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Legislation and Guidance

Senate to Consider Short-Term FY 2027 Funding Bill

The Senate released a continuing resolution (CR) this week, which would extend fiscal year (FY) 2026 funding through December 11th. The House passed its own version of a CR prior to departing for its summer recess, though that bill would only extend funding until December 4th. In addition, the Senate bill includes some policy provisions that are absent in the House bill, and it was negotiated on a bipartisan basis. 

The most significant piece of the Senate legislation prohibits the Office of Management and Budget (OMB) from finalizing or implementing the proposed Uniform Grants Guidance (UGG) changes for the duration of the CR. Further, if OMB were to release the final regulations prior to the final passage of the Senate bill, it would be prohibited from implementing the rule. While Senate Democrats pushed for a permanent ban on the changes, negotiations with Republican appropriations leaders resulted in only a temporary delay. Senator Susan Collins (R-ME), Chair of the Senate Appropriations Committee, has been vocal about her opposition to the proposed changes that would allow political appointees to make grant determinations. 

The Senate will vote Friday on whether to advance the CR to a final vote and may vote on final passage over the weekend. In addition, senators are working on wrapping up several other agenda items before they depart Washington for their own summer recess. While that recess was scheduled to start on Friday, Majority Leader John Thune (R-SD) said it may be delayed in order to work through those pending legislative actions, including a potential budget blueprint for another reconciliation bill, voter ID legislation, Trump administration nominations, and other items. 

If the Senate successfully passes the CR this week, the House will be faced with a decision to stand behind its own CR legislation or to take up the Senate measure when lawmakers return at the end of the month. The UGG implementation prohibition may cause challenges in the House and pushback from the President, although Senator John Kennedy (R-LA) – a member of the Senate Appropriations Committee – stated earlier this week that OMB indicated it does not anticipate being able to finalize the regulations before December, and, therefore, the administration was not overly concerned about the temporary delay. Senate Democrats, however, were skeptical, given that OMB’s goal date to finalize the proposal is October 1st. The vast number of comments submitted on the proposed rule may make that goal date challenging to meet. 

The House returns to session two weeks sooner than the Senate will, as the House’s summer recess began earlier. The two chambers will only have approximately two weeks in session together to negotiate funding legislation before the start of FY 2027 on October 1st. If an agreement is not passed by then, the government will shut down.
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Senate Committee Advances Package of Children’s Online Safety Legislation

The Senate Committee on Commerce, Science, and Transportation advanced four bills this week aimed at improving children’s online safety and privacy. The full House approved its own legislative package on this issue in June, but there is significant disagreement between the two chambers on a key provision – “duty of care.” 

The Senate’s Kids Online Safety Act (KOSA), passed with unanimous support, does include a duty of care provision, which would require tech companies to prevent and mitigate known harms to minors using those platforms. The House legislation passed last month does not include such a provision. The Senate legislation would also require social media platforms to enable the strongest privacy settings available for children by default and require independent audits of those platforms, among other privacy provisions. The Senate passed a very similar version of KOSA in 2024, but it never passed the House due to tech companies’ opposition. 

Other bills advanced this week include the Youth AI Privacy Act, the CHATBOT Act, and the Children’s Artificial Intelligence Toy Safety Act of 2026. The Youth AI Privacy Act would require AI companies to clearly disclose to minors that they are interacting with AI and not a human, while the CHATBOT Act would require family accounts for AI chatbots if a child is under age 13, and verifiable parental consent for those age 13 and older. Finally, the Children’s Artificial Intelligence Toy Safety Act would mandate a comprehensive study on AI-enabled toys. 

The Committee plans to mark up additional AI-related legislation later this year, following further negotiations. The bills advanced this week now move to the full Senate for consideration. 

Resources: 
Owen Dahlkamp and Katherine Long, “Senate panel’s vote for kids’ safety rules throws gauntlet to House,” Politico, August 5, 2026.
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ED Updates Guidance for EHCY Allowable Uses 

The U.S. Department of Education (ED) issued revised guidance on Tuesday that clarified its position on how Education for Homeless Children and Youth (EHCY) grant funds can be used for students experiencing homelessness. In an accompanying Dear Colleague letter, ED wrote that it determined that under certain circumstances, grant funds could be used to provide “short-term, temporary emergency housing.” 

Previously, ED had determined that EHCY funds could not be used to provide this sort of housing, and only allowed it for those funds issued under the American Rescue Plan in response to the COVID-19 pandemic. The Department issued the change based on a new interpretation of 42 U.S.C. § 11433(d)(16), which allows funds to be used for “other extraordinary or emergency assistance needed to enable homeless children and youths to attend school and participate fully in school activities.” 

ED further clarified that using funds for emergency housing could only be allowable as a last resort, when other housing options or sources of funding for housing were unavailable. The housing must also be “essential to remove an immediate barrier to the student’s enrollment, regular attendance, or full participation in school activities.” Decisions regarding the use of funds for emergency housing should be made on a case-by-case basis, and the housing must be limited to short-term durations, ED said. While the statute does not provide a definition of “short-term,” ED wrote that States must determine what is appropriate and may consider factors such as ensuring that students complete a week of school before changing housing arrangements. 

To ensure funds are used appropriately, ED recommends establishing an internal process to review and document individual cases, recording coordination steps that are taken to identify other available resources, and conducting periodic reviews of barriers to attendance. 
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Trump Administration Plans Head Start Overhaul

The U.S. Department of Health and Human Services (HHS) announced a proposed rule on Thursday that would overhaul the Head Start program. The proposal, titled “Reducing Federal Burden for Head Start Programs,” would make several changes to the program’s current performance standards and other requirements. 

Under the proposed rule, Head Start programs would be required to ensure food offerings are aligned with the Dietary Guidelines for Americans and to meet minimum requirements for physical activity. The proposed rule also caps administrative costs at five percent, down from the current 15 percent, and removes many provisions that are stated elsewhere in the Head Start Act or other federal laws and regulations in order to “remov[e] duplicate layers of compliance.”

The proposed rule makes significant changes to the program’s performance standards, as well, requiring programs to be aligned with State standards for certain requirements, as opposed to a single comprehensive federal framework. For example, standards around children to staff ratios, education requirements for staff, transportation practices, and background checks would be determined by the State. However, head of HHS’ Administration for Children and Families, Alex Adams, told reporters that States may choose to continue implementing the current standards.

HHS stated in its press release that the changes are expected to “preserve or expand as many as 236,000 Head Start slots nationwide and save $2.2 billion.” Secretary of Health and Human Services Robert F. Kennedy stated that HHS is “removing unnecessary bureaucracy, strengthening nutrition and physical health, trusting parents and local communities, and opening Head Start to hundreds of thousands more children.”

The proposed rule will be available for public comment for 60 days. 

Resources:
Mackenzie Wilkes, “Trump administration unveils major Head Start overhaul,” Politico, August 6, 2026.
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Secretary McMahon Issues “Call to Action” to IHEs 

In a letter on Monday, Secretary of Education Linda McMahon called on colleges and universities to “reaffirm their commitment to serving the American people” and develop public statements on a series of issues by the end of the year. McMahon said that trust in universities was at a record low, and cited recent findings by Yale, Vanderbilt, and Washington University of actions that have impacted public confidence in higher education. 

The letter comes after the compact ED shared with nine universities last year, which promised priority access to research funds in exchange for adopting policies on biological sex, international student enrollment, and tuition freezes, among other requirements. The compact was rejected by most institutions. The Secretary’s letter this week did not promise or threaten federal grant funds but indicated that the changes would “drive essential reforms.” 

The letter asks colleges and universities to publish “prominently on institutional websites” statements related to seven areas. Some of those areas include the price of tuition, academic rigor in light of AI, foreign influence, and addressing workforce needs. The letter also asks institutions to address opaque admissions processes and ensure admissions are based on merit. McMahon also states that “credible accusations of covert attempts to evade the Supreme Court’s ruling in Students for Fair Admissions v. Harvard will persist as long as admissions criteria remain shielded from public view.” McMahon calls on institutions to address free-speech protections and ensure protestors do not disrupt activities – a reference to 2024 student protests in solidarity with Palestinians. The letter asks institutions to address intellectual pluralism, stating, “[w]hen disciplines skew toward one side of the ideological spectrum, the truth-seeking function of the university suffers.” 

It is unclear how institutions will respond to the letter; however, some have appreciated the more toned-down letter as opposed to the compact. 
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OTHER ITEMS TO WATCH

The Senate Judiciary Committee advanced Todd Blanche’s nomination for Attorney General on Tuesday. Blanche is currently serving in that role in an acting capacity. Under interagency agreements initiated by ED earlier this year, moving forward, the U.S. Department of Justice will be more involved in education civil rights enforcement. Blanche’s nomination now moves to the full Senate for a vote, where it is expected to be approved after some uncertainty earlier in the week. 

The Government Accountability Office (GAO) published a report on Thursday regarding the U.S. Department of Education’s (ED’s) instruction to federal student loan servicers when program changes arise. GAO finds that ED could improve its early coordination and communication with servicers when program changes are implemented and recommends that ED develop criteria for staff to determine when early coordination is appropriate. ED disagreed with GAO’s recommendation, stating that it would hinder the agency’s ability to implement program changes in a timely and efficient manner. 
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