survey also requires IHEs to submit up to seven years of historical data, significantly more than the standard one-year data that has been required. IHEs are required to complete the survey by March 18. 

The complaint alleges that the changes and the expedited timeline violate the Administrative Procedure Act. The attorneys general argue that the survey was implemented without following the requirements under federal law, and that the expedited timeline may result in IHEs submitting inaccurate data or not meeting the deadline. Under the Higher Education Act, an IHE can face up to $71,545 per violation or termination of Title IV eligibility if it does not provide data or submits incomplete data. The complaint also asserts that the ACTS survey is just a “fishing expedition to obtain onerous, extra-court discovery on the admissions practices of IHEs across the country.” The attorneys general express concern with how the administration will use the data, stating that NCES is not authorized to “collect data for purposes of partisan ends or for purposes of either monitoring compliance with or enforcing the law.” They have asked the court to prevent ED from penalizing or investigating IHEs in the represented States. 

When asked for comment on the complaint, Ellen Keast, ED’s Press Secretary for higher education, responded, “[t]he Department’s efforts will expand an existing transparency tool to show how universities are taking race into consideration in admissions. What exactly are State AGs trying to shield universities from?” 

Although the lawsuit is seeking to pause implementation of the new survey, a potential injunction or other action may not be determined prior to the data submission deadline of March 18. 
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ED Needs Better Oversight of Loan Services, GAO Says

In a report which examines how the U.S. Department of Education (ED) oversees federal student loans, the Government Accountability Office (GAO) found many errors it attributed to a lack of staff.   

GAO’s examination determined that ED stopped providing assessments of service accuracy and call quality in February of 2025, citing a “reduction in staff capacity.” In 2025 alone, the Office of Federal Student Aid (FSA) lost 656 staff, a reduction of nearly 46 percent. According to the report, FSA has not conducted monitoring of servicer calls since February of 2025, despite significant upheaval in student loan repayment requirements and forgiveness policies. Before ED stopped the reviews, four out of five contracted loan servicers failed to meet the contracted performance standards and faced financial penalties of approximately $850,000 each.

GAO recommends that ED resume monitoring assessments, arguing that without them, FSA “can't be sure that borrower records are correct and servicers are giving borrowers quality information” and “systemic servicing problems” may go unnoticed. GAO expressed concern that without adequate oversight, borrowers may be placed in the wrong repayment status, billed incorrect amounts, or not be provided with refunds for which they are eligible. FSA told GAO it was “working to implement more efficient oversight methods.”

The report was created in response to a request from the ranking members on both Congressional committees with jurisdiction over education – the House Committee on Education and Workforce and the Senate Committee on Health, Education, Labor, and Pensions.
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Other Items to Watch

Understanding the growing concern about the proposed GSA terms published earlier this year, The Bruman Group has prepared a memo outlining the potential implications, especially where there is conflict with State law. Comments on the GSA proposal are due March 30 and can be submitted here.

The Senate Committee on Health, Education, Labor, and Pensions held a hearing Thursday on foreign influence in higher education. You can watch the video here.

After the House Committee on Energy and Commerce approved legislation that would limit access to explicit content and messaging for minors, Senator Ted Cruz (R-TX) says he plans to advance counterpart legislation in the Senate “in the next six weeks.” The Senate proposals, including the Kids Online Safety Act (KOSA) and the Children’s Online Privacy Protection Act (COPPA 2.0) differ in key ways from the House versions. Advocates have raised concerns over the limited consequences for platforms in the House versions, as well as the expectation that parents will be largely responsible for ensuring parental controls are turned on and calibrated correctly.

Senator Elizabeth Warren (D-MA) has announced GAO will open an investigation into the agreements that would transfer management of many education programs to the U.S. Department of Labor.  
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