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Legislation and Guidance

ED Publishes Final Rule on Student Loans

The U.S. Department of Education (ED) published a final rule Friday that implements changes made to student loan programs by the One Big, Beautiful Bill Act last year. The rule includes changes to the loan limits for graduate, professional, and parent loans, implements two new repayment plans, and allows defaulted loans to be rehabilitated twice, rather than once. The final regulations reflect language agreed to by a negotiated rulemaking committee last year. 

Changes to loan limits will be implemented on July 1st this year, including a new aggregate lifetime loan limit. The rule also defines “professional student” more narrowly, despite pushback from a number of advocates due to the exclusion of some programs like nursing and education. Professional programs are subject to higher loan limits and include 11 core program fields, like dentistry, optometry, theology, clinical psychology, and others. ED included “severability” language in the regulations regarding the definition of professional student – indicating that it expects possible litigation. The severability clause would allow other parts of the rule to stand if a court strikes down the professional student portion. 

In addition, all prior repayment plan options for borrowers have been replaced with two plans: the Tiered Standard Plan, which offers fixed monthly payments, and the Repayment Assistance Plan, which is an income-based repayment option. Existing income-based repayment plans will expire on July 1, 2028. Borrowers will also be permitted to rehabilitate a defaulted loan up to two times – as opposed to the prior one-time limit – and the rule modifies the current deferment and forbearance options. Those changes will go into effect on July 1, 2027.

Undersecretary of Education Nicholas Kent commented on the final rule Thursday, stating “[t]his rule is about three things: lowering the cost of college, simplifying student loan repayment and restoring accountability to the federal student lending system.” He also stated that lowering financial aid availability will encourage colleges to lower tuition prices – though some advocates disagree and believe that students will be forced to take out private student loans instead.

An ED fact sheet on the rule is available here.

Resources:
Ben Unglesbee, “Education Department finalizes rule tightening federal student lending,” Higher Ed Dive, April 30, 2026.
Bianca Quilantan and Rebecca Carballo, “Education Department's massive rewrite of student loan programs draws swift backlash,” Politico, April 30, 2026.
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McMahon Testifies on Budget Request

On Tuesday, Secretary of Education Linda McMahon testified in front of the Senate Appropriations Subcommittee on Labor, Health and Human Services, Education, and Related Agencies on the administration’s fiscal year (FY) 2027 budget request. 

McMahon was questioned on a number of topics related to the budget and the U.S. Department of Education’s (ED’s) administration of programs generally. Some Democratic lawmakers pressed McMahon on ED’s significant backlog of cases handled by the Office for Civil Rights (OCR) and questioned why the budget requested a 35 percent decrease to that office. ED’s OCR has dismissed many cases over the past year without resolution and has primarily focused on investigations related to the administration’s policy priorities, including Title IX and Title VI enforcement. In response to questions from the senators, McMahon claimed that the budget increases funding for civil rights, despite budget documents showing otherwise, and that ED has already hired back many fired OCR workers and plans to hire more to address the backlog.

In addition, senators from both sides of the aisle expressed concerns about the interagency agreements (IAAs) being implemented to transfer many programs out of ED. In addition to Democratic senators, Senator Shelley Moore-Capito (R-WV) asked McMahon how the agency was tracking the success of the Perkins and Adult Education IAA. McMahon stated that she is evaluating success based on whether funds have gone out on time and complaints submitted from States, reporting that ED has not received any. McMahon also defended the IAAs by stating that the same staff are still working on programs after being transferred to ED, so grantees have had little disruption in that regard. Senator Susan Collins (R-ME), who is Chair of the full appropriations committee, also raised concerns about recently announced TRIO grant competitions, which were reworked with new priorities and include an expanded list of eligible entities compared to prior competitions. Collins stated that the partnership between ED and the Department of Labor (DOL) “negatively affects these competitions.” Collins and a group of bipartisan senators sent a letter to McMahon last month asking her to withdraw the current TRIO grant competitions.

One of the other key topics addressed during the hearing was on the proposed consolidation of programs to create block grants, which Congress rejected in the FY 2026 final appropriations bill. Collins raised concerns over the inclusion of the Rural Education Program in the K-12 block grant and stated that “programs funded previously at $6.5 billion into one grant program funded at only $2 billion will undermine the goals of helping our K-12 schools.” Collins, along with Moore-Capito, expressed they were worried that smaller programs like Rural Education or 21st Century would be “lost in the consolidation,” as McMahon stated that it would be up to States to decide how to use the block grant funding. 

McMahon highlighted the proposed increase for the Pell grant program as well, which is expected to face a shortfall in the upcoming year due to the implementation of Workforce Pell, but also an increase in program uptake since the simplification of the Free Application for Federal Student Aid (FAFSA). In addition, she told senators that ED is still considering where to shift special education programs to – DOL or Health and Human Services – and is also reviewing future plans for the Impact Aid program. She also touted the administration’s ongoing support for the Title I-A program under the Elementary and Secondary Education Act, which she repeatedly referred to as “Title A.” 

McMahon will likely appear before the House Appropriations Committee as well, but that has not yet been scheduled. Following these hearings on the administration’s spending request, subcommittees will begin the process of drafting legislation for FY 2027.

A recording of the full Senate hearing is available here.

Resources:
Mark Lieberman, “McMahon Still Wants to Relocate Special Ed.—And Other Budget Hearing Takeaways,” Education Week, April 28, 2026.
Mackenzie Wilkes and Isa Dominguez, “Senate appropriators scrutinize Education Department’s deal with labor agency,” Politico, April 28, 2026.
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Senate Committee Report Highlights OCR Shortfall
This week, Democrats on the Senate Committee on Health, Education, Labor and Pensions published a report on the U.S. Department of Education’s Office for Civil Rights (ED OCR), finding that OCR has “effectively stopped protecting students.” The report, titled Justice Denied: How Trump's Office for Civil Rights Reached a 12- Year Low in Protecting Students from Discrimination, was directed by Ranking Member Bernie Sanders (I-VT) and builds upon a Government Accountability Report from February. 
The report focuses on complaints OCR received and processed under the current administration and how many resolution agreements, which are legally binding documents outlining corrective actions for schools, OCR has entered into. In 2025, OCR was the “least productive OCR in recent history,” the report says. OCR entered into only 112 resolution agreements, a 78 percent drop from the previous year, while receiving a similar amount of complaints and the same amount of funding. It also represents a 91 percent decrease from the President’s first term in 2017. Complaints in States where regional offices were closed after the reduction in force faced worse fates, with only one-half of a percent of complaints being resolved through resolution agreements. 
According to the report, there were no resolution agreements for complaints involving sexual harassment and violence, seclusion or restraint, or discriminatory school discipline. Only one resolution agreement was reached on disability discrimination. OCR completed six resolution agreements out of over 3,000 complaints involving Title VI discrimination based on race, color, or national origin. Meanwhile, ED has been politically targeting schools, the report says, yet “students who filed Title VI complaints seeking protection from discrimination have been ignored.” 
The report also noted that ED allowed over $14 million in OCR’s budget to expire in 2025, despite students and families waiting for actions on their complaints. OCR’s mission is to protect students, but the report finds that the dismantling of ED has led to “devastating consequences” for students.  
Some Democratic lawmakers raised these concerns to Secretary of Education Linda McMahon in an appropriations hearing earlier this week. Democratic lawmakers have also requested McMahon to testify publicly in front of the Senate HELP Committee within the next six weeks, but McMahon has reportedly not agreed to such a hearing. 
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OTHER ITEMS TO WATCH

Congress is in recess until May 11th after the House passed its version of the Farm Bill, a Homeland Security Funding bill, and a short-term extension of the Foreign Intelligence Surveillance Act (FISA) late Thursday.

While there was some discussion on interagency agreements in the Senate Committee hearing Tuesday, Secretary of Education Linda McMahon also attended a closed-door briefing back on Capitol Hill Wednesday to discuss interagency agreements. While a round table with members of the Senate Committee on Health, Education, Labor, and Pensions was originally scheduled as well, after a dispute about opening the hearing to the press, that meeting was ultimately cancelled. 

On Wednesday, the House Ways and Means Committee held a markup on several pieces of legislation, including H.R. 7463, the Foster Youth Postsecondary Education Access and Success Act, and H.R. 7343, the Foster Youth Workforce Opportunity Act, among other assistance for foster children and youth. The legislation earned praise from both sides of the aisle and both bills passed the Committee.

The House Rules Committee advanced H.R. 2616, the Parental Rights Over The Education and Care of Their Kids Act, or the PROTECT Kids Act, this week. This bill would require schools to obtain parental consent before changing a student's name or gender on school forms or changing a student's sex-based accommodations. Opponents have accused the bill of being overly broad, noting that it will also require parental permission to use nicknames, and will be overly burdensome on schools. Its fate in the House is unclear.

The U.S. Department of Labor (DOL) launched an “AI in Registered Apprenticeship Innovation Portal” this week, which is a resource for organizations seeking to establish AI literacy and other AI-focused Registered Apprenticeship programs.

The Trump administration has released a report accusing the Biden administration of anti-Christian bias through alleged targeting of Christian universities, enforcement of a more expansive definition of Title IX which included protection based on gender, and handling of parent concerns with respect to curriculum.

Congress passed a funding bill Thursday, completing appropriations for FY 2026 and ending a 73-day shutdown of the Department of Homeland Security. The legislation resolves a pay dispute which had held up TSA pay while officers were still required to work, leading to record callouts and security delays at airports.

On Thursday, the U.S. Department of Agriculture (USDA) announced that employees in the Food and Nutrition Service (FNS) will be relocated as USDA moves operations away from Washington, D.C. toward five regional hubs. SNAP programs will move to Indianapolis, while Child Nutrition programs will be relocated to Dallas. A skeleton staff will remain in D.C. USDA Deputy Secretary Stephen Vaden said in an announcement that the move “will better align with other benefit programs administered across the federal government” and will not “disrupt program execution nor any endeavor to eliminate fraud.” 
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