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Spring Forum Done and Looking Forward to Fall in New Orleans!
We wrapped up a wonderful virtual spring forum this week! Attendees heard from Bruman staff on topics like federal updates, civil rights, AI, equitable services, and Perkins V requirements. We also heard from representatives from the U.S. Department of Education (ED), ED’s Office of Inspector General, the Government Accountability Office, and the U.S. Department of Health and Human Services. We even had a comical musical performance on the future of U.S.D.E (sung to the tune of Y.M.C.A).

We missed seeing everyone in person, so we are looking forward to our Fall Forum in New Orleans! Fall Forum will take place at the Roosevelt Hotel, December 2-4, 2026. Registration information will become available this summer. If you have not been able to make it to New Orleans with us yet, or you are ready for a refresher, we would love to have you this year. 
Legislation and Guidance

Agencies Provide Update on ED-Treasury IAA to Congress

In response to a letter sent by Democratic senators last month, the U.S. Department of Treasury provided updates on the implementation of its interagency agreement (IAA) with the U.S. Department of Education (ED). Under that IAA, Treasury will be responsible for handling defaulted student loan debt. 

The letter to senators, which was sent last month, blames the Biden administration for “many years of mismanagement” of the federal student loan portfolio. According to ED, actions taken under the Biden administration resulted in minimal infrastructure to appropriately manage defaulted borrowers. Treasury also informed senators that it has taken steps to gather public feedback on a solicitation that will be used to procure “Default Resolution Agents” who will work to return defaulted borrowers to repayment. In addition, the agencies have entered into an agreement to detail seven ED employees to Treasury and two Treasury employees to ED. Those detailed staff will “support the implementation of the partnership, with an initial focus on the transition of operational responsibility for the defaulted portfolio to Treasury.” Treasury states that it will provide future updates as the implementation of the IAA continues and that ED will “continue to perform its statutory functions.” 

While the initial IAA with Treasury focuses on defaulted student loans, ED has indicated that the partnership may be expanded in the future. The impact of the current IAA on institutions is minimal, as Treasury will be taking over responsibilities of communicating directly with borrowers who are in default. However, the current administration issued guidance last year encouraging institutions of higher education to proactively reach out to former students who are delinquent or in default on their loans regarding repayment, as high default rates can impact an institution’s eligibility for federal financial aid participation. That guidance coincided with the end of pandemic-era flexibility regarding repayment. 
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Congress Considers Data Privacy Bills

Amid increased discussion of the impact of artificial intelligence on young people and growing privacy risks from digital interaction, lawmakers have introduced a number of data privacy bills.

Senators Ted Cruz (R-TX) and Brian Schatz (D-HI) have introduced the bipartisan Children’s Health, Advancement, Trust, Boundaries, and Oversight in Technology, or “CHATBOT” Act. The bill would require companies that offer chatbots to create family account management tools where parents could manage the use of chatbots by their children. Companies would need to acquire parental permission for children to use chatbots and would be able to monitor conversations. It would not preempt State legislation on the same topics despite urging from the administration to create a legislative “sandbox” that would free AI companies from restrictive rules. The legislation joins a companion bill in the House, H.R. 7985.

Meanwhile, the Guidelines for User Age verification and Responsible Dialogue (GUARD) Act, S. 3062, would require that all chatbot users be over age 18, as verified with photo ID. This legislation was approved by the Senate Judiciary Committee last week and has a companion bill in the House as well.

Privacy advocates have expressed concern about these guardrails due to the potential for leaks of sensitive data including user IDs. Additionally, the creation of a parent account removes responsibility for limiting inappropriate content from tech companies and places it on families to monitor specific app use.

The Literacy In Future Technologies Artificial Intelligence (LIFT AI) Act, H.R. 5584, would seek to expand AI literacy in schools by creating a new National Science Foundation competitive grant to increase teacher development on the use of AI in the classroom, improve AI literacy, and promote personalized learning.

Finally, lawmakers in the House introduced the American Leadership in AI Act, H.R. 8516, at the end of April. This legislation is a consolidation of more than a dozen bipartisan AI and research-related bills. It includes provisions that would set standards for both the evaluation of AI products and federal AI adoption and risk management, address enforcement of cyber and other crimes enabled by AI, and support AI education and workforce development efforts through new allowable uses of funds or new funding streams. The bill has no companion in the Senate, and due to the broad nature of its content has been referred to six different Committees in the House. Unless most of those Committees waive jurisdiction, the bill could take many months to make it to the House floor, if it moves at all.
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OTHER ITEMS TO WATCH

Congress is now in recess until May 11th. When lawmakers return, they will resume their intense focus on fiscal year 2027 appropriations and return to discussions on the Foreign Intelligence Surveillance Act and Farm Bill reauthorizations.

Secretary of Education Linda McMahon is scheduled to testify in front of the House Committee on Education and Workforce next week. The hearing will take place on May 14th at 10:15am ET and can be livestreamed here.

A group of Congressional Democrats announced plans Thursday to introduce a Congressional Review Act resolution to overturn the final student loan regulations that were published last week. The resolution will be introduced once the regulations have been formally submitted to Congress. 

The U.S. Departments of Education and Labor have jointly published the fiscal year 2026 grant competition for the Teacher Quality Partnership program. The competition incorporates many of ED’s new grant priorities, such as returning education to the States, career pathways, and others. ED cancelled many grants under the TQP program in 2025 due to grantees’ use of diversity, equity, and inclusion initiatives. 

The Federal Update has been prepared to inform The Bruman Group, PLLC’s legislative clients of recent events in federal education legislation and/or administrative law.  It is not intended as legal advice, should not serve as the basis for decision-making in specific situations, and does not create an attorney-client relationship between The Bruman Group, PLLC and the reader.
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